2 


4. Gonhnenial bars 


The present price is Rs 146 8-0 and the temarkfl nnder 2 


3/16*' and np are ahont 
Can be bought at £8/10 


6 Plates — BnttsJi 

five to ten shillings dearer than 
6 Plates — Gonltnental 

7 L\gTit Rails 


apply here. 
] 01 sis 


Before the Act Continental rails could be landed at about Rs 130 to Be 136. 
Our material was selling at Rs 160 A pnoe of Rn 130 to Rs 136 meant duty at about 
Rs 12 This has been increased to Rs 40 and it might have been expected that the pnoe 
■would go np by Rs 28 To bcgm mth we raised our price to Rs 160 but Continental 
rads are now oSermg at £7 or £6-17 6 With the duty, this means a landed price of some- 
where round Rs 140 or leas and we have been compelled to go bock to the old price of 
Rs 160 

All the figures above have been based on the cost of importmg at the present time The’e 
IB no reason to suppose that this w^ll go up Indeed, ■with the uncertainty about exchange, 
■with the immment reduction of freight from Continental ports and ■with a probable reduc- 
tion m wages of Continental workmen, there is reason to fear that they ■will go do^wn 
Had our arguments been based on prices ruling in the country, it might have been argued 
that these are affected by stocks which are held and that prices must ■take time to settle 
do^wn As pomted out, however, the figures given are based on the cost of importmg 
only 

In case you require mformation about bazar prices, we are attaching hereto three or 
four recent price lists issued by a prominent dealer As you will see, the prices are / o r 
For wholesale prices you must deduct Re 0 4-0 for profit. Re 0-8-0 for quantity sales and 
Bo 0-4-0 for cartmg The pncea we could get are Re 1 a c^wt or Rs 20 a ton less than 
those given You ■will notice that from section to section there are big vanations, but 
this IS according to the temporary shortages that ocour 

Those price lists are for Calcutta At the present moment the Bombay market is 
carrying bigger slocks than Calcutta and prices are very much keener in Bombay It is 
an undoubted fact that many dealers, unable to carry their stocks any longer, are sellmg 
at a loss These are considerations of a temporary character, but nevertheless, one more 
reason why we are still unable to secure the Rs 180 which, some months ago, ■the Tariff 
Board decided was essential for us 

Wo lay no stress on these as an argument for action under section 2 (1), but they streng- 
then our request that action should bo taken early We trust that Government -will lose 
no tune m considering this application and we shall be glad to give any further mformation 
or evidence which is required- hlight we point out that as regards prices it is not always 
possible to go by the reports of Homo papers t For instance, it is possible for the price of 
Continental matennl to go up while it is gomg do^wn m India or even while the cost of 
importing it mto India la gomg down 

A statement (0) showing orders booked by ■us smoe the Act is also attached 


Apfekdioes to Letter No I 
STATEMENT A 

Slnlemcnl of Import cost of British Standard joists including landing charges and 
duly, based on actual invoices and converted at current rales of exchange 



Rs 

a 

P 

October 1623 

164 

S 

0 

November 1023 

165 

0 

0 

Reeomher 1023 

167 

1 

0 

daniiary 1024 

164 

0 

0 

F( hrnarv 1024 

164 

0 

0 

Mu,.h 1 >24 

162 

10 

0 

Avnl 1024 

164 

C 

0 

Mn.y 1024 

162 

3 

0 

•Tune 1021 

431 

7 

0 with now 


duty. 



STATEMENT B 

Baxter Fell's qmtaixons cif Indian Ports, 


B 
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CTATEilEXT C 

SMemeni of orders boolfdfor three tceds fedlmdng passitig of the AeL 


) "VT eek ending 2 1st 
1 Jime 1924. 


"Weet endme 2Stii j Week endinn 5th 
Jnne 1924. f July 1924. 


Heavy rails 1st 
class 


Tons 


Price. 

Es 


175 0 0 


Tons. 




Pnce. 

Es 


Tons 


rnce 

Es. 


172 0 0 


Heavy rails 2nd| 
class .* 

76 

121 5 

3 

.V.7 i 

- • . • 

i 

i 

1 

I sa ! 




■Hcaw Stnic-'i 
tuial . ( 

3S1 

! 

\ 159 S 

4 

122 1 

160 11 

1 ^ 


152 

13 

10 

Tight raEs 

TfO 

1 149 7 

0 

) ' 

.. . 

j 

1 

160 

0 

0 

Fishplates 

25 

i 195 10 

1 

5 

, *Vi7 ; 

... 


i 

‘ 155 

0 

0 

10' ^1^U hare* 
and Stme- 

Inral 

512 

i 

i 

1 ICl 1 

3 

i 

3S7 1 
1 

i 1G5 1 

2 

1 

1 S-'^O 

) 

‘ l6l 

( 

6 

0 

:<cx 10' Mill 
bam and 

S.rattnral 

023 

l 

i 

1 170 5 

4 

i 

1 

351 1 

167 5 

10 

281 

168 

I 

10 

Old 10^ yEl 
bxTS 

1 

J 

\ 

0 

\ 

0 

^ 1 

j ISS 5 

« 

-Vi7 




Pi'a-ea 

331 

1 163 4 

1 

0 

‘ r*i 

1 

1 165 12 

1 

0 

3=g 

165 

1 

0 


(1) (a) Reply 


Tr<jm the Government of India, dat^d the 2nd Sepiember 1924. to Utter 
No. I from Jlcs^rs Tata Sons, Ltd . Agents, The Tata Iron and 
Steel Com f any. Limited 


I am dcected to r^i^y to yenr le^te- S G S44-24. dated the I2th Acenst 1924, 
lahmitt-nz an Rjjpl cation to Goveimnent to escrcAe its pove E ntcer s^ct-cn 2 (1) of 
V c S'eel Ic'lu'^ry (Protection) Act. 


2 The 4et b'^me Ian- on the I3th Jtmela'd, and the latest unpod fi^nres on irhie 
TOO rely in support of voor appLr tion a"e for the same month The Go-eminent of 
InfLa wonld, m any case, be tmtrilhng to conpder the re'-jr’on of the iin]iori dntv^ trhich 
vc*e imjKM-edby tie L'-C7‘'at3ie <^0 recentty as last June, entfl the narke* his had time 
to sc**!'- dom, and it i- ponMe to ob'erre the effect Moreover, the qnotatrons 
whi" I 103 voar^Jves have given fo- Contmental steeL shcov tha* the e i ‘ prices er 
dj‘ att)-“ctid o' Jc-K did not differ g-vmtly from the comesponding pnette of the 
yn-i edirp lanuary 


T 

l'>-i 


I 


Ste 


IP-’r*ic t*-c Govemne— ’ o' I'ldia are prepared to move m the matte*, it is necessarv 
gj '1 e’d rralc cn a p'tr-c fane ca.se justifying \oir ..ppheal on in the fudest 
trti:-*r aid fuppo— .ng ,t r-itn tre latent firur'^ ava lab’e. A’oti 'hotdd also 
o' ‘*e< J p'odnc's in w’hii'h yoj nvjnire addrtiona' pio- 

- a-d Ti »• r» s “mg du‘i < %oj coE'^d'T n'cesiarj a nch case 



Ko 2 — LcKot drttwl flic 22iid September 


* 

Note— r/ic appendices (o th\s Idler hart been brought vp to date tn the statements 
*u6miHcd fo (he JiMrd by the Company. Sec Statement 11. 

We fttc in receipt of jour letter No 2G0 T (15) of the 2nd September end regret that 
rou do not think that the information prcnouslj submitted nns sufficient to justify our 
application The infoniiation as giicn rvna ns complete ns it could be at the time that 
letter n as 11 ntten, but, of course, it takes time to get reliable quotations from Home and, 
in nnv case, vre irould ask jou to remember tuo jiomts — 

(1) That before the Tnnfl Bill was passed we represented to the Government that the 
duties were mndequate 

(2) ''inco the Goicmmcnt has already nccepted the Tnnff Board’s estimate of 
Bs ISO ns the figure which is necessary to secure for U9, we thought that Government 
woilf be nininh concerned to see whether MO arc gettmgorcouldgcttlmtRs ISOafterthe 
duti has been introauced 

2 We admit that the Tariff Board’s estimates of the cost of material m ere sufficiently 
accurate for practical puqiosea at the time when thev Mere made, and We endeavoured 
to show that their figures m ere no longer accurate and that therefore the duties which 
had been irai>oscd on the basis of those figures were no longer sufficient. For this reason 
the fact that the figures already submitted did not go vcrj' far beyond the time when the 
Tariff Bill was considered m the Assemblj did not seem to ns to bo of much moment Bince 
we had nlreadj put our views before Government before the Tariff Bill was passed and 
Go\ emment had replied f liat thej did not wish to go beyond the recommendations of the 
Tariff Board. 

3 We now deal with the question afresh, taking each class of item separately and 
gi\ mg \ ou concisclj our present difficulties and submitting our recommendations 

» 

(1) Slmetural matcnal — Statement A is submitted bcrewith sbownig the cost of import 
of British structural material excluding the dutv from October to July It is not possible 
to giic jou the August figures smeo the imoiccs have not armed. 

.As regaros the Contmcntal structural matcnal, ue submit hcreivith a Statement B 
shoM mg' the c i f price for too months of March onwards together with the average rate 
of cvehange and the nipco cqun ulent These figures are the pnccs for joists. 

You will remember that the Tnnff Boara took Bs 145 ns the weighted average cost 
of laiportmg structural shapes exclusive of duty and on the basis cf this recommended 
the duty of Us 30 The Tanff Board figures or estimates were compiled at a time prenons 
to the montlis dealt with m the attached Statement B which will show you how much 
conditions haio altered 

As regards our own position in the matter of sale of largo strnctnrnl matenal, we may 
mention that although our Mill on m hich tins is manufactured is chieOy concerned at 
present with roils, vc have at the same time to supplj the needs of the Engineenng firms 
of India for Bntish Standard nintonal and from Statement A it is clear that a &ty of 
ncarlj Bs 60 is nccessnrj to secure us the Bs ISO recommended by the Tanff Boari 

(2) Bar JAH material — Owing to causes with winch we were not ncquamted, bar mill 
matcnal which includes flats, rounds, squares, angles and tecs up to 3 x 3 has been assessed 
partly as structuril matcnal m ith the duti ot Bs 30 and partly as bar with the dnty of 
Bs 40 We submit Statements G, D and E showing for the montlis of March to August 
the c I / pnccs of ba*s, squares and rounds and angles and tees The figures taken by 
the Tanff Board were Bs 140 for bars and Rs 145 for ancles and tees as the cost of im- 
portmg without duty Angles and tees are assessable at Rs 30 and the bars at Bs 40 
Our sales of Bar mill material are partly to the Engmeenng firms from whom we receive 
Rs 6 to Rs 10 oier the c i / landed pnee of structural jomts, and partly to the bazar 
where our competition is entirely with Continental matcnal Our new Merchant rnPl 
opened a couple ot months ago and is non tnnung out large qunntibes Our production 
goes much beiond the ncoas of Engmeenng firms and in consequence our products 
have to go very much more largdv to the bazar than they have hitheito done Jloteover, 
the sale of bar null material guaranteed to the Bntiah Standard is adversclv affected by 
the largo difference between Bntish and Continental pnee UsetB are dnven more and 
more to contmental matenal 

As pointed out m our previous letter, our freight advantages upcountry enable us to 
seenro some There round Rs 20 extra there. An the other hand, our freight disadvantages 
to other parts of the oountrj' operate obnonsly adverselv on the pnccs we obtain We 
cannot at present, bj selling m Calcutta, obtain more for flats, squares and round than 


6 


Rb 140 aud we cannot obtain for angles and tees more than Rs 130 Newly imported 
angles and tees are bemg offered m Calcutta free m godown mcluding catting charges 
and nealers’ profit, at Rs 140 This corresponds exactly with the figure of Rs 130 we 
have given just above For npcountry we can get Rs 20 more but we have to induce 
buyers to purchase in full wagon loads We are at the present moment offenng bar mill 
material for ujicountry at Rs 150 per ton for Tatanagar, but our sales have been so 
poor durmg the lost few weeks that it la qmte possible that even this price ivdl not suflSce 
to reduce our stocks and we are already contemplatmg a reduction, to say Rs 140 
for Tatanagar I) is, wc v.ould like to pomt, is for sales on our most favourable 
market 

(3) TaoU ra\lt — ^The present e i f landed price (withont duty) of light Contmental rails 
works out at present somewhere between Rs 100 and Rs 110 Addmg the present im- 
port duty of Rs 40 the price for light Contmental rails landed at ports in India would he 
about Rs 140 to Rs 150 We ourselves are selhng onr light rails at jrresent on the basis 
of Rs 160 per ton but are making no headway at aU at this pnce ann we beheve that an 
extra duty is necessary so as to bnng the pnce up to Rs 180 

(4) Phtes — Bntish plates can he imported without duty in the country at Rs 6 or 
Rs 7 per ton more than the figures given m Statement A For Continental plates, we 
give a Statement F showing the figures from ilarch to August. 

The demand for plates, whether Contmental or Bntish is very laigely from Calcutta 
and the Engmeenng centres anc. the bazaar has not much use for plates of 3 16' and up 
For this reason we liave been unable to compete at all with Contmental plates and are* 
entirely confined to customers who require plates tested to Bntish standards 

In consioormg the^e figures we would bke you to remember that the Contmental 
quotations are quotations only and actual busmess can be and is pat through at fis a 
ton or so lower 

4 We attach hereto also statements of orders booked m May, June, July and August 
In consmenng these, we would ask you to remember that dnnng these months we have 
received substantial oraers for wagon building matenal from the engmeenng firms 
This matenal is composea largely of class steels which are rolled on the bar mill and the 
usual extra for these class steels is m the neighbourhood of Ks 20 to Rs 26 

5 We have said nothing about the actual pnccs m the market, because m your letter 
under reph you have raid it is necessarv for the marker, to settle down. In our previous 
letter we pave you centum bazaar pnce hsts and we need onlv sav now that smee we last 
wrote the market pnccs have contmued to declme We submit how ever that there can 
be no question of the markets settling down until the cost -of importation goes up R ith 
the co’t of importing at its present level there is no prospect whatever ol market pnoes 
improving and even if the cost of importation is raised, market pnees will not go up 
until the verv large stocks which have been imported in tbe last two or three months am 
worked off If the cost ol importation is raised now this will have some effect m raismg 
thcialue of stocks alreany imported 

0 Wo tnist wo base given \ou all the figures 3 on can want for a decision and urge 
you, in dcalmg with tbe matter, to first consiaer ns final the findmg of the Tariff Board 
that Rs l&O 13 essential for us and then to consider how far we are from ohtaimng 
that figure 

7 \ ou have asked for specific recommendations ns to tbe duties we ask for and these 

we sub mt sbonld be ns fol'ows — 

(a) fold? —To raise the import pnce of Bnhsli joists to Rs 180 a duty of nearly 
Bs 60 IS neccs'ary , to raise the pnce of Contmental joists to Rs 180 a dutv of 
Hs 80 IS necessary T\o suggest that a duty of at least Rs 50 should be 
impO'cd 

{/<) 1 j avd Tecs — ^Which are now classed w ith structural material To raise the 
pnce of D-atiih slandim angles and tees to Rs 180 a dutv of Rs 40 to Rs 45 
IS rerpuren , to raise the cost of Contmental angles and toes to Rs 180 o duty 
of Bs IS required In the case of this material too large a difference in pnee 
K'm cen ( out non' d ann Bntish roateral is dnsang users to Continental and w e 
suggr-t tint a dult of Rs SO is necessarv 

(cj Ifufs, sijiian • ead rouiu's — The question of British standard tests is less im- 
1 ortant litre and c\ en C ovemniont Railwaxs use Continental bars freelv It is 
clt r m tins case that a dutx of Rs 80 is required. 

td) I,jlt rn.f.— In the case of tins class of steel aRo the Bntish standard test is 
no insi'tctl upon b\ the buxtrs The competition being mamlv with the 
( ontimiual tnaten.d it is necc-sary to make the dutx Rs 75 
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STATEAEENT iB) 

Shmcing c i. / pn-'c of Angles without duty 



£- 

s 

d 

Rate of 
exchange 


Rs 

a 

P 

March 

'> 

12 

6 

@ 1-A 75 

= 

109 

4 

1 

April 


12 

0 

@ 1-4 755 


121 

8 

8 

May 

7 

15 

0 

@ 1-4 835 

= 

110 

7 

9 

June 

7 

S 

0 

@ 1-4 956 

= 

104 

11 

10 

July 

.7 

4 

0 

@ 1-5 15 

= 

100 

12 

2 

Aucu'^ 

- 7 

% 

0 

® 1-5 27 

= 

99 

6 

9 


STATEMENT (E) 







Shoimng c, i f price of Tees unthout duty 






f. 

8 

d 

Rate of 
exchange 


Rs 

a 

P 

March 

8 

0 

0 

@.1-4 76 

= 

114 

10 

0 

Apnl 

9 

0 

0 

@ 1-4 755 

= 

128 

14 

8 

May 

7 

7 

6 

@ 1-4 836 

= 

105 

2 

o 

June 

7 19 

0 

@ 1-4 966 

= 

112 

8 

6 

Tnly 

7 14 

8 

@ 1-6 16 

== 

107 

14 10 

Auaust 

7 

7 

6 

@ 1-6 27 

= 

102 

7 

10 


^STATEMENT (F) 







Showing s- t / price of Coniinentai 

Plates without duty 





£ 

s 

d 

Rate of 
exchange. 

Rs 

a. 

P 

March 

8 17 

6 

@ 1-4 76 

= 

127 

2 

8 

April 

9 

0 

0 

@ 1-4 766 

= 

128 

14 

8 

May 

8 

6 

0 

@ 1-4 8.36 

= 

117 

9 

9 

June 

• • • • • • s 

9 

0 

@ 1-4 956 

= 

119 

9 

8 

July 

• • • V • 8 

7 

6 

@ 1-6 16 

= 

117 

3 

2 

Aucust 

• * • • . 8 16 

0 

@ 1-6 27 


121 

9 

C 
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Xo I? — Tolcjrani, dated the 27th Soptomber lft24 

f)ur ntninijrr fron Chlruttn that the prcfcnt fiferJmg pncca and present 
each ince pr -i a of lnri< and ancle-' are pc'cn rujjccs below tlio prices which wo commum- 
» ltd tnaon in «tat< ’nc’H< fund D emlosed with our letter to jou number SG 971, dnted 
•nc 22rd bcj'tc.nlKT Kmdh lal e this further fall of pnew into consideration 
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II — Slahmenls submilUd by the Tata Iron and Steel Company, Lid , during the 
course of the oral evidence of their representatives 

STATEMEXT I 
Note. 

To brmg the figures up-to date, September has been added to the statements and they 
ire attached hereto 

For October £6 10 0 c nf for bars is quoted freely and there is one case of £0-3 0 Tlie 
latter inth an exchange of l/Od means Es S2 

Tahmg the September figures the folloumg duties are required to get Ks ISO 






Es 

Angles, Tees 


- 


S5 

Bars 



. 

ss 

Plates — ^Bntish 




40 

I^ates — Continental 
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STATEilEXT I-A 


Statement of tn port cost of Bnltsh Standard joists including landing charge^, 
based on actual invoices and converted at current rales of tsxhiinge, but 

rcithout dutg 







Es 

a 

p 

f^ctober 1023 "I 

Xovembet 1923 > 

December 1923 J 

• • 




141 

16 

0 

January 1924 
Fcbniary 1924 
:Lan3h 1024 





140 

o 

8 

Apnl 1924 
'.Uy 1924 

i 




137 

7 

S 

June 1924 

I 




July 1924 


■ 



133 

0 

0 

August 1924 
September 1924 

! 




131 

15 

0 


STATEMENT I B 






Bhoicing c i / puce of Continental joists tcilhoul duly 








Eate of 






£ s 

d 

exchange 


Es 

a 

P 

Uireh 


ft 

^ 1 4 71 


103 

14 

1 

April 

S 7 

0 

1-4 To 


119 

15 

5 

Mav 

7 la 

0 

@ 1-4 8J 


110 

7 

9 

June 

7 8 

0 

(g) 1-4 95 



104 

11 

10 

ItiU 









V 2 

0 

@ 1-5 16 

= 

99 

5 

9 

Aucc'" 

' 7 2 

G 

® 1-5 27 


09 

0 

3 

It-il'rr 

(. U 

«i 

® 1-5 55 


92 

12 

0 



ST \TLMENT I C 

''/lo 1 irtj c I / pncc^ of Ccntiiiciit'il if*, ojmrc* iiiirl rouiith 




£. 

« 

0 

Rato of 
rxcli u)go 


Rs 

n 

P 

■'tirch 

, 

7 

12 

G 

@ 1—1 7i) 


100 

a. 

1 (ban) 

\pnl 


.t? 

12 

G 

@ 1—1 777 

= 

123 

8 

8 (barn) 

M \ 


7 

lo 

0 

@ l-I .SI 7 


no 

7 

0 

.Ivinn 


7 

S 

0 

@ 1-1 n7(, 


101 

11 

10 



7 

5 

0 

@ 1-7 17 

= 

101 

7 

1 



7 

n 

0 

@ 1-7 27 

c= 

0!) 

14 

O 

Si'jitc iiK'r 

- 

r. 


0 

@ 1-.7 73 

= 

02 

12 

0 


.ST \Ti:'\lf NT 1 1) 

Ailmrniq f I / jirtrr* of aujlc* tnffioul tluli/ 



f « 

(I 

Rati oi 
p\rliniigc 


R« 

a 

P 

'larch 

7 12 

0 

(fh 1-) 75 

= 

10!) 

t 

1 

A, ml 

8 12 

G 

@ 1-4 757 

= 

120 

8 

8 

2h\ 

7 15 

0 

(?,. 1-1 '.07 

c=; 

no 

7 

0 

Tunc 

7 8 

0 

(Tf 1-1 OjO 

r= 

104 

11 

10 

Juh 

7 1 

0 

<ff\ 1-5 15 

c=£ 

100 

12 

2 

Vugii'.t 

7 3 

0 

@ 1-5 27 

s= 

00 

5 

0 

S [Member 

0 14 

0 

@ 1-5 71 

= 

02 

12 

0 


ST\TnMT:N'T l-fi 

Shuiriiig c i f price of Uu xntliout diifif 



f 

6 

(1 

Rate of 
cacbnngc 


Rs n 

P 

March . 

8 

0 

0 

@ 1-4 75 


114 10 

0 

Apnl 

9 

0 

0 

@ 1-t 765 

= 

128 14 

8 

'fay 

7 

7 

0 

® 1-4 833 

= 

105 2 

2 

Tune 

7 

10 

0 

@ 1-4 05C 

=3 

112 8 

6 

July . 

7 

14 

3 

@ 1-6 16 

= 

107 14 

10 

August 

7 

7 

0 

@ 1-5 27 

= 

102 7 

10 

September 

7 

2 

0 

® 1-6 63 

B= 

07 8 

0 


STATEJIENT I-P 

Showing c.» / pnee of Conlincnial plates tcitliouC duly 



£ 

8 

d 

Rato of 
evcliange 


Es 

a 

P 

March 

8 

17 

0 

@ 1-4 76 

= 

127 

2 

8 

Apnl 

9 

0 

0 

@ 1-1 766 

= 

128 

14 

8 

May 

8 

6 

0 

@ 1-4 806 


117 

9 

9 

Juno 

8 

0 

0 

@ 1-4 956 

= 

no 

9 

8 

July 

8 

7 

6 

@'1-6 16 


117 

3 

2 

August 

8 

16 

0 

® 1-6 27 

= 

121 

9 

6 

September 

7 

19 

0 

@ 1-6 73 

= 

00 

o 

13 

0 





STATEMENT U-A 

Slalemenl of orders booked sJiowtng orders for special steel stparnlely 
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STATEJIENT n-l> 


Pnc<3 at tchch orders hat'C been booled Ji>r Light f^lruclural and Bars separaidv 



May 

June 

Julj. 

August. 

September. 


1 Tons 

Rs ; 

1 

Tons 

Rs 

Tons 

1 

r Es 

Tons 

Rs 

Tons 

Rs 

Bats 

2,717 



2.183 





@168'1 

Light 

Structural 

2,114 

1C2 8 

i.sosj 


1 

1,753 

107 2 

710 

104 9 

B 

168 7 


STATEMENT H-C 


Pncis at lehtch orders hare been booled for Light Structural and Bars separately 



June 

Julv 

August 

September, 


Tons 

Rs 

Tone 

Rs 

Tons 

Rs 

Tons 

Rs 

Bars 

2,359 

@164. 4 

2,m 

@703 

1,792 


3,356 

@156‘1 

Engineering Pitms 

875 

107 

328 

100 


107 

2,029 

163 

Government .. 

129 

172 

20 

109 

26 

170 

87 

170 

Railirays 

343 

107 

394 

106 



107 

166 

Dealers 

971 

100 

1.40S 

101 



1,076 

166 

MiseeUnneous 

41 

177 

27 

176 

31 

171 

68 

170 

Light Structural 

1,305 

@ 166 

1.753 

@167 

746 

@164 

1,706 

@158 

Engineering Firms 

026 

105 

1,108 

109 

444 

161 

1,186 

160 

Government 

281 

172 

14 

171 

8 

170 

161 

169 

Railways 

46 

173 

32 

176 

110 

167 

24 

166 

Dealers 

347 

leo 

499 

101 

108 

168 

316 

145 

MiscellaneonB 

6 

179 

38 

173 

10 

166 

19 

164 
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STATEl^USNT IIL 


Sales of M S Bars and Ixght structurals separately showing adjustments for final figures 

but not cancellations 


June 1924 


Engmeenng Finns 

Government 

Eailwnys 

Dealers 

^liscoUaneouB 

1,886 @ 


Bars 

Light Strueturals. 

Tons 

'Tons 

402 

690 

129 

281 

343 

46 

971 

347 

41 

6 

34 07 

1,278 @ 164 91 


Total Tons 3.164 @ 164 69 
Under frames orders from Engineering Firms 497 


July 1924 



Bars 

Light Strueturals 



Rs 

Rs 

Tons 

Rs Rs, 

Engineering Firms 
Government 

Railways 

Dealers 

MisceUaneous 

■k^9! 

@ 161 3 = 
@ 169 = 

@ 166 7 = 
160 9 = 
@ 176 = 

62,906 4 
4,394 1 

65,286 8 
2,26,647 2 
4, '726 0 

1,168 

14 

32 

499 

38 

® 103 = 1,90,384 

@ 171 = 2,394 

@ 176 = 6,000 

@ 168 = 78,842 

@ 173 = 0,674 


2,183 

3,53,868 4 

1,763 

2,83,794 


’ Average Es 162 09 


Average Rs 162 07 


Soles of speoial steels 280 tons 


August 1924 



Bars 

Light Strueturals 

Enginoonng Firms 
Government 

Roilu aja 

Dealers 

'Miscellaneous 

Tons 

407 

25 

280 

402 

31 

Ra Rs 

@ 159 = 74,263 

@ 170 = 4,260 

@ 107 = 40,700 

@ 167 = 03,114 

@ 171 = 5,301 

t 1 

1 

Rs Es 

@ 140 = 19,120 

@ 170 = 1,300 

@ 107 = 18,370 

@ 160 = 24,300 

@ 105 = 2,640 

840 

1,205 

1,93,078 

433 

00,090 


A^o^ago Rs. ICO 7 Average Rs 164 


Special steels 900 tons 
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STATEMENT 111— concW 
September l'^24 i 


! 

Bars 

Light Stnioturols 


Ton.*! ' 

Es Es, 

Tons 

Es Es 

Government 

S7 

@ 170 = 14,790 

101 j 

@ 109 =1 27,209 

Railimj"^ 

107 

{o' 105 t= 17,055 

24 

@ 105 3,900 

Enmnocrini: Firm^ 

^ ' 1 

S45 

(<b 140 ■= 1,19,300 

370 

@ 150 = 57,720 

I>oalcns 

1 

1,075 

@ 145 == 1,55,875 

310 

@ 143 = 45,228 

Mrsccllancons j 

58 

@ 170 = 9,800 

19 

@ 104 = 3,110 

i 

2,172 

3,17,4S0 

* 1 

1 890 1 

1 

1 1,37,233 


Arc rage Rs 140 A\oigo Es 154 2 

Special fitceb 2,000 toni< 


October 1924 



Bars 

Light Struotural 


Tons 

Es. 

Es 

Teas 

Es 

Es 

Railways 

255 

@ 163 

= 32,981 

5 

@ 108 = 

840 

Engineering Tinns 

354 

@ 137 

= 48,503 

lie 

@ 160 = 

17,413 

Dealers 

143 

® 149 

= 21,410 

30 

@ 145 = 

6,220 

Mis cell ancons 

0 

@ 163 

= 978 

1 

@ loO = 

i 

160 


758 

1 

1,09,872 j 

158 



Average 


Es. 144 9 


Average . Es 160 
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STATEMENT IV 

I 

PHcm talen from the Iron and Goal Trades Renew 



May 1st, 1924. j 

April 3rd, 1924. 1 

1 

June 5th, 1924. 


£1=81 Fes 

£1=100 Fes 1 

£1=94 Fes 

Steel Bats 

Joists 

Elates, 5 Hum. 

1 

FOB Antwerp 

£. s d £ 8 d 

7 2 6 tc 7 5 0 

7 0 0 

1 10 0 0 

FOB Antwerp 

£ s d £ 8 d 

6 15 0 to 6 17 6 

i 

6 5 0 „ 6 10 0 

1 7 12 6 „ 7 15 0 

FOB Antwerp 

£ 8 d £ 8 d. 

6 17 6 
j . 6 15 0 


July 3rd, 1924 

August 7th, 1924. 

September 4tb, 1924 

- 

£1=93 5 Fes 

jjjjjRgfflQglllll 

£1=88 87 Fes 

Steel Bats 

Joists 

Plates, 6 rtum 

'FOB Antwerp 

£ s d £ 3 d. 

6 10 0 

6 7 6 

7 15 0 to 7 17 3 

FOB Antwerp 

£ s d £ 8 d 

5 17 6 to 6 0 0 

S' 16 6 to 5 17 6 

I 7 7 6 

FOB Antwerp 

£ 8 d £ 8 d 

6 4 0 to 6 6 3 

5 18 3 „ 6 0 3 

7 6 3 „ 7 8 3 


s 

1 

September 18th, lS2i. 

£1=80 75 

1 

I 

1 

1 

\ 

1 


j FOB Antwerp 




£ 8 d £ 8 d 



1 Steel Bars 

5 10 6 to 5 17 G 


1 

Joists 

5 16 C „ 5 17 6 

1 

Plates, 5 mm. 

7 0 0 „ 7 2 6 ' 

( 
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STATEJrENT V. 
ita[cnal for Wa{;<;on Orders 


Stnictunvl 

4,500 

(otlB 


2.000 

5.50 


rjnte'5 

4,500 

ft 

Slicot Mill 

600 

tf 


V>W tf 

STATEMENT VI 


Sta!(t"enl sf,otr>ny floel ? on the last davof the months from AprtI to Scptcmler 192i 


— 

30th Apni 

31st Mav 1 

30fb June 

1 

3lst July 

, 3l8t j 
1 August 

30th 

Sciitembor 


1 

Tods 

I Tons 

Tons 

j Tons j 

Tons 

Tons 

Pie Iron 

10S410 

110,4 '>1 

112,731 ! 

112,054 

1 122,700 

134,886 

Bie 'till Stnie-i 
tural ' 

5,407 

7,405 

6,600 

8,504 

6,438 

7,644 

Light Bails 

077 

345 

1 

257 ' 

330 

240 

222 

BsrMiU Bar. 

7,417 

7,504 

7,824 i 

j 8 432 

8,970 

10,173 

Bar Mills Stnu 
tural 

1,480 

1,686 

1,717 

1,653 

3,008 ! 

3,784 

PlfttOR 

2,104 

M70 

1 o ooo 

2.503 ! 

j 

3,114 

3,745 

Shoot Bar 

670 

3,208 

I 1,476 

3,401 ! 

1 

2,435 

4,169 


STATEMENT VH 


Statement shoinny the steel company's estimated production for the years 192i 25, 
J925-26 and 1920 27 as compared xcith the Tariff Board Estimates 

(III tbousnnds of tons ) 




Tariff 
Board 
1924 tl5 

Si\ 

months 
Actuals j 

12 months 
Estimates 

Tariff 
Boartl 
1025 26 

Sales 

Esti- 

mates 

Tariff 
Board 
1G2C 27 

1920-1027 
Sales Esti- 
mates 

Balls and Fish- 

i 


' 1 
j 

1 



1 

1 

plates 

1 S3 

30 

110 

105 j 

120 

126 

120 

Light Bails j 

4 

1 

3 

6 

6 

6 

5 

Structural 








Shapes 

68 

32 ' 

60 

85 ] 

70 

100 

1 


* 



1 



y 169 

Bars 

30 

13 

24 

46 

42 

45 

J 

Plates 

16 

11 

20 

30 i 

20 

1 46 

26 

Block Sheet 

7 

j 


r 

1 

r 11 

"1 

Golvonised 



r ® 


^ 36 


^ 36 

Sheets 

8 


J 

1 15 

J 

1 18 

Sheet Bor 

36 

i 

27 

36 

32 

35 

36 

Total 

260 

i 

j 

263 

435 

335 

i 

390 

390 
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STATEMENT VIO 

Slalement sliOW%ng produdior from April 1924 io Sijtltmhtr 1924 


I » 

1 April 
1924. 

May 
1924 1 

1 

June 

1924 

July 

1924 

August 

1924 

September 

1924 


\ 

Tons 

1 

Tons 1 

Tons 

Tons 

Tons 1 

1 Tons 

Pig Iron 

46,098 

44,927 1 

41,656 

44,058 

44,305 

j 46,862 

Big Mill Structural ' 

5,584 

4,978 

1,515 

4,058 

1,785 j 

1 2,241 

Light Bails 

156 

1 

154 j 

250 

283 


1 80 

Bar Mills Bars 1 

1 

1,739 

1 

2,115 i 

2,261 

2,680 

4,096 

1 4,533* 

Bar Mill Structural 

924 

1,081 

447 

1,302 

2,608 

J 

Plates 

1,594 

1,762 ] 

1,612 1 

1 

1,744 

2,228 

1,680 

Sheet Bais 

1,556 

2,895 j 

1,883 

4,898 


2,359 


* Details not available yet 


STATEMENT IX. 

HMerntnl ehomn'i average actual pnet realMtd from April to September 1924 

and 

The, difference between the Tariff Board Price and the actual price of invoices but neglecting 

subsequent adjustments 


Bars and Structural 


Tons per ton 

16,246 Rs 163 45 = Es 

26,55,434 84 

Tariff Board Pnce 

@ Be 

180 per ton *= „ 

29,24,280 00 

Differeno" 


It 

2,68,845 16 

Heavy Structurals 


13,165 Es 154 05 = , 

20,97,497 94 

Trnff Board Pncc 

(g) Ks 

175 per ton = , 

23,82,625 00 

Difference 


it 

2,85,127 06 

Platen 


8,073 (g Es 167 02 --- „ 

12,38,394 28 

Tariff Board Price 

6 P-s 

ISO per ton = , 

14,53,140 00 

Difference 


»» 

2,14,745 72 

Somnary — 

Tol'l difference on 


37,934 ton* — ,, 

7,68,717 94 
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STATI IX (a) 


!n-> ir* of {i-yjU! nr:1 ofjat'tl raiUiir-j tlnii }li 175 Jt firuclural 


and y.’* IbO Jot 1' IT* and pUt'cii 


Its 

y/f w '> '■’f 


3,727 X 23 

== 03,175 

.Imit 

12SX 8 

= 1,024 

.luh 

2,808 \ 10 0 

= 55,020 

\u^U‘t I 

■ 1,030X17 3 

^ 27,354 

. 1,400 X 13 

== 19,448 

SopVnlK'r ' I 

■ 1, 030 N 22-0 

23,278 

. 2,CjtX 13 

=- 33,202 

Oi-tol-cr up t*» 13th 

Jl}tT 

210x23 0 

1= 4,950 

2,57,457 

, < 

• 1,880X15 5 

= 20,233 

Jane* • •• 

. 407X13 

= 0,401 

4jn)j .. I 

2S0X 10 

=- 2.800 

2,183> 18 

= 30, 29-1 

I 

' 1,205 V 10 3 

= 23,255 

Aogu'^t • 1 

L 000 V 18 

= 10,200 

SSoplctuber ] 

r 2,172 X M 

= 73,848 

L 2,000 X 18 

= 30,000 

Oclolvr up to 13tli • 

758 X .)5 

= 20,530 

• 


2,63,021 

iij / 1 S/rurluml 



Tunc 

1,278 X 101 

= 12,007 

Ja'\ 

1,753 X 13 

■= 22,780 

Augiist 

433 X 21 

= 9,093 

September 

890 X 21 

= 18,000 

October up to 13tb 

158 X 25 

= 22,040 

80,110 

PUttJ 


— 

June 

1,220 X 11 

= 13,480 

Juty 

2,124x20 8 

= 44,179 

August 

/ 010x17 8 

= 10,304 

\ 647x 18 

•= 0,846 

Soptomber 

/ 881x22 8 

= 20,080 

1 3,371 X 18 

= 00,678 

Ootobor up to 13th 

127 x 25 1 

= 3,107 

1,07,766 

* Figures coneoted in oocordonco \nth tho oral 
Ootobor 1924 

ovidenco recorded on 26th 
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STATEMENT X 

Statement of Orders Fending for Shipment 



On 4th Oot 24 j 

1 

On 24th May 24 

28* Mill Stmotural 

1 

1,692 

3,819 

16' Mill bars and light structural 

1,624 j 

2,777 

10' Mill bars and bght struotural^ 

1,710 

2,722 

Plates (not slit) j 

' 686 

790 

Small circular plates 

231 

437 


STATEMENT X] 


Statement of orders for heavy slmclurals after making adjustments for delivery price, 
but not including cancellations 


Juno 

1924 

Dealers j 

Engineering 

Firms 

Railways | 

i 

Government 

eous 


Tons 

1 

Average 

pnce 

Tons 

1 

Average Tons 

1 pnce j 

Average 

1 pnce 

Tons j 

Average 

pnce 

Tons 

Average 

pnce 


■ 

Rs 


Rs 1 

1 

1 

Rs 

. 

Rs 


Rs 



147 16 



m 

160 

22 

1 

170 

21 

166 

Cbannols 

■ 

160 

116 

163 66 

H 

160 





Angles 

101 

130 34 

44 

147 81 

1 

10 

163 4 

i 


1 



j 971 

145 40 

2,079 

161 6 

34 

168 06 

22 

^ 170 

21 

165 


Total tons 3,727 Average pnue per ton its ICO 11 
Under-frame orders from Engmcenng Firms 128 tons 
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STATEMnXT XI— 


Jiih 1924 

i 

I 

} 

I 

I 

l>t jlir< 

1 UnLiiiorniiL 
j J im>' j 

I'ailof 


! 

\ 

] 

A\crn;t j 
jici Ion ' 

1 K^ 

[ 

j Ton- 

] 

A%cra?r' 
JK! Ion * 

llv 

T oni^ 

1 

1 Avr-r'i '' 

‘ ji-r t' lTi 

) 

k'njn‘1 


l,79<? 

! 105 40 

2?'5 

150 S7 

10 

1 

1 

ir.2 1 

Cliaimrla 

i 

72 I 

15*. (>0 

121 

112 72 

1 

15'' " 

Anplci . 

I 

10 

l.*.'»- 5 

^ 37 *» 

i 

I'.O 75 

1 





l.s «0 

155 17 

1 

1 

150 00 

17 

] 

JOJ 7- 

i 



lli'-t'-fVr jiM 









Toa' 

11 

l^aui» 

• 




12'» 

15 

1 01 

CtiMinola 


• 


• 

• 

« 

«• 

Auvlr’ 




* 


« * 







120 

r 

1 I'l 


« 


To(\!Tfn' 2,<-'‘‘= 

\xrr 

■’ k- r 

41 

I 

\upn t ! i 

i D.al-r^ 

1 

I l -ISl I'-^-'lUp 

' I in n 
i 

1 

1 iJtl’ln' 

i 

< i 

-w f ♦ » 


-f ’ \r 

f •* 

t 

* ' Ari "v'’^ 

Fi 1 - r i.'ii 

’ IV 

I 

lnil> 

A'-^ri ' 

1 * *■ 

]« r ( 1 

1 • 

' N..- 

1.' i,’:/- T,' 

' II 

s ^ - 

7 c 

-t 

\ 'K 

' r- f * 

1 

K -vii ' .''ll*'- 1-' 

Tl" 

r- >« 

7- J 

* 1 - ^ 

1-* 1 



i ’ ^'( <-'i 

' , 

r- i< 






A" 

*’ll 

rt * 



- 

1 


- — 



— 

' 

- 

- 

- 

' i '• i: 

U" ‘ 

rr r7 

* 1 

■ ^ ■ 

• It' i 

1 : 



“ -'t J '■ ' V ^ ^ 1 I ■* • 

♦ 


X 2 " 


I 
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STATETilEXT Xr-src-5":i. 


S^n'cnl'sr 

'1924, 

i^£;k2?is- 

Tnrnjeini: 
Kms. ' 

BoilTsys. 

1 

; GoToranenl. 

i 

err^- 


Tons, Es, 

Tens, Bs, 

To'-.s. 1 

iEs. 

Tons- 

Ss, 

Tens. Bs. 


.,' S95 14S-6S 

1 

296 164-5? 

IP 1 

1 

I Icfl 

1-12 

164 

21 161 

Cbannfis 

J 

• - 1 

2 164 iV* 

• • ' 

1 

1 -- 

1 

• « 

- 

.. 

Anr:s 


, 164 164-S7 

1 

, ITO 

, .. 

-- 



SP5 US-63, 46:i 102- i 21 i6^>-o 14S 164 2i lo'' 


Tc^al 1.03^ 'cns, A-rprage Es, 162 -- 

ordiT^ bj" To:i? 2 ^4 162. 


0c-ol>srlP2A lleaZers. Ssutt.v^ 


1 

Tc 2= * Rs. Tc>:i=^ -‘ Ks. Tons. Rs. 


Beans ^ .. 2 165 1S2 IM S 266 

Chamrls . .. . .. .. . 2 166 

1 

Ann^-s , ' .. 61 161 1 165 



To* a’ tans 2ia Arers^ Bs. 151 4S 

STATE3GE2a- Sn 


of oSers j-'a-eJ i-i of !’i ""-r-!;* : 'V 




Jnlv 

An^n 

Sen'enber 

OitcVr 

Hrsvv S.-c'-ural . 

, 

316 

‘333 

- 63 

J6 


- 

1S9 


US 

) 

C^$ 



S7 


« ■ 

T1 
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STATEMENT XUI. 


Bnli’h txport pnc-c in tUrhng according fo “ Iron and coal trades review 



Joists 

Bars 

under 8' S. 3* 

Plates 




i 

£ 

8 

d 

1 

£ 

8 

d. 

1 £ 

8 

d 

November 



s 

10 

0 




8 

19 

0 

Dceeraber 



0 

0 

0 

9 

i 

4 1 

I 9 

8 

4 


1024 








1 

1 



January 


1 

0 

0 

0 

9 

13 

9 

1 ^ 

0 


February 


1 

0 

0 

0 

9 

15 

0 

9 

5 

0 

March 


1 

9 

0 

0 

9 

15 

0 

9 

5 

0 

Apnl 



8 

15 

0 

8 

15 

0 

9 

5 

0 

May 



8 

15 

0 

8 

15 

0 

9 

5 

0 

Juno 



8 

15 

0 

8 

15 

0 


5 

0 

Julj 



8 

IJ 

1 5 

8 

15 

0 

9 

6 

0 

August 



8 

7 

6 

8 

19 

0 

9 

9 

0 

September 


1 

8 

7 

0 

0 

0 

0 

9 

7 

6 


STATEMENT XIV. 


Statement of orders for plates after maLing adjustments for delivery price 
but not including cancellations 


— 

Tonnage. 

Average Price. 

June 1924 


Es per ton 

Railways 

50 

107 03 

Government 

1 

186 00 

Dealers 

222 

106 ’74 

Miscellaneous 

60 

160 00 

Engmecnng Finns 

334 

160 29 

Total 

606 

162 43 

Special stool orders — Tonnage 

682 

174 9 
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STATEMENT XIV— confA 


July 1924 

Dealers 

Railways 

Engineering Firms 

August 1924 

Dealers 
EaihvavB 
Engmeenng Frrme 

Waggon orders by Engmeenng Firms 
September 1924 

Pealets 
Eailwaj's 
Engmeenng Firms 

Waggon orders by Engmeenng Firms 
October 1924 


Tonnage. 

Tons Rate 
160 @ Ks 160 9 

31 @ „ 16‘i 9 

1,933 @ „ 169 7 

28 @ „ 156 3 

309 @ „ 169 62 

579 @ „ 168 71 

647 @ „ 162 0 

183 6 @ „ 168 0 

195 0 @ „ 167 1 

603 0 @ „ 167 1 

3,371 0 @ „ 162 0 


Average pnee 


Average Bs 169 16 
per ton 


Average Bs 102 28 


Average Es 167 28 


Average Bs 164 90 


Dealers 
Railways 
Engmeenng Finns 


12 @ „ 169 95 

46 @ „ 167 95 

70 @ „ 162 22 
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THE TATA IPOV AND STEEL COMPANY, LIMITED, 

n— Orat. 

Evtlr-cr cl Mr S K S-urda), rffordrd -M Cemb'iy on Frldij, the 17th October 1024 
f'f/ — Yoi <.rc nnJ'^^r^c, I nn,lr*r*anil. rn t rtiaU of the Trttiv Iron nnd S^oel 

tfr .'^1 'a — T?l^’ tk ri,"h! ? r 

r ii-r-ttn ) M itL ilir r (ijiul.r-itinn for tho inpofition of additional dutio-' 
< 1 c*' . 1 m c''"'"! < 1 * ’'<^1 iirdr* the Stool lndii‘'t'\ (t’ro'rolion) Act! 

t'r Vo. 

’ -f — I IhinL tho h • dk of itt-ol oith •nhi'-h > on an' imtnctlmtrly oonermed arc 
li3*^ 'I — ' i*a! ko'< i.T j.''v*r-< nd lii,ht rMl"? 
tr^ S* 

/Vc r-t — T» o ktit' r-f it o' \i .r cato, 1 limit i urn in thr two Icttira which lou 
rddti “o4 lo t' ^ Ocnonimotit o' India one <ni tin 12lh \iii'n'il and another on tlic 22nd 

SojOr-lU - 

Nr i’- / “Vr^, I liavo h’'oucht the fctirok up to date in ronncotinn with the letter 

o' iho 22i d rit>^r vh cH wiro lomplt**' iti lUeta’'( !'< < hut did not include tl c figurca 
jii- 'x p*.-alvor (l.ando,} in'* 

7*00/ -'r-' —Tho •' 1 nn^ tip to dit/- the { *iot • of irrfalii cln'ock of Continental material 
a/’d eUo ll e IJnti h pr, i > ik 'hat »o I 
.’,fr ‘•ai.-'fi, — \tx *^a! fa tipht 

/’ro'i''orf ~Ila\ e a ,• i at* i hroiuht «p to dale jtnir ttalinient of tho avempo pneea 
real' ed b\ \ou for tlir di'Irrrnt *Ktnil« of a* re], that la up to September 1 

}h ‘'u-'v'ay — 1 haxc litT.ui.hf with ne nno'her afatemi lit uhicli la an e\fen"ion of the 
•"•i aent at'aehrd to that h t < r Tint slat, nient 'honed the nvemoi pneis nji to 
\nni'’ 1 haae nu i mbb 'I .''-p'rrtibi r 1 ma\ add that that rtatcnient is for nil a antfies 
oi o'«b ra biHiVid It It mtahadin'' for tno re i«o!m It inetudck a lot of ortlcra m Viicunt 
and Np*e: ibrr for va ei n nia‘<nal« nhteh tietai fpirial cln*"'!" of htccln on whicli there 
Sr o/aliinnU an ratra thnr,;e of Ph lA ‘2."> It m nl'o miileading for the reason 
that onlera winch ha<i l»e< n Iioot i-t, raa, in August for drli\er\ in .‘September or October, 
nrr nfic’-lH b\ the fact that vr 'ta\‘ \nan forird to reduce our price and mil no longer 
Ik paid for at those pncr« Thi bujini avho had civ« n the onicrs cannot take the matcnal 
at the price at which thf \ booki d I or that n a<>nn 1 haae made up another slatemciil 
sSiomnR owlerF boaaVeal (or raUd. 'tori naat< nal onla in >Tune to September It included 
ord. rs cithiT at the rates at nhirti thea arrre mppliwl or at tho rates at which they will 
now bo supplied 

J/r Ginirala — Whet la this mild steel material T 

Mr Sairdei/ — Since a our I'nrpitra into our ease aac haao taken up the manufacture of 
these various claskf « A, ]{ C and Ostwl, for avnscoii aaorl We have had orders for under 
frunic material and now for aa nfr 'onjnaf < nal 1 hesK nre niainlj mdd steel for big sections 
but for tbe bar mill material ‘'0 p^r rent are A claes steels 

Ifr OiMMla — They are all acoonhng to British Standard speciQcation ? 

Mr Sairdaij — ^Ves, but not the same specification 

Prrfidcnl — You moan there is more than one Bntish Standard specification and that 
aou are making clnst'cs of sftel which jou did not do before f 

Afr Siwday — ^Yes 

Prc^Mait — There is just one point in connection with tho statement you have handed 
in A'ou have given us figures for British steel onij in the case of joists and you have 
given tho figures in a shghtla diflcrent form Hoaa far do you think tho figures quoted 
from avcck to week in tho Iron nnd Coal Trades Revioav can reasonably be taken as the 
prices at which purchases can bo made T 

Mr Saxeday — You have in tiin Iron nnd Coal Trades Roviow separate pneo for joists 
and bars m tho case of steel These arc compiled m tho usual method used m Great 
Britain 

• Statement I under Section II of written endenoo 
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President — ^But surely it is tlie Base price ■wliicli is quoted in the Iron and Coal Trades 
Revien- 1 

Mr. Sawday —Ton mil find different quotation for plates That base price is altrsys 
a few shillings too high 

President — 1. take it that it depends on the size of the order ? 

Mr Sawday —It does I can give yon the discounts of one of the higgest firms — 

President —1 don’t think that is necessary The mam pomt is that it is possihle that 
the movement of these pnoes as qnoted m the Iron and Coal Trades Review follow aotnaliy 
the movements of the market f 

3fr Sawday — Yes, ronghly ,, 

President —I understand from the letter yon have sent in that your case fa generaUy 
this, that smee the Steel Industry (Protection) Act was passed, von have failed to secure 
the 'price "which yon beheved the Legislature intended that you should eecure ’ 

2fr Sawday — ^That is right 

President —The mam reasons for this, I take it, are (o) the nse m the exchange valne of 
the mpee, (6) faIlinthe/o6 sterhng price. of Continental steel, (c) heavy importation 
durmg the current year of Contmental steel and (d) possible reduction m steel freights from 
Antwerp Are these the mam factors on which yon want to lay stress ^ 

Iff Sawday — ^Yes 

President — ^Take the nse in the exchange 1 don’t think it is necessary to amplify 
it very much becanse the facts are known. ’He prices of steel adopted hy the Tariff 
Board were baaed on the assumption of a Is 4d rupee sterling exchange The exchange 
has now gone up and 13 Is 6d But the second pomt, cir , the fall in the foh sterling 
pnee of Contmental steel, that does require a certam amount of amplification Can yon 
state what has occurred in the last six months comparmg the figures generally with range 
of pncea m the latter half of last year 7 

Mr Sawday — I have got here a statement comparing the range of pnees from April to 
• September this year * 

President — I have tabulated here the prices quoted in the Iron and Coal Trades Review 
for September, October, November last year for Continental steel I fi n d that at that 
tunc, m September and October, on the whole the price of Belgian bars fob Antwerp 
IS qnoted m the neighbourhood of £S a ton. In November there is a tendency to fall 
It vaned between £7-19s to £7-4s The lowest price yon quote now for steel bars in Sept 
ember la £5—13 to £5-6-3 On September 18th I see you have quoted £6-16s to £5-17s 

Afr Saicday — In the first statement that I have handed m yon will see there is a quota- 
tion of £5-3s e I / which means £6-93 

President — Let ns take for the moment only the prices in the Iron and Coal Trades 
Review There seems to have been a steady decline smee April last in the sterlmg pnee 
of Belgian steel 
Mr Sawday — That is correct 

President — Do you wish m any way to amphfy any statement you have made about 
heavy importations of Continental steel during the last six months ? The Board have 
studied the figures m the monthly Trade Betums 

3fr Saicday — I only wish to lay stress on the fact that, as a result of these heavy 
importations, the local dealers are overstocked, they are naturally trying to get nd of 
their material as they aro nnablo to carry their stocks any longer, and the effect of this 
IS a further lower cost 

President —That is a pomt of some importance, 1 thmk, and I will come to that later 
on I do not gather from your letter that you allege any substantial difference in the 
lord of Bntish prices os compared with tho range of prices m the latter half of 1923 

Afr Sairdai/ — That IS only a matter of a difference of 10 to 15 shilhngs We have 
given C.I / pnccs in Statement A as affected by the exchange 

President It is a pity that your only statement for British steel is given in rupees I 
have got them tabulated here from August to November It was £9 until October 11th 
and fell to £8 lus on October 18th It remained at £8-15s until November 16th when 
it went up again. 

Mr Sawday — It u now £8 C' 

ch figures for Bntish Joists from 1st April last just when the 
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2tr Satcday — 27th. March — ^£9 

3rd Apnl— £8-16 
25th July— £8-7-C 

rrtsidenf — The Hoard nro quite ready to take it into account 

Mr Sateday — Tins factor la of minor importance na compared mth the other factora n e 
have put forward 

Prf’ndcnl — I take it one of the didiciiltioa the Board vnll have to face m dealmg with 
this application is tho condition under which Tntas have to aoll steel in India I under- 
stand that your customers may be divided into two classes There arc those who desire 
a guarantee of quality that tho steel is up to the Bntish Standard specification and are 
prepared to pa} somethmg evtra in order to obtain it Are tho radways included in that 
class 7 

Mr Sawday — It docs include tho State raflways and it has always moluded them until 
lately which shows that they are breaking away There are oertam non State railwoys 
which buy Continental steel , them arc others who stick csclusively to the British 
Standard 

President — ^But still, apenkinc of the past only, it would be correct to say that, up to 
tho passing of the Steel Industn’ (Protection) Act, railwaya, generally speakmg, would 
be included in the first class of customera ? 

Jlfr Sateday — Largelj, with certain exceptions 

President — ^And tho enginecnng firms T 

JLfr Sateday — ^The Calcutta engmeenng firms almost exclusively till lately , Bombay 
not HO nearly exclusively, but still they were usmg Bntish Standard wherever they could 

President — Arc there any other classes of consumers, important enough to bn 
mentioned, who usually require Bntish Standard ? 

Mr Sateday — Government departments Tho Telegraph department is a good 
customer Then tho Port Trusts usually insist upon Bntish Standard 

Prestdenl — Amongst private consumers are there any others who can be named 7 

Mr Sateday — ^No, sir I think none 

President — ^There must be occasional orders 7 

Mr Saicday — ^You mean private men who nro buildmg houses and so on 7 

President — I mean consumers other than Government departments. 

Mr Sateday — ^The engineermg firms 

President — ^Then, 1 take it, tho desire of other consumers is to buy in the cheapest 
market and the question of price with them is fundamental 7 

Mr Saicday — ^British standard does not appeal to them except m a minor degree as 
in the case of joists, etc ’ 

President — ^At tho time tho Board were making their previous enquiry, the average 
difference between the prices of British and Belgian steel, using for this purpose the 
figures m the Iron and Coal Trades Review, was £1-13 

Mr Sateday — ^That is approximately right 

President — ^At that time was it the case that the purohasera of steel up to the Bntish 
Standard m India were prepared to pay approximately the equivalent of Bntish pnees 7 

JIfr Sateday — Yes 

President — One of the si^ficant features of the last six months has been the widemng 
of tho gulf between the Bntish and Continental pnees 7 

Mr ‘Sateday — ^That is one of our chief troubles 

President — have received to day a letter from the George Service and Company, a 
big importing firm here, m which they have given us the c if pnees of Bntish and Conti- 
nental steel I shall just read the figures they have given about the difference between the 
pnees of Bntish steel and the Belgian steeL In the month of April the difference wf s £2 
a ton; in May £2-2-6, m June £2-12-6, m July and August it was £2-17-6 and in 
September it was £3-6-0 I do not want yon to commit yourself in any way 

jlfr Sateday — ^They are approximately oorreot 

President — Does that widenmg of the gulf between the Bntish and Belgian pnees 
affect the pnoe at which yon can sdl steel to your first class consumers who desire Bniish 
Standard specification 7 ~ 
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JLTr Sawday — It liaa aSectod it We have Lad to aoll thorn British Standard stobl at 
pnoes a good deal below that at which wo have always sold thorn, and at prioos below tho 
cost of inportmg British Standard matenal 
Prestdeni — You had running contracts with some of tho onginooring firms at 
Calcutta 1 

Mr Satoday — ^Wo stdl have it 

President — Do these contracts hind them to buy any specific quantity of stool from 
you 7 

Mr Sawday — Only in tho case of ono firm, and tho quantity has always boon well 
below what they take In the case of the rest it is a sort of unwritten understanding 
that they will buy our sections rather than import them, but conditions have got Id suoh a 
stage that it is a question of buymg Continental or getting no business 
President — Then there is no contract aooording to uhioh they must buy from you a 
fixed quantity of steel f 
Mr Saioday — No 

President — Praotioalty it comes to this, that if thej buy under this contract, they would 
pay a certain price, but they need not buy That is my point 

Mr Saioday — ^Yes 

President — Are those contracts still being acted up to, or is there a diiTorciico now t 

Mr Saioday — Tho difTcronoo is tins, when tlicv u ant material of some spooial size, for 
instance, 6” angles which arc not readily obtninalilo — not oblaiiiablein India -very easily — 
when they want them in speoiol lengths, when they vant tost oorlificatos they take them 
under tho contracts as before, but uhon they want 2 to 3 hundred tons of flats and can 
have them mspocted in Belgium they won’t pay us tho pnoe 

President — This spectfio instance you are referring 1o is tho purchase of COO tone of 
bars for tie bars Can you tell us what occurred in that case 7 

Mr Saioday — In tho case of tie bare for State Railu aye certiun tests are required They 
could have boughi tho burs from winch the tie bars arc made from Belgium, aftei inspec- 
tion and test by their own officials m Belgium, at a bout Rs no to Rs 13Cbut that would 
have meant that the flats came out hero subject to a further test by tho Govomraent 
Inspector They uoro mlliiig to pav us Re IdO on tho particular day on whioh I booked 
tho order Tho no\t ucek llioy might not liaTo jiaid us that 

President — Tho reason being (hat (hoy could got suilable malonal from Belgium and 
that arrangements could bo made then for testing 7 

Mr Saiodaii — Yes 

President — What u ould ha\ e boon tho price under tho contract supjiosing it was bought 
in accordance «ith tho contract 7 

Mr Saioday — Rs 150-IC-0 for Tatanagar instead of Be 137 for Tatanagar, 
or Rs 102-15-0 Calcutta instead of Rs 140 

President — Did y ou understand from tho Calout tn ouginocnng firm that their suppliers 
in Belgium were prepared to guarantee that tiio steel would bo up to tlio British Standard 
specification 7 

Jifr Saioday — They acre prepared to )ia\o it tested by tlie people’s onn insiicetora 
there They ucro not prepared to lm%o it tested here 

President — Was the price at tho time higher than (ho price of ordinary Belgian bars, 
what they ordinarily sell 7 

Mr Saioday — At tho same time I concluded nn order for a mixed sort of ordinary mild 
steel at Rs ItOorRs llV/or Tntannuar, whereas tho Belgian price at D 5(/ exchange — 
ns a mutter of fact the exchange was rather higlier than that — Merited out (o Rs 12D 
President — Tho jioint of my’ question Mas this, Mhethcr in this particular ease tho Belgian 
firm charged any thing extra at all for the guarantee 
Mr Sawday — Tliere was a small extra 

President — Could you tell us generallt what the offcot of tins wide gulf winch has now 
come in‘o existence between the British and Belgian prices is on your sales to your first 
rlnss consumers t 

Mr Sawday — Tho first result is that sales of stc^l for liiiilding houses and so on, i e , 
sales to cngincenng firms for uliat that call mcrclmnl htisiness, haxo jiractically 
stojuiod. They canuot take British Sfondnrd matenal for their ordinary merchant 
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business In tbo cnso of tlio orfbnnry cngmeenng work they find it impossible to compete, 
because certain classes of consumers do not insist on British Standard Take the case of 
coolv lines in lea gardens In the past, engineering firms have supphed Bntish Standard 
for these purposes At the present day thej are not willing to pa^ for the British Standard 
So if thc> Mailt tint business they ha\c to go down to Continental material As regards 
testing the material tlioj ha\c the option of obtaining tho testwl material from the Con- 
tment But it n certainly a fact that certain finns supphed material to State Radwaya 
from purchases mane in the haznar For instance, tho State Eailways have certain 
tests for square", for dog spil es and so on I know that material foi dog spikes is pnrehnsed 
in tho C.atcntta bazaar and supplied to tbo State Railways As a matter of fact tho tost 
15 not ngidl} np[ihed 

P'ciidcnt — Arc there any specific cases you would like to quote in order to illustrate 
that I 

ilfr Satcdai/ — I can quota the case of a State Railuaiv which lias always ordered mater- 
ial from us under tho contract nhich wo have with the Railway Board and has now taken 
to Continental 

Pret dent — This contract with tho Railway Board is merely a contract as regards pnoe T 

jlfr Smeday — I bohcao the Knilwaa Board have issued instructions to tho State Rail- 
Maj s that they arc to purchase their sections from us and I hebeve wo have got the orders 
of some Railwaas almost complctoh They always send us tenders and if we can supply 
according to the Rnilnaiy Board tender they have taken tho matenal from us One 
State Railwaj asked for a fairly decent quantity of rounds Mhich wc said we could supply 
They replied that they could gel at Rs 140 and wo had to come to their figures This 
could not have been the pneo for Bntisb Standard material 

President — ^Tliat was a ease of supply of material to a State Railway which formerly 
would have been supplied at pnee of British steel, but wluoh is now bemg supphed at 
the prices quoted for Contmcntal steel 

itfr Gtnicala — ^If there is no objection I would like to know tho name of tho State Rail- 
way 

Hr Sateday — Oudh and Rolulkband Railivay 

President — In so far as there ls any obligation to purchase from you, I gather that that 
obligation to purchase anses from instructions which you beheve have been issued by the 
Railway Board As far as tho agreement between tho Tata Iron and Steely Company and 
the Railway Board is 9 onocmcd, is there anything stated in that as to the obhgation to 
purchase ? 

Mr Sawday — ^I am sorry I have not got the correspoudence here I should hke to look 
it_ up before I make any statement 

President — ^It is not of much rmportonce There are ahrays two possibihties m these 
cases 

I would refer to another set of figures you have given, namely, the average prices realis- 
ed by you month by month for the orders booked I have had to analyse the figures and 
have arranged the results shghtly differently and I would like to pnt to you the average 
figures at which I have arrived for the various classes of matenal with which weare concern 
ed In the first place, the average pnee realised for bars for the four months, according 
to the figures yon gave, worked out to Rs lOfi a ton I do not nsk yju to accept that 
figure as you probably would wish to verify it, but as a matter of fact the pnees obtamed 
from month to month did not vary very greatly Have you been able to separate flats, 
light Btructurnls and the bars 7 

Ifr Sateday — ^That is m one of the statements we gave from Juno to September I am 
sorry the May figures are not there 

President — The difficulty is you have not got them for the same penod to enable ns to 
make comparisons 

Mr Sateday — You have got the June figure 

President — I see that in June the price of bars is a httle above that of structurals, in 
J ulv the other way, in August the pnees of bars were agam higher than those of structurals 
and m September less Are these the rates at which orders were booked 7 

3fr Sateday — Actually supplied Take for mstance July 2,402 tons of bars were 
booked for tho 16" mill and 1,470 tons of bars for the new 10" miU Out of this, 470 
tons or considerably more than a quarter, were booked in Tulv for delivery m September, 
October, November and December and will never be dehvered at that pnee 

Y 169—0 *' 
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Presideni — That ■n'as not the pomt I am con'iidermg what took place in the past. 
Yon have got to try and find out what the state of affairs would have been had things 
remained stable as they were dnrmg these four months In May, June, July and August 
you booked orders at a certain figure when the exchanco and the fob price were at a 
certam level We have got to compare the prices you got and the prices at which materials 
were imported We must keep as an entirelv separate question the pnces at uhich 
you actually booked orders and the pnces you subsequently received I am quite willing 
to take mto account the fact that you actually did not receive the hooked price, but in 
order to get at a companson of the figures the Company have supphed I must have the 
figures on the same basis 

Mr Saicday — ^You will find that the difference between the pnccs of the bght structumis 
and bars will vary m much the same way 

President — must ask you again for these figures I do not thmk yon reah^ 
an mcredible amount of unnecessary work is imposed on members of the Board, if figures 
are given sometimea on one basis, and sometimes on another 
Mr Saicday — can give you these figures * 

Pniidenf ^My point is this The only connection between light stnioturals and bars 

zz that they happen to be made at the same mill 

3fr Saioday ^You want to see if one fetches more than the other ? 

Presiden/ — The pomt is this The Tariff Board m their recommendations about 
steel definitelv made one set of recommendation about stmoturals and another about 
bars That uiis adopted by the Legislature and became part of the lau Is it not worth 
while for the Tata Iron and Steel Company to compile their figures m such a way that the 
prices of different lands of matenal subject to different rates of duty can be 
given separately ? 

Mr Saioday — ^For British standard matenal we have, as you know, a jince plus extras 
which in the case of angles vary from Bs 6 to Bs 16 to the engmeermg firms, m the case of 
tees from Bs 6 to Bs 10, m the case of bars from nothmg to Bs IS, in the case 
of rounds from nothmg to Bs 16 and m the others from Bs 6 to Bs 10 That is to say, 
the range of extras is much the same whether it ii angles, tees or bars Therefore the 
relation between the pnee of light structurals and the price of bars will vary from 
month to month as it does m the statistics given 
President — am trymg to ascertam the facta, and I think you must allow the Board 
to judge for itself what is useful for them to know The point is this The Legislature 
have put a dutj of Bs 30 per ton on structurals and Es 40 on bars Is it not important 
that the Board should ascertam the average pnee you received fot structurals ns distinct 
from bars ? 

Ifr Sairday — ^That is the average which was received 

President — ^I am afraid I can only say that I do ask for these separate figures . 
Mr Saioday — AU right, I will give them to you • 

President — ^Tbank you very much We must take the figures at the moment on the 
basis of this mixture of bght structurals and hnr= booked m these four months, at an 
average pnee of about Bs lOG a ton. Accordmg to the figures vou have given here, the 
pnee of bars imported from the Continent mcludmg duty is npproximatelv Bs 14"t, that 
IS to say, the pnee you have received is Es. 22 hiclier Thenrf you take plates, the average 
pnee IS Bs 109 — 1 am omitting fractions — whereas the average price uicluiling duty of 
Continental plates was Bs 157, the difference bemg Be 12 In the case of heavy structnr- 
nls your average price is Bs 160 The nvemgo pnee of Contmental joists' mcludmg 
duly is Bs 13T and of Bntish joists Bs IGC In the case of angles I cannot nt present 
make a companson Well, now. that clcarh is a factor wluch the Board inll have to deal 
mth, that there is a substantial difference between the duty paid price of Contmental 
steel and the average pnee at which yon actually booked orders This is the average 
of the four months llic«o have been taken from your fiiniros attached to vour 
letter of the 22nd September I take it the main reason for this difference is tUo'fact 
that y ou arc selling a part of vour output to consumers who require ntcel up to the Bntisli 
Standard specification 

Mr Snirday — Yc» and the other part of the reason is that until the Inst few weeks ue 
bare never attempted to sell steel in Calcutta m comjictition with Continental steel 
B e have sold either in Calcutta against Britesh, or np.countrv against Contmental 

Prt idfnt —That T think we enquired into in our previous cnquirv that the frcicht 
from Ttttanag&r up country is lower than the freight rates from Calcutta Owing to 
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ftccumnhtion of stocks that ndvantape may temporanh disappear, but normally yoii 
have an nd'i antage 

Afr Saicdaij — In the case of plates ou. price is Rs lOD, Contmontal is Its 167 There is 
practicjllv no demand for plates up countn Our sales arc almost entirely in Calcutta 
to enmneenng Grms In the case of structiirals the Britusli price is Ks ICO, Continental 
Rs 1.13 and our pnc. is R' ICO Our sales of stnictunls during these months have been 
cither to the engineenng firms or the balance of onr contract at Rs 155 against two of 
our biggest bazar orders That ogam is Rs 20 more than tbo Contmentnl price 

Pr^tidtiil — 1\ hat is the reason wha \ on bad to change a our policy ns regards the sale 
of material in competition uilh Continental material T 
Mr SaiHau — One of the reasons is that our outjmt increased veiy materially when the 
merchant mill started to aiork Another is that, with less demand for British Standard 
material for ordinan merchant purposes, the demand from the engineenng firms has gone 
douTi 

Prc-ftdrnt — Tliat is to sav, there are two causes at work, first that a onr output is 
steadily increasing, and second that a mde gulf has gromi up between Bntish and Belgian 
pnccs which compels jou to sell m tomiieti'ion \nth Contmcntal steel in markets where 
5 on did not sell before ’ 

Afr Sairdny- That is nght 

President — hat do ,\ on estimate approKimatelj will bo the outturn of finished steel 
dunng the current year ? 

Mr Saicdny — \11 matcnals, about 260,000 torn) 

President — That is practically m accordance with the forecast made by the Board ? 
Mr Sairday — ^Ycs. 

President — ^Ncyt year aou no doubt hope that j onr output anil bo considerably higher f 
Afr Sawdeiy — Wo hope to reach 335,000 tons which jon estimated 

President — ^Tliat would implj that you aaould sell Larger quantities of steel in competi- 
tion with the Continental steel t 
Afr iSaicvfai/ — That is right 

President — I have seen it suggested that the Iron and Steel Company should confine 
themselves to supplying the users of Bntish Standard steel 1 gather (hat is already 
impossible and it ls likcla to be still more impocsible nest jear T 

Afr Sairday — ^Yes, because the use of Bntish steel is itself decreasing oaving to this 
difference m pnec 

President — Do vou find that there is a verv considerable body of consumers arbo are 
prepared to pay something higher for Bnltsh steel 7 

. Mr Sawday — There always was, and I presume there is stiU 

President — ^You have told aahat in your estimate aviU be the output dunng the current 
year and what you hope to nttam nest j ear Are yon m a position to tcU the Board at 
all how the figures wdl be divided between different class of matenal 

Afr Sairday — It depends on how things go I can give you an estunate.* Whether it 
Is of much a aluc or not depends on tlie course of pnees 

President — anil take it on this understanding taat it is what you think is probable 
It IS nothing more than that. 


Afr Sairday — Rails 


120,000 tons 

Sheets 


30 000 „ 

Plates 


20,000 „ 

Sheet bars 


36,000 „ 

Heavy slmcturals 


6.5,000 „ 

iliscellaneous 


7,000 „ 

Bar mill matenal 


73,000 „ 


President — ^Are you in a position to give us any sort of estimate of the quantity 
of these aainous classes of materials — those anth which wo are concerned — ^avbich are 
bkely to be purchased by eonsnmers of the first class ’ 

Afr Sairday — Engineering firms — provided they can sell Bntish 

Standard on the same scale ns they haa e done in the past 13,000 tons 
State Railways . ' . 5,000 „ 

These are bar materials. 
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PresiJcTTt — ^In the case of plates * 

3[r Smrdai / — Speaking roughly, °0 p$r cent of our output is sold to engineering 
firms and radways 

President — Yon do not anticipate that it avill be possible to extend your market for 
these beyond that T 

Mr Satcdat/ — If the prices of plates go up then ire can compete anywhere 
President — Can you tell ns generally about the Gontmental plates that are imported 
into India ’ What are they used chieflj for ' 

Mr Saicday — By plates we mean 3/16" and up 

Presiden' — ^In the Tariff Act 1/S' is the dividing Ime Whet is the thinnest plate ’ 
3fr Saicday — Ours is S/IC The others are for makmg tanks, reservoirs, coal tubs, 
building carnages and so on- 

President — I have obtamcd figures from the Dirc-ctor of Statistics of the importation of 
plates into India from April to August, that is l/S" upwards — 

Bntrsh • - 4,631 tons 

Continental 7,6S9 „ 

Mr Saicday — I have often followed these figures to see who are iniportmg these m the 
bazar It is practically always 1/8". 

President — I gather that the Contmental price of plates is not so important as the 
Bntish pnee. 

Mr. Saicday — -Xo, it is not 

Prcsidert — For what thickness of plates have yon quoted the pnee of Continental 
plates 1 

Mr. Saicday — 3/16" and np 

Presidert — You think that of these 7,6S9 tons of Continental plates that the Director of 
Statistics says were imported from April to August, a cousiderable proportion would be 
less than 3/16 ' ’ 

Jfr Saicday — The mneh greater proportion 

President — Then m that case Bntish competition may be still verj* much what it was 
before 1 * 

Jfr Saicday — Yes, it is far more stiff 

Prciiden’ — We had better now come to the question of the action which the Tata 
Iron and Steel Company doire that the Government of India should take In jour 
second letter, dated the J2nd September, at the request of the Government of India vou 
stated the duties which, m your opinion ought to be imposed. Things have been changing 
so rapidly that these views may not correctly express your desire now Yon are at 
absolute liberty to put m anything yon want now I would like to tackle the question 
on rather different Imes The latest prices of steel bars have been going down below £6 
a ton Job and I gather yon have got prices below that Do you consider that the 
Board should base their proposal on current prices ’ 

Jlfr. Saicday — It is verv hard to suggest anythmg if the procedure is such as wiU take 
some months A\ e can ’only ask you now to take the present -da\ conditions 

President — We have had a steady dechne m the pnee of Belgian steel for the last six 
pionths Have you any advices from Europe as to what the course of the market is 
likely to be ’ It is for you to say. 

Afr Saicday — I tried to find out but the advice is very vague One dealer tells mo 
that firms arc exporting at a loss On the other hand we are still at some httle distance 
from pre-war pncc“ 

PctiiderJ — ^Kotverymneh Pnoes arc practicalh down to pre-war level now Forthe 
last three years before the war the nremaef o b p-ice of Bntish rails was £0 a ton, and the 
average price of Contminta! mild steel bars avas £5-10-0 Job 

Afr Saicday — The last quotation was down to that 
Prcsidrrt — I- ‘h'TC nnv bottom to this market ? 

Mr. Sai-daj — There mn.=t be a bottom. 

Preriff-' — 1 am bound to give jou an opportuiuty of stating the Company’s opinion 
cn this question. 
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V — 1 hni nfnv)(1 T Mn not comxK'lont to ndnec Tt look*! n<t if ■iro imist Iinvo 
rcic!)c<l tlu Uiltom til £o-10 njul in tlip jnnttor of c\clmngp iio haii' rpaclird the hinit 
nt It. (>'* in the oi'inion of many 

PrffnVr/ — At: tfganl-' the jtnevof rontimnt'il ttocl — / o fi Ptcrlini’ pnee — do you 
think that we inif-t take tlip price nt its loucat Icicl T 

ITr 5 iirhiv — There it no rea'on to «upiH)«e that the\ nre gome up m tho imracdmto 
(iiture 

^'r Sair'''7t, — ^The lowe«t level it to daj p 

rrft’if'tl — That It £"i-10'0 ’ 

tfr — T u tuild like to a enfi that Ct rtnmly the other quotatfoni are correot 

P/-e»i f'-t — The latent fieure from an importine Cmi is£o-10-0f i / Ccorgo Service 
and Compana haac giacn ut th.at figure Would that corretpond to £j-10-0/ o 6 T 
W hat do aaiu take to l>e the freight at pretent from Aiilaveqi to llombaa 7 

Mr Sjirfoj — 12t f)if 

Prrfi'lcr ' — On that point George Service and Coini).aua tf ate that it it 15^ now and 
avos lot at this time la't year 

Afr Suinfev — With mtunneo 7 

PrtttdfrJ — '\rercly freight Tliea will be coming to give ovidcnoo and wo can ask tliem 
about it 1 incrcla mention it non to put you in {Hissetsion of iboir Ptatonicnt, 

Mr SjuMav — We are only naturallv coneemed avilh Job prices and it was only 
to-dav are enquired about freight In Calcutta wc nere told that the freight avas 12s 

Prts\d^n^ — Wc may be able to got more infomiation than that I do not think it is 
aiorthaahilc attempting to get more information from yon just non, but have you any wish 
to put m any statement before the Iloard as regards the future course of exchange 7 

Mr SainJay — Xo, sir 

Prtfidtnl — I shall just put one more question Are you m a j>o«ition to tell us the 
general opinion about the exchange m financual circles todaa 7 

Afr Saxedoy — A gentlemen in tho Financial Department told me that it would stop at 
about 1* Gd 

Prcfidcnl — I take it that the Board will Iia\c to come to a conclusion as to the recom- 
mendation It ought to make after considering the coiirsc of stcrlmg price during tho last 
SIS months together mth the question of the exchange and after gi\ mg such weight as it 
considers necessary to the fact that your steel is not told entirely m competition with 
ContmCntol 'tcel 

Afr Soteday — Bemembor ol=o the extension of our production and the extension of our 
markets W'c may be dm cn and shall be driven, to supply to places where wo shall only 
be able to gel a lower price than the Continental For instance, wo are anxious to supply 
Sukkur with steel piling and other things, and our freight to Sukkur is file to six times 
the Belgian freight 

President — One of the things l-would point out there is that all that was taken into 
consideration xihen tho ongmn! duty was proposed 1 do not sav that it is outside tho 
terms of tho present reference, but wc must not stray too far There is another aspect of the 
case I baio examined closely your figures, and thev show that you are recoivmg a 
higher pnoe for part of y our output than that at which y on could sell m competition with 
Contmcntal steel You have told us how tbmgs arc ohangmg » 

Mr Saicday — Remember also this pomt that when yon said Bs ISO you meant for 
ordinary mild steel 

President — ^You mentioned tho special quality bars for the wagon orders Arc you 
makmg any other special class of steel except for wagons 7 

Afr. Sairday — ^Wagons and undorframes 

President — ^Tbat is all tho wagon budding mdustry What quantities have von supphed 
of this special class of steel up to date 7 

Mr Saicday — Tho bar mill material is pricticallv all special steels Tho 2,500 tons is 
pmotioally aU sjxicial class steel 

President — ^We cannot make an enquiry at this stage mto the cost of this special class 
of steel 
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Mr Sairday — 'So, but please remember it. 

President — ^Ibe problem that has ansen is peouhar m the case of the steel mdnstiy In 
the Case of the other mdnstnes, snoh as the Portland cement, for practical purposes the 
importations are almost entirely from Great Bntam If a smular question arose m that 
mdustry, Tre ivould only be concerned mth the pnce of British cement In the case of 
steel rre have got this complication that part of the steel comes from England at one range 
of pnces, and a very much larger part (mthe case of most classes of material) comes from 
the Contment at quite different prices The necessity for an off-settmg duty has ansen — 
I iront say entirely but to a very large extent — oivmg to the fall m the pnce of Contmental 
steel The question naturally suggests itself ivhether the proper ivay to remedy the 
situation is not to differentiate betireen Bntish steel and steel from the Contment, Giat is 
to say, a higher duty might be imposed on Contmental steel than on Bntish steel That is 
a pomt Tvhioh mevitably suggests itself for consideration. The moment that question 
is raised immediately the pomt comes npof the commercial treaties mth some of the great 
steel makmg countnes Usually such treaties contam a ‘most favoured nation’ clause, 
and to impose a higher duty on steel coming from a country entitled to the loivest rate of 
duty, would be a contravention of the treaty That, I understand, is the general position, 
and therefore we have to consider whether there is any other way by which a similar 
result nught be obtamed. One suggestion made is that the duty might be made lower on 
steel guaranteed Bntish standard and higher on other classes of steel Do yon thmk that 
that would be feasible ? 

Mr Saicday — J. do not think it would be feasible Who is to give the guarantee and 
who 13 to test the guaranteed material when it comes here 7 

President — ^In the first place when steel is imported at present mth a guarantee that 
it IS up to the Bntish standard specification who gives the guarantee 7 ' « 

Mr Saicday — ^The guarantee is normally given by the maker 

President — ^Then if the steel does not pass the tests the only remedy the purchaser 
has is to sue the seller m the Courts f 

Mr Saicday — ^In the mterests of both the importer and the maker the importer gets 
it invoiced at a higher pnce and pay the guaranteed material duty 

President — ^Apart from the danger of deliberate fraud or evasion — a danger which 
always exists— is there anything to prevent the Continental manufacturer meetmg tlus 
by giving guarantees 7 

Mr Saicday — He is manufacturmg to Bntish standard at 10 to 15 shillmgs extra He 
IS already giving the guarantee Yon will only effect the matter by the duty on that. 

President — I take it that it would probably be necessaiy, if that plan were adopted, 
to mamtam a pretty close control on the imports, that is to say, when consignments came 
m from the Contment it would be necessaiy to mspect them. 

Mr Saicday — ^It would be impossible 

President. — ^It would be very labonous, perhaps not imiiossible 
Jfr Saicday — ^The number of consignments would bo very great 

President — Of course the moment thev could get the steel m at a lower rote of duty, 
It might be well worthwhile to give the guarantee ’ 

Mr, Saicday — ^As a matter of fact, the administration would prove impossible 
President — I gather that you have two objections to the proposal 
• (1) practical admuuatration would be very difiScult , 

(2) It would not be effective because at the most it anil only mean a difference of 10 to 
IS shdlmgs m the price of Contmental steel wbioh of course would go a veiy short way to 
bndge the gulf 

Mr Saicday — ^Yc? 

Presidert — There is another suggestion which has been made, namely, that a higher 
rate of data should bo imposed on all steel which was mvoiced below a certam limit of 
value, or rather whose real value aras below a certambnut Are yon prepared to give any 
opmion on that 7 

Jfr Sairday — It seems to me that if vou followed that to its logical conclusion yon 
aronld tax cvcrvthmg which was below Rs ISO by the difference below Es ISO and the 
invoice pnce The importer would evade the duty by mvoicmg at a high pncc. 
Preeiden' — Do you thmk that it would lead to false declarations ’ 
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Hr Saicday — I am puro it vrould. It ivoiild lead to doforrcd rebates and all sorts of 
methods of ovnsion 

President — Supposing tho dntv n-cro uniform on all protcotod kmds of steel ■without 
ottemptmg to diifercnliato m tins 'waj, to what extent are imports of British steel likely 
to be afloctcd t ^^^mt is tho volume of the trade likely to bo affooted ? Tho objection to a 
imiform rate of duty is that you arc puttmg an unnecessary burden on people who want 
to buy British steel I looked into tho figures and I found them rather mterosting 
Unfortunately tho Trade Ectums arc not helpful All the heavy stnioturals are 
lumped up m that absurd entry “beams, channels, pillars, girders and brldgework ” 
and yon never know whether you are dealing 'with fabnoatod or imfabncated material 
or a nuxturo of both But in the case of bars, shoots and plates tho Bntish imports can 
bo separated 

Mr Sairdety — Yes In August S85 tons of bars wore imported from the Umted 
Kmgdom, and a high projiortion must have been special quality bars which are not 
protected. 

President — Some of tho unprotected bars may come from tho Contmont, but judgmg 
from tho values the great bulk must oomo from tho United Kmgdom. I might perhaps 
mention tho figures for tho last three ^ cars In 1922 the total importation of bars from 
April to August was 83,000 tons, of which 8,600 came from tho United Kmgdom, that is 
just Qver 10 per cent In 1923 tho importation fell to 63,000 tons of which 6,600 came 
from tho United Kingdom, that is 121 per epnt In 1924, takmg these 5 months, 
the importation has gone up to 93, -000 tons of which 0,700 tons, that is just over 
7 per cent came from tho United Kmgdom Tho jiomt is that these figures tend to 
show that, apart from any action that ma 3 bo taken by the Government of India, tho 
•mde difforonco between Bntish and Belgian prices — takmg Bntish common bar 
for instance — will dnve tho Bntish common bar out of tho market Is that your 
impression ? ^ 

jlfr Sawday — Certainly 

President — Taking sheets and plates together — they wore not divided m the figures of 
provions years — in 1922 tho percentage of the total of these 6 months that came from 
the United Kmgdom was 42 6, m 1923 67 per cent , no doubt o'wmg to the occupation of 
the Ruhr, m 1924 it has dropped to 24 per cent The Director of Statistics enables us to 
give tho ptreentago for these last five months for plates and sheets separately — plates 
374 per cent and sheets 16J per cent 

Mr Qimcala — In reply to tho President you stated that only oertam kmds of steel are 
mvolved m your application, that is to say struoturals, plates and so on, and you do not 
mclude rails Are you nght there ? 

Mr Sawday — The position regnrdmg rails is as you left it , it has not altered 

President — ^The exchange has altered 

Mr Sawday — ^Tho exchange has altered now, but our orders were placed before and 
only a small quantity is affected by tho exchange 

Mr Oinivala — ^You have said that you hope next year to produce 120,000 tons of rails 
The Railway Board and other railway contracts do not amount to more than 70,000 tons 
perhaps T 

President — TVhen the E L and G I P Roilway contracts fall m, -mil the rails supphed 
to them oomo under the Railivay Board’s contract J 

Ifr Sawday — Yes 

Jlfr Otnwala — I am just trymg to put it to yon that the position is not so simple as yoff 
tViinV. If your output goes up to 120,000 tons, there would be about 60,000 tons not 
disposed of under contracts tho price of which ■will be governed by the duty of Re 14 a 
ton, plus the bounty Is it not so 7 You do not expect to make on opphoation eVery 
three months 1 

Jlfr Sawday — Our position wiU improve and not get worse 

jlfr Ginwala — But how is it affected by the question of exchange 7 

Mr Sawday — Our sales to Rad-ways callmg for tenders in England are of course 
adversely affected by the exchange 

Mr Ginwata — Supposmg the exchange rose to Is 8<f, then you -will come up agam after 
two months Yon must realise that that may be objectionable 

Mr Sairday — ^If you will take up the question of rads also now -we shall be grateful 
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Mr Ginumla — It is not that What I wanted to know was whether you had put np a 
complete case T 

Jlfr Saicday — As far as rails go onr case is incomplete 

Mr OinvmJa — ^You will jierhaps modify yonr answer to the President to that extent ? 
Mr Saicday — Yes 

Mr Qinwala — ^What alterations hare you made in yonr production ’ Yon know 
the kmd of steel we are dealmg with Yon have mentioned mdd steel 
Mr Sawday — Smce then we have taken on the mannfaeture of A B C and D grades 
of steel which require different tests The demand for them is not of course great. 
Special analyses of steel have to he made m the furnace and that has to be taken to the 
rolhng Trull and rolled up to its own special section which means increased cost 

Mr Qtnwala — ^Do yon get better prices for that ? 

Mr Sawday — ^We should do, but we have to quote for 'wagon orders an all round 
price We are getting rather a better pnee 

Mr Otnwala — Supposmg your ordmary all-round steel os Ks 100, what would be 
the price of this special steel ? 

Mr Sawday — Es 116 to Es 126 

Mr Qinwala — ^How much is that special quality out of your total programme t 
Mr Sawday — 2,500 tons on the wagon orders 

Mr Qtnwala — Then it la a very small percentage of your total production ? 

Mr Sawday — It is sufficient to raise the average 

President — ^I think in takmg your average pnce we can eliminate them. I would 
rather you stuck to the pnce at which they were booked. It is more convement first to 
know the pnce at which you could book orders 

Mr Otnieala — ^Patting it generally, may I take it that there is no substantial vanation 
m the output as a whole t 

Mr Sawday — Eoughly speaking that is correct 

Afr Qtnwala — ^Is there anything in, the Bntish Standard specification which would 
prevent Belgium from producing according to that Bpecihoation ? 

Mr Sawday — ^They can do it, but it restnols them output 
Mr Ginicalo — ^That is to say, they will have to he more careful ? 

Mr Sawday — They will get lesser output 

Mr Otnwala — But apart from that there is no diffionlty in manufacture ? 

Mr Saicday — Eo A good deal is already coming with standard test 
Mr Qinwala — Can you manufacture the kmd of steel that Belgium is manufaotnnng ? 

Mr Sawday — We can do it We have often considered whether we should manufac- 
ture a lower grade, but the decision has always been against it 

Mr Otnwala — You consider that it would be detrimental to the mdustry and to the 
name of the country if any attempt was made to reduce the quahty of the steel ? 

Mr Saicday — ^Yes 

Afr Otnwala — ^There has been, as you pomted out, and as the President pomted out, 
a coufiidetable mcreasc in the Imports of Contmental steel T)o you consider that these 
imports are genuine or speculative 1 

Mr -Saicday — I believe the imports that came m August, for instance, were speculative 

Afr Oinicala — Your mow is that steel was ordered m anticipation of the tang coming 
on 7 

Mr Saicday — I behove so 

Afr Oinicala — And it is also possible that there might have been ppeoulation in antici 
pation ot^this application being favourably considered 7 

Afr Sawday — Vcs 

Afr Oinwah -^crc was promsion in the Act under which application was possible 
»nd fhoro might have been spociilation on that basis also? 

Afr -There might hare Iwn Importers have been regretting their purchases 

and have been anxious to gel nd of their stock b f 
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.ifr (7ijjt"n/<7 — Tlip position is this Suppo’onc; vonr application is favourably disposed 
of, sou wiU Ih 1 rlpinc tlio verv people who has e rcdiiccd vou to fins position In that 
rite IS it m sour interest that these people sbould benefit T 

Mr i^rtioinv — Tlie\ are dealers and we are dealers and wo sink or swim together 

Mr Girirvtn — Supposing this Board recommended an increased duty of Tts 40 or Rs 
fiO per ton on coiiinion bars, these people who have been speculating benefit to the extent 
of K« 10 or Rs 1)0 a ton They have got thc«e vera large stocks and aou have also got 
vera large stocks Until these stocks aro exhausted lion arc jou going to benefit ? 

jlfr Snirday — W e cannot benefit until the dealer is rcada to stop selling at a lower 
price \\lirn last time a tariff was put on, it did not liaao an effect on the bazar for 
live or SIX weeks The stocks in the country have got to be got nd of even if the tanff 
dutv >.omes on 

Mr Giinmla — That is to sav, the extent to avbicli the speculator would benefit would 
depend on the time for which be can bold these stocks t 

Mr Sairdaij — Yes Bcvondaccrtain penod his resources aro exhausted 

Mr Ginirala — Haac you anj idea of the stocks in (ho country I 

Mr SairJau — ^That is impossible to saa The information are have as regards bar 
mill material in Calcutta show^ that it would be about 22,000 to 21,000 tons, saj, enough 
to meet four months full demand 

President — Have you any infomiation as regards the stock in Bombaj’’ ? 

Mr Snteday — All that I know from what the firms in Calcutta told mo is that the stocks 
in Bombay arc big and that people there arc still less able to hold them 
ifr Ginirflftr — W ill }ou give us the quantities jou hn\ e in stock T 

President — I think it would bo better if you could supplj us wntb figures ns to how jour 
stocks ncoumulnfcd since our recommendation 

jlfr Saicday — I will send jou a statement • 

Pre^dent — Perhaps jou have no objection to the figures given bj’ Sir JInthcr being 
used, but 1 think it would be better if the Board were to get it from the Company 

Mr Sateday — I will got it for you 

President — I should also like to have jour production figures I don’t think even 
Sir Slather has got them 

Mr Saicday — I shall send you the information • * 

Mr Ginirala — Has it been necessary for you to make any great departure in your 
production in consequcnco of the stocks mcrcasing ? 

Ifr Sateday — AVo hive decided recently to close our merchant mill * 

Mr Otmcala — Wo read somethmg about it in the newspaper What I understood 
was that you were reducing your output of pig iron 

Mr Saicday — Wo hove considerably largo stocks of coke ready for use in the blast 
furnace Wo have therefore closed part of Iho coko ovens. Wo aro closmg the merchant 
mill as far as wo can 
President — ^That is the new bar mill T 
Mr Sateday — Yes. 

Mr Ointcala — ^What about the old null T ^ 

Afr Saicday — The old 10" mill is still running The new 10" mill and the 16" mill 
between them can turn out sufEcient quantities for our present purposes 

Mr Ointcala — What I want to know is tlus That does not give me any idea at aU as 
to the reduction in jour output, leaving alone the pig iron for the moment Is there 
going to bo any reduction m your total prddnction of steel ? 

Mr Saicday — ^It is a diversion of the output to other channels, 

Mr Ointcala — There is no reduction m that ease 

Mr Saicday — No The reduction of pig iron and coke<and the steel output is bemg 
diverted. 

Mr Ointcala — ^What do you mean by diversion ? 

Mr Saicday — It is hemg rolled elsewhere ’ 

* Statement VUI under section II of written evidence 

T 109 — 6 



42 


Tfr. Cjr_-Gla. — Instead of bars von raav make rails but it does not affect the tota’ 
production <f tne indnsny. 

Jfr. 5cirfo' — ^1 hope it -piO — fsnonrabir 

tfr- GiT'jzclc — On the rbole vonr total ontpnt is not reduced but yon direrr yoni 
energies to better channels ’ 

tfr iSccduo — That is merelv a tempomiy phase. In the next month ire tnll hare a 
b.rge- Guantitv of steeL That is pnrelv a tempforaiy phase as regards the merchant mill 
and next month, as soon as the Ilup^ex furnace is ready, onr output of mgcr^s tnll 
increase again. 

Tfr. (rirtrcfc — So far as the blast furnaces are concerned. I take it that you are curtail- 
ing your snralus oroduction o' plz iron trith reference to your requirements fo~ the manu- 
facture of s^eeL and that trould enable you to finance the position better i 

Tfr. Suir^uu. — ^Ir ttill certainlv have its effect. It must of course. 

Tfr. <?frm7c. — That is mamly because you find. I take it, that the sale of pig iron is not 
renicoeratiTe just norr ' 

TTr. — Th^g month and next month ire ttiII shut very heavily and after that it 

pin probably go dopn. 

2I-. ffjniru'u — ^In that tab’e p^e have asked for you may put m this. Ton gave certam 
estimates of your pro-namme for 192-t.f?o, 1925-26 and 1926-27 I P'ould like to see mhat 
variations you h3~e made m that pronramme. 

PrenderJ. — ^I do not t^mk they gave it year by year. I do not think that Tatas 
are m any vay responsible for that progiamme. I th m k ilr. Mather and I Pare respon- 
sih'e for than 

TTr. Gxr's'i’c: — Anyhop" vou have a pronramme for every year We had certain figures 
from p^hich me have made our estimates. In one respect you have increased your output, 
that IS, m the case of rails. You expect 120 OO'J tons for next year. 

Jfr. Tumfup — Yes. 

Premier ’ — Take our estimate and compare it Pith phat yonr present programme 
IS, for this year and for next year. Would ir be posible to let us have phat you think 
you mould probabV do th's year ade by ade pith our estimates for this year and 
similarly for next year ’ It Pculd be useful to have it. 

JLTr. <7ir rck: — It is of importance this ray. If you can reduce your production of bars, 
say by 25TK>1 tons, and mcmase your productioa of rails, you come less mto competition 
PTEh Belgian steeL That ts phy I pas asking you for that. As it happened pe uifer by 
about lOjOf^l tons from your esamate for 1925-26 m the matter of rails. 

ATr. yaudff- — ^Who can say phat orders pould be coming I can only guess nop m the 
brut of present knopledne. You sav plates — 3^,000 tons — I do not hope to amve at 
that. 

Afr t/irErc'c — I may drap artention to the fact that m your estimate of full produc- 
tion you sa.a AS,©'"''! tons. 

Afr — Oihe-Pise your estimate corresponds closely to mme. 

Afr Gi-up'c — With regard to your proposals as recrards fiuctuation m exchange, phat 
do vou surges* the Board ought to do for constant fluctuations ? 

Afr Scruu.' — Wha' other couniries have done There must be somebody to take 
immediate arnom 

Afr Gi-mlu — ^iVKch other country you are thinking of ’ I thmk no executive Govem- 
mca’’ ba= go* 'ucn b g po — ers as this Govemmen* m the matter of meeting such difficulties 

Afr 5r.'fc_ — I thmk th^y have One firm despatched some pig iron to Australia, 
and Pi» Lab’c to a duty c5 £2 phereas the Bniish p’g iron pas liable to a duty of £1 The 
ac'hcu'y m cna-rc ip.=ed the dn*y to £3-6-0 be'peen th“ time the pig iron came mto 
docks and the time i* vra- unloaded. 

Pr,_f J,~j — ^We fcnop that the Execnti-c Governments m the United States, some British 
Do-nn' ■^ns and sotn"' C-cn‘’incntaI couc'nes have Pide popers to impose additional 
du‘ fer fpoc.£cd -easens, that if to say ph»n the exchange depreciates and so on. What 
''Ir Ginpila pas surrestmg ms that th* Lcgis'ature m o-her countries has no* delegated 
•uc’- pf- popr-s c"' imposing addi*ional au*y mere’y because the pnee has fallen, irres- 
ps-.tive c' the rev ■'"s phy *he pree has fallen. 

Afr Gi-us-'a — U the "'.'xt p’nr* the Ind-an exchange does not flnctua'e as much 
aJ Z-> ' pp- oen I' yon take * mCar popC”s phen there is a variation up to 50 per cent 
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m tho eschange they can maho good the difference, but n hen it goes to 200 or 300 per cent 
as ra tho case of the French or the Belgian exchange, in that case no other Executive 
Government can rcctifj tho matter, but this Government can That is vhat I am point- 
ing out to you Assummg that there aro these powers, liowdo you suggest that they 
should bo exercised from time to time ? Hare you any ideas ou the subjeot ? 

Mr Saicdat/ — ^It will suit us if Government delegates its powers m a way so as 
to ensure more rapid action and draws up a ending scale based on the exchange 

Jlfr Otmcala — You have been follonmg tho exchange for the last ten days It went 
up to Is Ofd and m two days it dropped to Is 6JM 

Mr Saicday — do not see how you can dense for venations of that rapidity 
You are now considering it The difference of 2rf has not occurred more rapidly than it 
could be provided for 

Mr Oinirti i — do not say that there should bo any provision for meticulous ohanges, 
but changes >thich will affect pncea by 5 per cent or mote would matter to the mdustry ? 
Mr Satcdcii — ^Yery considerably 
Mr Ginu ><ti — In that case what is your proposal 1 

President — ^Mr Ginwala is contemplating some sort of system W which — I won’t say 
automatic — it should be a recognised thing that if the exchange fluctuation exceeds a 
certam limit it should be followed by an mcrease or decrease m the duty 

Mr Sawday — I did not come here prepared with such suggestions The next time I 
come I shall teU yon what we do thmk about these suggestions 

jllr Ginvala — ^It must not bo purely a theoretical suggestion because we could make 
quite as good, but it must bear some relation to practice If you have any proposal which 
IS praoMcnl it would be of great use to ua At present you feel the competition most 
from Belgium t 

Jlfr Saxeday — Belgium and France 

Mr Qinxcala — Supposmg there was differentiation, it must be by countries ? 

Mr Saxeday — It looks ns if it is the only practical way certainly diff^ntiation by 
pnee 13 gomg to land you m difficulties 

Mr OinieaJa — In that case you will have to say so much against Belgium, so much 
agamst Germany, so much agamst Prance and so much agomst Bntam The mam 
objection to this is that there may be re shipment from favourable ports But m praotaoe 
will that benefit you, supposmg the thmg was feasible t 

Mr Saxeday — Supposmg you push up the prices of Contmental material and leave the 
British alone, it will push the sales of British standard 
2Ir OimcaJa — If you use British standard, Belgium can manufacture acoordmg to the 
British standard ? 

Ifr Saxeday — ^They do not normally manufacture They take special orders 
Ifr Gxmcala — They can depart from their usual practice and manufacture if they want 
to compete 

jlfr Saxeday — Yes, but if you push up the prices of Contmental matenal ’ 

Afr Oixxicala — ^Then if you push up the price of Contmental matenal you only get a 
certam market Your output will reach 400,000 tons when vou have the Greater 
Extensions m full operation, but the pomt I am considermg is this Supposmg the situa- 
tion had not changed, then without competmg against the Continent to any large extent, 
would you have got the market for the whole of the 400,000 tons or most of it I 

jlfr Saicday — No 

Jfr Oinxcala — Supposmg the situation had not changed at aU ? I thmk it was stated m 
the evidence that so for as you were concerned you were not hkely to be senously affected 
by competition from Contment 

jlfr Saicday — Our steel is Bntish Standard ' 

jlfr Ginxcala — And there was a market large enough for your purposes, 

Jfr Saxeday — ^I do not know who faid that ^ 

Jfr Oinxcala — ^Thc general impression left m my mmd is that, so far as the bulk of your 
production was concerned, you were not likelv to be senously affected Of course there 
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mav bs certain Continental material in irhich. yon may liave to, and can compete np- 
conntxy 

Jfr Sa^rdav — Ivronldaireetothatstill, if the Bntisli standard could command as 
mucj sale as it did before I believe provided the engmee nn g firm s developed — the 
25 per cent on fabricated iras designed to that end — ire could do mth the British 
standard all over India for most of onr materials nthont competition against the 
Continent. 

Jfr Girvmla — ily recollection is that I ashed Mr. Peterson hoir he mil dispose of this 
steeL His reply as far as I remember was to that eSect, So far as the bulk of yonr pro* 
dnction iras concerned yon conid dispose of it bec3ii=e it competed agamst British goods 
So far as it competed agamst the Contment it iras np-Kiountry irhere ivith your superior 
steel and advantage in freight there iras no reason to suppose that there ironld be any 
difficnltv in getting nd of the bnifc of your ontpnt irhich remamed. Has that position 
chanred ? 

Mr Sstrday — It has chained because the difierence hetireen the price of Continental 
and British steel has re-acted on the use of the British steeL 

JLfr. Cinirchr — ^As the President hag pomted our, the figures of British imports have 
friP-n so loir rh.i t it is apparent that British steel hns almost ceased to compete In that 
case IS it any use tit-mg mto account the British steel so far as the present situation goes 
Prom the practical pomt of vieir it is not necessary to diff erentiate betireen British and 
ContinentaL British steel haviun already gone out of the country so to say 

Pre^ider* — W ith the only qualification that it is not gmte to the same extent m all 
classes of matenals. 

ifr jSsirday — -Yes, such as hn joists. 

tr r Girirafo — Snpposfm tre came to the conclusion that, so fat as the Britisa market 
m rhfc country teas concerned, yon had captured all that teas to be captured, and that yon 
could not dispose of your surplus except by competing against Con tinen tal imports, mil 
that be right t 

Jfr. Pcirdcj — Broadly speakmg, I thmk it is correct. 

Mr Gtrtsala. — ^It irould apply to bars particularly f 

Mr. Scicda^ — I t hink it ivonld apply more to bars than other thmgs 

JLTr Gfrire'c — And the present situation as to plates is pretty much the same because 
you can sell much more than you cau produce. 

JLfr. Pcirdov — VTe can produce more than vre can selL 

Mr. Gtrtrala — ^In that case plates mrald not be covered by that propoation ? 

Jfr. Scinfci — My position is that the proportion of Bnbsh plates used is much hutiier 
thm in the case of bars 

Jfr G nre'e — ^If the gulf betireen the tiro becomes mder then they mil cease to come 
m*o the country except for special purposes 7 

Mr Sdirfrt, — Yo, I am very doubtful about that People do not stock plates The 
ordinary banar merchant does not stock S/IC" m any quantity • If it is iranted it is 
wanted for a b g firm and b.g work, and tnen they place an order It is not merchant 
material m the same way as bars or as black sheets 

Jfr Gintro'o. — Then it would apply to light structurals ■> 

Jfr Setrdey — That will come with bars entirely 

Jfr Ci-Lrc'r —Von wffl remember our recommendation generaHv was that the Tata 
Company snonlJ ge' Ps. IS^ all round and Rs 175 for structurals, that is how it was 
giueraliy put 

Jfr. — ^Ye< 

Xr Cinmja. Yen have given us the realised price per ton m the last four months. 
Mr —Yes . 

m'cnded that yen should ge*^ Rs 175 for «tnictnrals and as for the 
^ i. ^ d.a yon get ’ I want the monev value It is a factor 

, to b- ta^tn in*o account , and then some of these stock von have mav be 

fc-ward saif^ unde-.ccn‘-a<.t. Can yen show sep-^tclv how far oat of voar stock "and 
yc ir in .are ou-pnt yon are ccmmincd to sell at a certain pnee 7 

J'r S^s-dey — It jj down to a ’ower fgure than t was be'o'o 
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Mr Gnirala — In tlint canp, "VNith the stocks in the couutrj, the slock jou have in 
hnnd nnd the production lou nro pomp to haro it stnkos mo that it is n very difficult 
po'^ition ^^hnt do lou sucgcit ’ 

Jlfr iSmnJns — c arc nskinc the r'nU thing that nc can ask You cannot force people 
to b i\ our stCKks at the price mc iiaut on on when the dutj goes up Wo know that 

Mr Girtcafa — Suppo'-ing recommendations ncro made todnj,I want to know bon 
manN months it would tike before jou begin to gel any benefit of them 1 
Mr SatrJav — As<uming that exchange does not go up nnd the sterling price of 
Continental steel does not go down, I thmk two to three months now 

dfr Gintroln — ^You will be able to get rid of all tho stock you have in that tune ? 
Mr Sairdav — 1 should think so 

dfr Gintrala — Supposing tho duties are increased, they would begin to becffcctiNC 
within that time rcalh speaking Y 

dfr Saicdcy — Yes, thei would begin to make it felt in the barar , m tbo meantime wo 
will got the benefit of selling tilings m the bazar which arc not available m tho country 

Mr Giniraln — How much is that ^ 

Mr Sairday — It is fairly substantial 

^ Prc<!d(nt — 1 notice that j on have been booking orders almost ns fast ns you have been 
produeme steel That must mean that a ou were getting orders for Bpccial sizes although 
JOU could not sell jour stock sizes ? 

Mr Sateday — It is quite tt good proportion of our output In other words, a great 
number of our orders are wanted quiekla 
President — Saj, wwgon matenals, nobody would slock that 
Afr Sateday — No Tho engineering firms orders are for rapid delivery 

Mr Ginirafa — You supplj to the engmeenng firms about 30 per cent of your 
output Y 

JLfr Satrday — About CO per cent of our beams nnd bars output nnd plates 
Air Gtmcala — Tlicn the real competition is m respect of tho balance ? 

Mr Satrdai/ — Yes e have got, say, three weeks’ work m hand at* pnees already 
settled After that are shall begm to feel tho benefit on, speaking njughly, 60 per cent, 
of our bookmgs For instance, a\ hen jou put the tariff up before wo did got some 
benefit from the engineering firms by putting the base pneo up before tho tanS was passed, 
but wo never got nnj benefit from tho bazar 

President — all depends on whether sale is talnng place from the stock m the 
country? 

Mr Saicday — Yes 

Mr Oimcala — You fold us that you were reduemg your output of pig iron How 
much surplus would you have under j our scheme of reduced output 7 

Mr Saicday — For tho next tw o months nothmg In the next two months we have got 
to make, 9,000 or 10,000 tons for America, rather more, say 12,000 tons We hope 
from now we shall not get into stock at all 

Mr Gmtcala — ^That is to say, you would make pig iron only for your steel works ? 

President — If you have already accumulated large stocks you anU have to cut down 
j our production 

Mr Saicday — ^We have out down one furnace, but still wo have to make for export 

President — ^What is m Mr Gmwala’s mmd is how manj^ tons of ingots are you likely 
to produce durmg the year nnd what surplus of* pig iron anil you have left 7 

Mr Saicday — Now onavnrds we hope to have no surplus. 

Mr Gmicala — Have ydu not got certam long term contracts for tho supply of pig 
unn 7 

Mr Saicday — We meet most of tho Indian demand from stock 

jlfr' Ornicala — -Wo want to know how your programme is gomg to dificr from our 
estimate ^ 

Mr Sawday — I beheve our programme anil approximate your estimate as regards 
steel 
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Jfr. Ginijyal'i — ^Look at page 45, paiagraph 79 of out Beport. Wliat we want to know 
is whether these femres wOlTiold good dnrfcg this period i 40,000 tons is an important 
figure* 

2Ir. Sas^cv — will always have that 40,000 "We shall always provide for oar 
normal sales m India. 

Hr. Gtr.wala. — ^If yon say that all throngh this penod yon will altrays have this snrplns 
40,000 tons of pig iron, T have nothing to say 

JLfr. ^airioy -After sellmg we hope we won’t have any surplus. That 40 000 tons is 

for sale. 

Ifr. Kale. — TTou have told ns that yon want to adhere to the Entish standard and do not 
want to lower vour onahtv. But will it not he denrahle to prodnce just what the cxiuntiy 
wants t 

Tfr. SaiHav — liVe feel that if we produce a lower quality we dial! get a bad name. 

Hr Kale. — But if the consumers in India, on account of the low price oi Continental 
steel, benm to use lamer and larger quantmes of that kind oi material, wSl it not be worth 
yonr while to meet that demand ' 

Tfr Siaylay — There is a lot to be said in favour of that course. On the other hand, we 
can say that after spending years on what we have now built up we cannot throw it away. 

Ifr Kale . — -Ton can make both khids. 

Jfr S'~Kday — We shah have to provide distmgnishing marks and in the case of fiats, 
round and squares we can’t pit our name on them. 

Hr Kale . — But if the situation develops as it has developed, and the consnmer m Tnd.a 
demands more and more of Contmental s^eel, you may have to consider that possbiiity. 
That is what I am pointing out. 

Hr. SaiHay — Tes 

Ifr. TTafc. — ^Am I to understand that, if Belgium produces steel up to Bnash standard 
spcciScation. the cost of production wiE mcrease and m that way you will be aSle to com- 
pete better than you are at the present moment ' 

Ifr Saiciay — ^It only means addition of 10s. to 15s. a ton. 

Ifr. Kali . — You ha-m agam told ns that probably you will take two to three months to 
work o5 the presen* E*ocks and irhatever additional duty may be imposed will have its 
efiect after that ' 

Ifr. Ss'Hay — I think it will have an efiect on bazaar pnees. 

Ifr Kale. — There wiH be a slight ecect even now but that -riH not be very considerable. 
Am I to understand that you would like that dn*y to contmue lonver'than it would 
o'herwise do because for the first three mouths you will not be gettme the eSect of it I 
Ifr. SaHcy — Certainly 

Ifr Kale. — Because, if it takes three mouths to get any beneficial efiect, and if the 
Govemmen* were to revert to the o’d dutv, then you mav nor be so much tetter c5 as 
you expect ' 

Ifr SatHay — No. 

Ifr Kale. — Suppose the addit-oual duty were imposed to-morrow, even then rc w o uld 
take three months to get any benefit from it ' 

Hr Sa riay —If you had power to put it on -nth retrospective efiec* we shall be able 
to get some benefit m abou* three cr four weefc^ 

Ifr Kc'e — Ton were asf ed some questions about fluemauons m exchange and the 
co-j-'qc'-u'- e'^ect upon the miDo-t pnee and also upon compeanon that you have to face 
Mm] no* al-e-at on in dutv from time to tune still further snmnlate'specnlawon t Of 
ccurs-, I I? a verv di^cult quest-nn tha? we have been considering as to how to meet the 
c''cc* c' tu's-’ fiuctaat-ens m exchange, but if Go*-eraineat were to exercise the power 
to al*er *hc rate of impo*t dutv in relation to the ra*e of exchange prevaSinu from time 
to time, wu! that not lead to further specula* on and undesirable rtsults on vour sales J 

Ifr yerritp —I do nc* know whe'her one cfiect of tha* ac*ion will be to stabiLse pnees 
in India. 1' i* will 'erve agamst speculat.on. 

Ifr. ITc’r — If Go-emmen* take any act. on just now it wiH have a <*eadvinr ^cct ? 

— If Go-emment take defini*e act on agams* exchaure va-tation that 
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Kak-~U Goronunont (ake act, on from t,mo to time ^v,U not speculation bo kept 

thai'.^alumrstcndv-^'chaneer speculation rather 

Tolll cTan" 0 . V" <>'>-£03 in 


,lfr .<^rttnif(iv — Your taking action oncQ m six months n ill 
than taking action o\crj three Mocks. 

Jlfr Kale —Do jon mean to ea^ that there would bo 
positions T 


have a lo'ia stcadjnng 
anj difference botueon 


effect 

those 


Mr Satr-Jay — It is a psjcological question 
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OIlALt\’lDE\CEOFKr. n.D.TATAANDMr.S.K. SAWDAY REPRESENTING 
THE TATA IRON &. STEEL Co.. Ld., RECORDED AT BOMBAY 
ON MONDAY, THE 201h OCTOBER 1924. 

— O ir o*-?! n1 in'r tnt to fttnino ''Ir Stwlnv tliH mominc, nnrt tlio 
qt ’I-,’' vr t; nh'l to wen' nNont l>:nirrt He* ht« Iieon prcpTrim; cortitin stniemonts 
J( * e • c'l < ' v'li 'll on' no* itmU oiul, 1 thtnl . p ‘vill No eonvcnien' if vre defer liii c'cnminn- 
t on t.'l I oVI ' K tlti« ofu-no-ii 'fo-inwhile we ore much Hdehftol to jvOii, Mr Toln, for 
eo "I*':; to mec*. tin 1 tn ler.lond \Ovi ore pro poto'cl to pioe tour opinion on the question 
r' eT'l' 0 ''eo n eo ft*- o» It .otlc' ts the propo oHor nddil lonol (intieo on (<tc''1 Thoqueolion 
■o-e jnt to M-- ^onoloo o'l frulio wo«, we know uhftt the cxclinntjo i-i nt present, 
we know vil ot i* 1 no Iw^n •him'* t*ie K*! 'tx month* hut we do not 1 now wlmt it ir 
pojnc to Iw ihinni; Dll' next •.it month* Cun 0*011 tell us whot the qeneml opinion in 
cmnrrc'ol ond imon- nl eirrlri 1 * n* to the future cour'e of the e'cetnm;e T 

^'r Ti*'*? — It fU depend* iij'on th" Fir once 'Jcmlirr, hut from Iii< uTilingsand upeeches 
(».« TUCTonti'e rlo<‘e* nre nfraid tint, if he con jiu*h up the exchonpe, lie will do ro 
Mien I wo« In'-* in D.''hi pi*! whui tin* que'*ion of tonfT wo* point: on, 1 had n long 
di* 'a*' on onth the KinotiLe Menil»e', ^n,l | por'iculnrU iinprc'.'cd uiion him that ho must 
con'iiler our own exehrrpe I'c'ore ho c*>n«idrrc 1 t)ic Belcion exelian'to or the French 
fX'honpe \f tint time it wa* 1 * t-f and 1 explained to him that if our cxehnnpe went up 
tho' woull np*ct evervthinp He t'vok pened and pojier and n«ked mo “ UTiat will 
happen if the oxelnnee went up to 1 • Sd ** and not wed *' even if sou pet wln'evcryou ask, 
von won't re* onr'hine at all ’ Now n ho* pone up from 1* Id tol* Ck? , and wc do not 
Lrow whether i* will coup to I* <f Tie Oovenimenl hare power to push it up, hut 
I told him that it fhoidd not po up more limn 1* Cd Tlieo con fix it at 1* Oif 

Jtfr Girvs'fn — How con son 'oj that thev con fix it at Is. Of ! 

3fr Ta'i — Ther can do it 

Pri> derf — What joj meon 15 that tlie conree of exehonpe can be rcgiilatetl by the 
amount o' r'crlinp nurcha*e* the Government of India cho«e to make, and that if thev 
Toi«-ed the rote a* winch tho.s were prepared to purchase sterling, the effect might be to 
raise tlie exebonze ruhs’ontLollj 1 

3fr Tatj — In ease of s'nnpencv of monej they ran rni'e the evchanpe 

rrc'iderf — \p,-'ri from wlmt ll'c Goremment of India is goin," to do, T gather that trade 
promise* to lie pood, and that there is a strong and increasing demand for enrrenev *0 
llnnnce the jute, cotton and oUier crop* The cxchongi having gone up to 1# Of and 
nvuimmp that Goremment meet tho demand for currency, do vou onticijiatc that the 
cxeliatige anil fail below le Of dunng the next mx months T 

3Ir Tala — ^Xo, I don’t think so At least the trend of the f limp is to go higher, and tlin 
opinion of the mc-cautilc commumlo is nl«o tlmt, thoiipli some any that tlio Fmanco 
^fcml>e•• will not like logo biyond that, but lhalisonha personal opinion It will also 
depend upon stnngcnca The balance of money dejmsitcd in the Imjacnnl Bank is only 
2S per cent , whereas ni this time last rear it was 42 per cent Other exchange banks have 
got plcnt V of money nl present, but I do not know wlmt is going to happen when tho cotton 
season begins m earnest 

3fr Oinirala — Apart from j our opmion of what the Fmancc*JIcmbcr can or cannot do 
would it bo safe for us to ns-sumo that Is Cd under present conditions would contmuo T 

Mr Tata — ^Yes, I tlunk so 

jVfr Ginirafa — ^Tbcn supposing wo make our recommendations nssummg that your 
application is granted, at 1* Cd and tlic oxebaugo goes up to Is Sd , will jou come up 
with a fresh application or will you propose some maohinorv to rcctifv it T 

3fr Tata — It will depend upon the price then ruling 

3fr Ginimfa — ^You see, tho Legislature has decided that tho steel industry ought on 
the nvernge to get Bs 180 a ton so that tho consumer knows what his limit of habdity is 
That IS to pay, the Legislature intended that he should buy lus steel at Rs ISO in this 
connlrj, so that can the consumer say anythmg so long as he has not to pay anything 
more than Rs 180 T But you wil] have to 'say somctlimg if tho exchange rises from 
Is Cd to 1* 8d In that case either you hove to make a fresh application, or there must 
be some machmery by which the difference can bo rcotified Now what machmory do 
yon suggest for that purpose T 

Jlfr Tala — The same automatic machinery that you will bo dovismg now When it is 
1« Od you will have to util,so some machinery for our gettmg Bs 180 a ten. Tho same 
thme will have to bo done agnm If it is a matter of a difference of Bs 6 or G I don’t 

1' 159—7 
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OUT Company will insist upon that, but if there is a difference of Rs 20 and Es 30 
as it 18 now, then of course something must be done 

President — ilr Cmwala's enquiry is whether it is possible, without insisting upon 
another puhhc enquiry by the Tariff Board to devise some means by which, if the movement 
was anythmg less than half an anna m the rupee no action need be taken, but if it was 
more than half an anna whether you wish us to propose some sort of machinery 

Ifr Oinitxila — Supposmg it was somethmg hke this The exchange is taken at, say, 
Is Qd If there IS a variation of half a penny or a penny uhich made a difference of 
Es 4 or Rs 8 a ton, the executive authorities which collect the duty add that amount, 
apart from the fact u hether it arise from a difference m the actual import price or not 

2Ir Taia. — ^That is the only way m which one can do that As far as I can remember, 
when we first submitted our representation, we mentioned that it must be nccordmg to 
the exchange 

Mr Otnioala — If you take the cross exchange mto account then the dijSioulty really 
arises, but if you say you don’t care what the Belgian exchange is, if the sterhng exchange 
rises above le 6d. by half a penny or whatever the figure may be, it should be added 

Mr Tata — What we are looking to is to gel somewhere near Es 180 Whether the 
market is booming, or even if the exchange goes up, if we get our Rs. 180 we won’t come to 
yon at alk 

Jlr Oinwala — I am trying to find out whether you have thought this out Supposmg 
there is a boom but the exchange remains the same, if we suggest this automatic machmery 
then you think it must operate ? 

Mr Tata. — If there is any automatic machmery we will not come to the Tanff Board 

Mr Oimoala — You see the difficulty Last year, for instance, during the Ruhr 
occupation prices jumped up a bit If pnees go up to £10 f o b it will very nearly bnng up 
the import pnee to Rs 180, but supposmg for some reason or other the exchange rose to 
Is 8d , what wdl you suggest should be done 1 

Mr Tala — Ror every half penny the customs authorities should charge a higher duty 

JSfr Oinwala — That is to say, the Government must take the nak of the foreign pnoe 
gomg up simultaneously with the rise m the sterling exchange Supposing, asti said, 
there is a big boom m Euroiie and the pnees go up, and steel comes m c i f at Rs 160 
a ton and sunnltaneously with that the exchange rises to Is 8d , even then this antomatio 
machmery must put an extra duty f For every half penny you suggest that that nsk 
ought to be taken 7 
Mr Tata — Yes, it ought to be taken 

Mr Oinicala — ^Let us take the reverse Supposmg exchange dropped below Is M 7 
3fr Tata — So long as wo get Rs 180 we do not mmd it 

Mr Qtnwala — The point is not ns long as yon get Es 180 but so long as the consumer 
has not to pay more than Rs 1 80, it does not matter how the duty is vaned 

Mr Tala — As long as our base pnee is Rs 180 we will be quite satisfied whether the 
exchange goes up or goes down or the fomgn exchange goes up or goes down Government 
must find a machmery that will act at once. Now, this process has been gomg on. We 
applied m Jnlj ond they said it was too soon Wo said ‘ hero is our case and we want 
to make a representation ’ and wc got a letter that it was too soon 

3fr Giniraffl — Don’t jou agree that it was too soon 7 

Mr Tata — knew alien the Tariff Bill nas passed that it was gomg to happen 

Rrciidciif — Well, if the Government of India are not prepared to act, that closes the 
question 

Mr Oinirala — Do \ou mean to suggest that as carlj as Jime vou had made out a case 
for nn\ action to be taken bj Government 7 

Mr Tala — Yes, the Continental prices uerc going down 

Jfr Gimrafa —The question is whether m June or July there was material upon nhich 
a case was made out for nn\ action to bo taken bj the Government 7 * 

Mr Tata — Yes, but not to that extent ns it la now 

Mr G.mmfa-You con«i<ler that from the lL>tii August up to now there has been 
cxcc^"no (Iclfw j 

Ifr Tufa— \es. and the Government of India should have at once Eccn to It Now it 

will 1 h at h ast three months, and thin it nnitlung comes up perhaps it will take another 
three months It ought to lie done m n net! bi a bo<ly which is a fixed LckIx 





''r f!i /*— I'ni 1 \iMr 1 )inj'Mr»(ion \ou nrt' not ttt'to to sopjtly ns tiic 
f" r ,u\\ I 'CM' ](>? p ‘ mIi'o fur thf <?o\ o-jiiiunt- of ImJm f 0 tokc nctioiun n ■occk I 

'•f' i ' -111 -c'l il' niit- » t-co 'it\ f<iru>. ^\c^ mini* ^,'0011, that iJtlu'troulilr Inntij 

rv j — --t iM If- O' ' tiioiit! or two nonltin'r tMii tlirro nioiitIi>i Mould not matter 
fr-'i * \IIo. I m do M t* T.' t\i' rm mnl.r' our trrnmnuud'itinii m to the manner 
1 1 1 'i 'i ^ 1 o rni i' o' Uidn ^l)^'u!d til t< nrtion O' di !i rntfd in the Art I do not 
ki 1 \'f 1 -‘to 1,0 c niiin 1* id India miIIIk pn }Mrc«I to eo quite fo far ns Mr Ginwnla 
M ' r ‘n ^ *', ’ tki-a < o'-Iit to po, Mint! < r tliea ilmtild nmki nin nltiration m the duty 

l'"r p .c I ' t! ' r\tl *i .< 

V' fVV — Von -I d tliat aoJ li-'t nri'tototlio (!o\crnmrnt of India ui.TiiK Wliatavna 
' (■ n*'- I ' i-St 1 Ml o f • l' at tine ' 

’'r r. ' — 1 lati t ’rj' \(M It w.!** n )t • 'Inch ns it i< now, but I think It tins higher 
G m V 5 ^ 

I'tc i' ' — I tbinl t' " ri'r Mul quo'ial w as a litllo o\ If I » TiJ 
'fr — rit" n\< '■I’l fi'diiU was 17 lot 

dfr K> — Tvin 1 I tuK ami had fom" "ruuiid for ajqinlu'iidin;, that this higher rate 

o' ^a^ In' w il I ha\e ‘oi if odnrsi rtfo- 1 «>n the jmei-. \on were to obtain T 

.tfr r.a-J— llO 

J’rci'' t — \\ as it nn iiflnial I' lt< r tliat jou wrote'? 

.'fr 7 ’n'i — Ko Tl was n derm (i'll lal bUT We did not know bow to proceed 
Wt epphnl to the Coil num nt of India, nndweruacr 1 new that fioacnimcnt after 
ti'H ira "oJiM 'rnd U on to the TanfT I’oml \\c did not loiow what was the process 

'Jr Fn'r — I aran'fal M'wpU to n"Lnrtam wbetlitr on ncroiml of tbo sbgbt nso in 
e.'cc'i'n.i ll ' jirolc' tio'i Ibat was pranlesl was not ndcijiiatc ? 

.'fr Jii'T — Il was not a fb,tbt ri'i —from Ir Id to li« r> ’ It wbh ratlicr higb 
.'fr LaU — It was then mlber inaecuntt to saj that it was too carK for j ou to apply T 
Mr Ta'^ — It wav niit quite too earh 

'Jr /idfe — 'ion think that in niij measure that ma\ be taken for giving yon adequate 
p’o*«tion till nclion that Guacmnicnl ahouhl bo enafdcsl to take thoiild be prompt? 
,'Jr Tda — Tint is wliat we w-nnt 

.'Jr Aofe — I’roniptitudc is the e*sencc of tbo whole thing ’ 

.'fr TaUi — It H Vera c'senltal for the Coinpana situnteil as at present 

.'fr A ale — \\ hatcacr method Goa t mini nt adopts, it should baao tins feature, namely, 
that i‘ “lioiibl bo prompt m pa mg avbnt ns'istantc is intended by the protective Act 

Mr Tala — Quite rij-bt 

.'fr Malhcr — Supiwising it was possible to deveso pome schomo under which the duty 
was to fluctuate autonmtiralh in ncconlance aailh tlic exchange, then ns Mr Gmavnln’s 
question nindccl''ar, there would also be the coinjihention that the market prices might bo 
avorling in tlic opposite direct ion Uo jou think it would lie possible also to suggest 
nnv seherae for automatic ndjublincnt m nceordonce wit li market prices, and if so, hoav 
wo Id you ascertain the market prices? l)o jou think that Goaernment should be 
cxpccto’d to n'certam market prices ? 

,'Jr Tula — If you suggest ana nutomatio scheme so that our prices wall come up very 
near to K» IbO, whether tlie exchange is going up or going dowai or the pnccs are booming, 
if anj' HUeli rclicinc ran bo arranged almost automaticallj', ave can go on That is what 
wo avant and promptitude is the clncf thing Wniellior it is Us 2 less wo do not nimd, if 
it is prompllj done 

.'Jr Mather — I quite understand that is what j'ou want What I was wondering was 
whether JOU can suggest how Government could devise such a scheme ns that The 
mncliimrj for taking into account the efftet of the exchange nutomatioally is fairly 
obaious, because the knowlwlgo of the exchange is a pubhe matter that cverybodj has 
nvnilahlc from unquestionable sources Do jou thmk that there is n way of arriving nt 
the market prices which Government should bo expected to take for automatic treatment 
of that kmd ? 

Mr Tala — Qovomment can always obtnm from Customs’ invoices tho market prices 
of tho daj 

PrcKilent — "'hat Jlr Jfather wants is tho means by which tho Government can 
proruptlj eatisfa itself ns to what tho actual sterling price of tho imported mntenal was 



o2 


Mr. T<z(a —You could knots’ tliat from the Customs office, from the invoices coming in 
Mr Mathtr — ^Do you think that is a satisfactory source of information ? 

Mr Tala — 1 thmk that is the only source of informatioiL 

Pretidenl — Supposing that the importers came to knoiv that the Gove rnment vould 
detennme the price at Tvhich steel tras coming m entirely from these documents, do yon 
thmk that could he rehed on ’ 

JLfr Tala — A lot of fraud is done even noir also They mU be punished- 
dfr Ginwala — The trouble is to catch them ’ 

Mr. Tala — That is mdeed a very difficult matter, 

Mr Kale. — Gould you not get the prices by cables ’ 

Mr. Tala — We get them every iveek. 

JLfr Kale. — ^Is that a reliable source ? 

jlfr Tala — Government may say that all prices are not reliable. They might get them 
very easily Even m the mort authentic paper you get them. There are the Iron and 
Steel journals They are very authentic. 

Mr Zlatker — thmk that m your representation you pomt out that the quotations in 
the Iron and Coal Trades Eevieir are not to be rehed on absolutely, because they are higher 
than the prices at vhich steel can actually he hought. 

Mr Tala — English pnces t 

2fr. Mather — Both English and Belgian. 

Mr. Tala. — 3Iore or less we rely on these pnces also 
Mr. Mother — Yon make a deduction from them ? 

Mr Ta’a — ^It changes every day hut the Government may get the information by wire 
We get our mfonnation and of course Government has to rely on ours 

President — ^There is one other suggestion, perhaps I m.ght put to yon That is whether 
it vLOuld not be expedient that the Tata Iron and Steel Company should keep Government 
Eupphed with m^ormaticm monthlv. I mean the kmd of mformation which the Board 
has been askmg for If we could devise forms m which that information diould he 
compiled monthly, and supphed to the Government of India so that the information 
necessary would be constantly on record and brought up to date every month, that would 
save delay 

Jfr Tata — That is a very good suggestion, and we would he prepared to do that, so 
that when wc appbed agam they woidd look up the figures 

(.Continued tn the aflemoon ) 

Prestcent — Wc received this mommg four statements from you. Have you any other 
ones ready to put iru 

Mr Sawday — ^Instead of the statement I gave the other day I would like to put m this 
statement *liowmg the figures for July, August, Septemb“r and October I am afraid 
I have not been able to go back a month earher 

Pretidcnl — ^Will you be able to give figures for that in the course of the week ’ 

Mr Sairdai, — Yes • 

Presidert — ^These figures agree with the order statement figures ? 
iff S‘'wday — Yes, but was adjusted as regards price. 

PiC'idtnl — I am afraid what I wanted was not quite clear to yon What 1 wanted was 
the pneo at which the orders were booked but separately for special steels and for bars 
and light stniitural 

Mr Sairday — ^1 can produce them ai t“n mmute” I have already given you delivery 
Cgu-cs fo- ba-s and b^jhl structural soparateli I 

Pre <id<.r<t — It IS quite useful to have that It will enable us to see how it stood after the 
final a(l]us*ment. But apart from that you lose over the customers who onlv accept deb- 
very at reduced rates os compared with the ongmal prices That state of a’fiaiTs anses in 
a faltmg marl ct it ir, so to 'qicak, a temporary feature, and once thmgs have stabilised 
themselves on whatever level they do stabilise themselves, yon arc not likely to bo 
a"cc'cd in that way. 


” fctatcmenl XI 
t blatcmentF II B 4. II C 
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Mr Satrdaij — ^TIiis statement gives you the figure to compare mth tho current import 
pneo 

President — It iviU lie useful It 'viU be neccssaw for my purposes to have also evnctly 
in tliesame wnv ns in that ongmnl statement, simply tho prices at vrliich steel nas 
hooked We will take this into account m considering how you have been nffeeted by 
the steady fall m pnccs 

^Ifr Sairdai/ — ^Yes Then j ou ivantcd a statement of orders pendmg for completion 
I I have given it for Jfaj last and for the 4th October 

Prt^idcnl — ^That is to saj orders which jou have received hutyou have not’yet shipped ♦ 

Mr. Saicdai/ — ^Tliese are the quantities our customers can accept at once 

President — ^Tho most important thmg to do to day is to take each class of matcnal in 
turn and put the questions we have to ask Perhaps tho easiest one to begin with is plates 
You have given tho pnees a+ nhich orders were hooked for plates for tho hve months from 
hlay to September You actually gave tho figures separato'y for ordinary plates, small 
circular and largo circular I have taken tho averago of the wholo lot and the 

fignjesnre — ^ 

For Slay 1C9 1 

For June 178 6 


and here I would bkc to put ono question In two different copies tho figure is different 
and I do not know whether it 13 Bs ICOorEs ICO 
ifr Sawday — ^I think it is Rs 109 

President — ^uat take a note of it and make sure that tho figure is nght. 

Rs. 

For July it is 102 6 

For August 108 1 

For September 106 

Tho averago for the five months is Rs 107 8 Having obtamed these figures the next 
thing I did with thorn was to oscertam how thoj probably w onld have stood if the exchange 
had been at 1« 4d That is to say, I first of aU deducted the duty of Rs 30, converted 
tho balance by the usual method, and then after havmg got the revised e i / price, added 
the duty ogam Tho result was that, with tho exchange at 1# 4d the pnees would 
have been — 



Rs 

In May 

170 65 

In Juno 

187 6 

In July 

171 9 

In August 

179 1 

In September 

178 95 


Tho average for tho five months is Rs 177 0 The rates of exchange I took were those 
which your Company themselves gave us in the pnoo of Contmental material As you 
know tho TanS Board’s proposals wore ongmally made on the basis that on the average 
for plates the producer m India should receive approximately Rs ISO a ton The prices 
you have actually put show that, if tho exchange had been 1« 4d , tho pnees would have 
* been less than Rs 180 only by Rs 2-8-0 a ton 

Another feature that I notice in the figures is that there is no notaceahte 
decime even in September m the pnees received I thmfc the pomt the Tata 
Iron and Steel Company will have to meet as regards this is that admittedly the figures 
ahow that the duty requires to be moreased so as to meet tho difference m the exchange, 
but apart from that the figures as they stand hardly suggest that much more is needed 
Also they suggest that the pnees at which you can sell plates m India hove not got much 
connection with the pnoe of Contmental plates 

Mr Sawday — ^You have worked out an overage which moludes m tho first case small 
circles We have taken up the manufacture of small circles which are dished by purchasers 
for howls mainly as a source of mcrensmg our output of plates. An mcrease over the 
ordmary pnee of plates follow because of the extra cost of manufacture and so on We 
did it because our machmes were not fully occupied and therefore we used that method 
of morcasmg our output 

President — Supposmg you are making these small circular plates First of all, I under- 
stand, you make the plate m the ordmary way m the plate miU, and after that you subject 
them to another process and put it mto another shape Some of the small circles are 
made out of waste, arc they not ? 


* Statement S. 
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Mr Sawday — Tlmt amount is now almost insignificant Whatever waste we have 
of O" and more we turn them mto cireles Tor the re'-twe cut them into thin stnps 
and these are punched. 

President — ^When you are usmg waste there is no extra cost , rather you are gamine 
But when you have not got sufficient waste to use, then I understand you start with 
plates rolled m the ordinary way and complete the proceas on the structural shop Thai 
means an extra proeess and extra expenditure ? 

Mr Sawday — Bor large circular plates we used to get Rs 180 a ton The sales m 
the months of iTuly and August were 11 tons and 80 tons, an insignihcant quantity We 
had a stock of round about 760 tons When the season for selling wtis on wo found that 
the gentleman who had bought such plates last vear had still about 4.00 tons unsold, 
and he was selhng at Es 100 a ton The result was that we onrselvc,s had to sell ours at 
Es ICO or Es 1C6 a ton 

President — What are these large circular plates used for ? 

Mr Sawday — ^For sugar boiling The duty on these has not gone 
assessed as hardware at 16 per cent 

Mr Mather — Before they are finished ’ 

Mr Sawday — Yes 
President —It is ounous 

Mr Sawday — ^It is cunous hut I verified that when m Calcutta But the quantity 
imported is not much 

Pruidenl — There are two possible reasons whv your sales may ho low One is that 
the pnee does not attract the market, and the other is that there is no market to meet 
Mr Sawday — Last year there was a good market to meet 1,200 tons were sold during 
July, August and September This year sales arc an insignificant quantity 

President — So to speak, it is your own plates that are competmg 

Mr Saxeday — ^Then, os regards the pnee of ordmary plates as shown here, I think I 
explained last time that we booked orders round about Es 1C5 a ton. Thev go nearly 
all to the cnginecnng firms In July, August and September plates were booked at about 
Ra 106 largely, subject to subsequent adjustment That adjustment has been worlcd 
out, and the figure has come to Rs 164 a ton for Tata’s 

President — On what basis was the adjustment made ? 

Mr Saicday — On the cost of importmg British sections at the rate of exchange taken 
month by month 

President — ^That is to say, the pnee is m direct relation with British pnees 7 

Mr Sawday — Exactly The figures I have given you, which correspond to the figures 
for hghl strueturals and bars, show what amount go to engineering farms Tho average 
pnee after adjustment is Rs 154 for the thicker plates with tho usual extra for the 
thin ones The other day you brought out some figures of imports The figure for 
Continental plates uas 7,080 and Entish plates were 4 000 and odd I told yon then that 
most of these were 1 /S" and I have no doubt that is correct, and you therefore said, very 
correeth , that if it was onlv a matter of saj 2,000 or 3,000 tons of Continental and 1,000 
or 2,000 tons of British plates m thickness of 3/10" and over then we vere getting nearly ^ ' 
all the trade wo could, and it uas a question of raising our pnee to Rs 180 on the British'' 
Standard comparison and the question of Continental comjietition did not matter ' 
should ha\c mentioned, however, that in tho sheet mill vhich has just started, there is’’ 
mill for rolling 1/8" plates and it is fair to saj that the output of tho sheet mill will (htedwas 
Bist of one fifth of 1/8" plates and these of course will bo directly affected by the Coifor bars 
nental import We can’t get Rs 180 on them unless you book at Continental pnees ^ 

President — \\ ould thcro bo any demand for that sheet if that were gplvarmaL?— T 

Mr Sawday — ^N’o But wc mti-.t make 1/8" pkitcs because we have demand for these 
from engineering firms and mvlwajs, and bccau'c that mill can male notlung else 
Presi lent — Then, finnllj, what is jour amswcr on the mam point that I put to you 
ahmit pistes 1 

sfr Saiftay — I admit that ns regards 3/lC* and up our romp<tition is mainly with the 
British Tliat jinee of I’s It, 0 for ordinnrj plates in Angiist, Its 101 in July and I's IfA 
in Sepleinl»'r viIIIh. rtsluccd bj I’o 8 in anj ta“c after adjustment, nn'l it mil be further 
r^utnl infuUiro months bv tho fad that we hate been forced to try and get extra sale by 
putting the iiriets lower At jirc-ent I am prepared to fell at Its. J45 for thin, and Rs 155 
lor the thi( 1 pr onr-^,ju't to tr% to capture the httle market thtre is up country That, of 
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coarse, will not have mueh eSect on the price hecanse the quantity wiU be small On the 
whole Rs 104 will probably come down to Rs 166 I woid also ask you to remember 
that our pnees cover the cost of ou^tmg plates mto the narrow widths that are reqmred 
for bridgework and structural purposes 


President — In that case one does not qmte know to what cause to attribute the fact 
b that the price you reahsed is distmctly low as compared with the pnce quoted m the 
‘Iron and Ckinl Trades Review ” In the latterpart of April 1923 it was £9/10, at the begm- 
y ning of August it dropped to £9, in October it was £8/16, and later it agam rose to £9/6/6 
in November Bnt this year on the Ist April it was £9/6 which went up to £9/10 Smoe 
the 6th September it is from £9/6 to £9/10 On the whole the pnees are rather 
higher than they were in the autumn of last year You think that the average pnce you 
will actually reahze on the final adjustment on these plates wiU be lower byRs 8, 
Rs 9 or 10 than the booked pnce ? Will that affect the circular plates ? 

Mr Sawdaij — ^No, only the ordmary plates 

I President — I would hke just to revert to your statement of the accumulation of stocks 

of plates What I find is that on the total figure of your production for five months 
- -wluolrivnCiust over 9,000 tons yon booked orders for 12,144 tons, that is to say, 3,000 
tons more than the production, bnt your stocks accumulated dunng that penod to the 
extent of 1,661 tons What is the reason of this aocumnlation of stocks ? 

Mr Saiodaij — Of the stock some is circular plates, some second quahty, say, 700 tone 
There are also about 600 tons waitmg to be cat into narrow plates 

President — Have you been actually mannfaotnrmg plates for stock at all ? 

Mr Saioday — ^We have been Please remember that the waggon order is for extended 
delivery 

President — What is the market you hope to sell them m ? 

jlfr Sniodai/ — ^We will get rid of a good deal of them on these waggon orders If more 
steel 13 wanted elsewhere we shall have to out down production 

President — But still I must confess I do not really understand. Even if yon ehmmate 
the month of September, still orders were booked m excess of production I do not qmte 
see why m the circumstances stocks should aooumnlate 

ilfr Saiodaij — ^We have orders booked for 1,200 tons altogether apart from waggon 
orders 


President — Do you mean to say that the stock mcludes a good deal of stuff 
already sold ? 

Mr Saicday — They certainly do 

President — A great many of these orders are moluded in vour present stock ? 

Mr Saicday — Yes 


President — understand that you sell plates on the basis of Bntish prices 

Mr Saicday — Tliat is the basis on the whole But for 1/8' I would ask you to remember 
that Continental must bo the basis 


President — I might perhaps just allude to this pomt again, that the difiioultv in sellmg 
plates so far ns there is any difficulty, appears to me to bo due to the limitation of the 
^ market rather than the price That is to snv, if you dropped i, our pnce by Rs 20, it is 
^erv doubtful whether you would increase your sales much 

^ Mr Saicday — ^If we dropped our pnees plates would take the place of timber for a fair 
Uimbcr of uses at the pnce at which thej can replace timber, and the Continental pneo 
Jjirkct would bo cnjitiircd 


President — ^Thnt is not a point in support of protection to plates If you brought down 
the pnce it v oiild increase a demand of that kmd, but it is not an effective demand I 
was looking at it in this way Ba putting on an extra dutv you produce an oquihbnum 
between foreign prices and Indian pneo ' It produces the same leicl of eijiiilibnum that 
can bo effected by dropping the pnees in India However, it is not a matter I want to 
push anj further The next elass of matcnal we had better take is heavy structurals I 
worked out the pnees at whieh thea come out I might perhaps just read the figures 
Tho averngo for the five months *is Rs 156 2 Then with the exchange at 1* -id 
“outhly figures become Rs 159 3 for May, Rs 162 9 for June, Rs 163 65 for July 
August andRs 171 45 for September, and tho average of the five months 
w>w V, K ^ notice that m the months of August and September the booked pnees 
s ' higher than in June or Julj That again is not due to any particular diminution 
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in your sales because m June and July, two months together, you sold 6,000 tons and in 
August and September you sold 6,740 tons So far as that is concerned, there was no d^P 
What I would like to know IS this Does this question of the final adjustment affect 
you as regards the price of structurals to the same extent as it does in the case of plates 7 

Mr Saicday — In the same way as regards contract orders with the engmeen^ firms 
The pnce for structurals for July, August and September would be Rs 166-15 for 
Calcutta for engmeermg firms, and for ordinary bazaar dealers the pnce would be Bs 155 
for Tatanagar 

President — Hare you siinilar contracts with bazaar dealers 7 
Jfr Saicday — Xo In their case the pnce is fixed 
President — Who are the bazaar dealers referred to 7 

Mr Sawday — ^Among our bazaar dealers we hare three much bigger than the rest 
They have been p33Tng all along Bs 155 

President — Is it a contract similar to the running contract with the engmeermg firms 7 
Mr Saicday — ^No It is pnce fixed for a certam tonnage 

President — All these figures you are giving are m some cases higher than the average 
pnce at which you have booked, Ton said Es 157 
Jfr Saicday — That is f o r Calcutta 
President — Ton must give me a comparable figure 

Mr Saicday — Bs 154 for engmeermg firms, Bs 155 for mam bazaar dealers, Es 160 
for non-official purchasers and Rs 165 for Government 

President — ^There agam some of them are to a shght extent lower and some of them 
higher 

Mr Saicday — Our overage is a fair average 

President — ^In that case there is no redaction to be made as m the case of plates 7 
ATr Saicday — It will work out to Rs 16 on the contract order 
President — ^Then there is a difference m the position 7 
Afr Saicday — ^As regards engmeermg firms there is 

President — What you have told us m the case of plates was that, before you could get 
the pnce which you actuallv realise on the sale of plates, yon will have to deduct Es S, 
Es 9 or Rs. 10 from the booked pnees, I now understand yon to say that m tbe case 
of structurals there is no deduction to be made 

2Ir Saicdaa — Plates are probably all on the miming contract basis In the case of 
structurab we have with the engmeermg firms a running contract but they have been 
also m the last few months buymg at a fixed pnce m many cases The nnderframe order 
13 on a fixed pnce, tbe waggon order is on a fixed pnce. An order from ACcXeiU was on 
a fixed pnce Another big order from Bums was also on a fixed pnce 

President — ^That is all nght The position of stmcturals is different from the position 
of plates m this respect There is no particular deduction to be made m this case 

Afr Saicday — ^Thcre is a reduction on the contract bookmgs, but with plates almost 
all bookings are contract bookmgs but with heavy stmctural thev are not 

President — ^In this case j ou compare the avenge pnce of the autumn of 1923 with the 
present level of pnees There seems to have been a drop of 10s a ton or a httio more m 
the pnce of British beams The export quotations m the “ Iron and Coal Trades Review” 
was £9 in August 1923 later m the jear it dropped to about £S 15 and then went back 
to £9 again This year it was £S 15 and dropp^ afterwards The pomt about these 
heavy stmetunb is that with the exchange at Is 4rf the pneo you would have received 
wouldhavcliecnjust over Rs 105 aton Apparently therefore, once the nse in the 
exihangc has bi^u corrected, Rs 10 a ton mon is nc^cd m order to reach the pnce of 
Rs 175 a ton which the Tnnff Baard took Last year m their recommendations regardmg 
•tructnnl sections Do you wi^h to make anv comments on that way of looking at it ’ x, 

Afr ^nicday — ^Thc only point to be put in that connection is that as regards strac- 
turab wc have been fortunate to «omc extent during the bst six months There were 
un^xpireil ba-.aar contracts at Rs 155 and they have been taking at that pnee The 
demand for Rnti-h Stindaid matcnnl has been good and bazaar dealers anllpav more than 
for I oatincntal 

/Ve 'I ’'n' — W hen were there contracts made ’ 
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2[r Satcday — ^ALout January, and if wo liavo to mako now contmota now we certainly 
could not soli at Es. 155 I belio\o wo could mako a oontmot for Es 145 

Prcfidcnl — Smco tho duty was last imposed have you made any further contracts 
with tho bazaar people ? 

Mr Saicday — ^Wo both aro waiting to sco what is going to happen 

Ifr Mather — Suppose these contracts were duo for ronowal now, do you think yon 
could get Es 145 ? 

Mr Satcday — Somowhero about Es 120 or thereabouts for tho ordmary market pnee 
in Calcutta plus Es 20 for freight advantage plus somo small extra because w o scU Bntish 
instead of Contmental Even up-country people give sometlung for that 

Prestdent — ^Has it actually happened that Contmental prices have fallen heavdy 
before you have given delivery of tho order 1 

Jifr Satcday — That is happening very frequently I shall give you tho number of 
cancellations wo have had recently 
President — ought to ask whether it apphed to plates 
Ifr Sawday — No 

President — ^Does it apply to heavy stmoturals ? 

Mr Satcday — It apphes to tho bazaar part of the heavy stmoturals very substantially 
but stdl wo have sold fairly well agomst tho old contracts 

President — We hope you will be able to give ns figures as to what extent orders 
have been cancelled dunng the last few months '' 

Ifr Sawday — Yes • 

President — Hus the sale of heavy straotumls been uCeoted by the other feature, namely, 
that the purchaser won’t take dehvory unless he is allow ed a lower pnee because you were 
selhng at a lower pnee to other people T 

ilfr Satcday — No , wo haven’t offered to lower pnees yet They have just cancelled 
tho order 

President — That does not affect plates ? 

Mr Satcday — ^No 

President — You seU part of your heavy struoturals to the Kailways, engineering firms 
and generally to consumers who want steel up to the Bntish standard specification 1 
Docs that cover a large proportion ? 

Ifr Satcday — ^The Kailways take very little The PubUo Works Department take a 
little The engmeenng firms are our best customers Almost 90 per cent of our custom 
IS with them and tho bazaar dealers. 

President — The steel finds its way to the Kailways through the engmeenng firms 7 
Mr Satcday — -That is nght 

President — I think the orders you booked for heavy stmoturals for the five months 
were up to 10,446 tons, that is, 3,300 tons a month What proportion of that output goes 
to the second class of consumers who do not care about the Bntish standard speeiflcation’ 

Afr Satcday — think I vnll be nght m saying that m a year our ordmary bazaar deal- 
ers have taken 7 to 8 thousand tons 

President — ^That is the kmd of figure I want just to get an idea as to what (heir require- 
ments may be Have you hitherto attempted to scU heavy stmoturals to dealers except 
m what I call your freight -protected markets T Have you gone beyond that 7 
Ifr Satcday — No 

Prestdent — In that programme of what you are likdy to do this year and in tho year 
to come, BO far as I can see, you are not hkelj to increase your production of hcai-y stme- 
turals 7 

Mr Sawday — No Not our rate of production 

President — You have given us ns tho actuals for the six months of the current j car 
32,000 tons. Could you tell mo off hand how much of that is light and how much is heavy 7 
^ Afr Satcday — ^About 20 of it is heavy and 12 is light 

Afr Ointcala — ^In what sense are jou using heavy stmoturals 7 
Jfr Satcday — Angles above 3' 
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Mr- Ginicala — I just Trant to know where yon draw the line ? 

Mr Satiday — Heavy stmcturals are rolled m the 28’' m i ll, that means all joists, and 
angles above 6 nnited mches 

Mr Gintcala — Jnst tell me how it is described m the bazaar 
Mr. Satcday — ^The bazaar nsnally calls it joists The bazaar does not use heavy angles 
Mr Gimcdla — ^The distmction in my mmd is not clear It is very necessary that 
we should speak m the same terms. 

Mr Saicday — ^Heavy stmcturals include no tees for our purposes They mclude all 
squares above 3' and rounds above 3J". These are rolled on our 28' m fll . 

President — ^Bounds and squares are nsnally not classed as heavy stmcturals 
Mr Mather — ^It is not a very important item. 

Mr Saicday — ^It mclndes all beams but no angles for bazaar purposes The bazaar 
does not want angles above 6 nnited inches 

JLfr. Ginicala — Is this the sense m which the Customs authonties use the expression 1 
Mr Saicday — They do not use these expressions 

Mr. Ginicala — ^Is it the sense m which this expression is used m Trade Jotumals * 
Mr. Saicday — Yes 

President — In 12 months yon have said that yon would produce 60,000 tons of stmc- 
turals, of which 32,000 tons have already been produced. Will you produce less m the 
second half of the year 'i 

Mr Saicday — Our prodnction of rails has to grow a great deal If we exceed onr 
programme for rads we wiH get out more stmcturals 

President — Ton are going to roll 80,000 tons of rails dnrmg the next six months ’ 

Mr Saicday — ^Wc expect to 

President — ^For the foDowmg year you have put down 70,000 tons of stmcturals I 
thmk yon gave 65,000 tons heavy stmcturals t 

Mr Saicday — ^I thmk I said 50,000 

President — ^That is 50,000 flus 20,000 tons hght Is that roughly correct ' 

JLfr Saicday — ^Tes 

President — In order to sell 50,000 tons next year, supposing yon are able to make 
so much, do you anticipate yon will have to expand your market t 

Mr. Saicday — We expect to sell now m Xorthem India, and to sell everywhere 
freely for tested material even where fre ghts are bad- 

President — The pomt of that is simply this, whether your purchasers wdl display the 
same mentahty as at present and use a larger proportion of the Contmental steeL 

3/r Saicday — ^It is comparatively easier to sell heavy stmcturals because they do 
appreciate British standard. 

President — Heavy stmeturab occupy an mtermediate position between bars and plates. 
Plates are closely linked to British standard In the case of bars, on the other hand, if 
yon attempted to meet the demand of the market you are absclotely up against Contmen- 
taL Heavy stmeturab are in an mtermediate poation. 

Mr Saicday — Yes 

Presid'nt — Then m tbe case of heavy rlracturab I see that, according to the figures 
you have given, the excess of orders booked over production is 1,800 tons for 5 months, 
Jlav to September, and simnltaneously stocks mcreased by 2,200 tons There again 
I think it will be well if j on can explain the situation. 

JLfr Sairday — Of the wageon orders, none of which has been delivered but all of it 
booL ed m September, 4 500 tons is for heavy stmetnrab 

Pr'iid'rJ — 1 500 tons in August and September Out of this 6,700 tons, 4,500 is booked 
wacron o-dc's for dehvenes spread over the next six months ’ 

Jfr Saxedaj — That is right 

Preii'rJ — That coos a good v-nv to cxplam this particular figure Generally as I 
an'br«*and what it to is that jon have not been nnluckv this year m the way 

o! booking o'd'-ri from consumers who bnv from you, but the ilifficulty ha” been with 
tb" fea''* o' standard • ^tion' which you make 
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J/r Sainlai; — ^Tho difliculty Ims boon that the buj cr m Cnloutta of the Bntish standard 
finds Hint ho is unalilc to sell it beennso Iho Continental is cheaper Tho merchant side 
of the business \s going in Calcutta Up-countrv it is securer bccauso of oui freight 
advantages 

Pri siJcnt — You are not selling in Caloutta c\ccpt to tho cnginccnng firms ? 

*1fr SninJaif — No, and lc«s to llieni than before for the reasons given For ovamplo 
Testop 8 buy half for their merchant business. Bum’s also buj something for meiphnnt 
business, Batincr I^auTio 3 also Martin’s largely for merchant business ' 

Prc^uPnl — Vro these stock sizes that thej buy ns a merchant proposition ’ 

Mr Soitv/ay — Yes 

Pnjtd lU — And thej ha\ e pud n higher prioo than tho bazaar dealer for his Continen- 
tal steel and it IS still, so to speak, a part of tho general daily bread of tho industry ! 

Jfr Saiofay — Siieaking gencrallj, tho big firms in Calcutta have recently reduced ' 
orders fo- British standard for market purposes We only haac for despatch 1,000 
tons of lieaaj structural matcnnl If iio had wagons, and if wo had auitablo matcnnl 
rcada for mnkmg up wagon laads, wo nro only free to despatch 1,000 tons Since there 
must nlw las be some delnj o\cr tests this is an uisignificant figure 

Prcmlait — In tho case of these stocks of hcaaj' structumls, to what ovtcnt do they 
consist of stocks winch nro sold and to what ovtent arc they stocks that nro unsold ? 

Jlfr Sairdaij — Wo have about 2,000 tons for dch\ cry some of which nro against this 

1.000 tons I mentioned and agnuist material which is wanted m No\ ember or December 
and the rest is for sale 

Preudenf — ^Thcii that figure of 2,000 tons for dcln orj , is that a normal figure ? 

Mr Sawdatj — ^Thnt is a low figure I tried to get joii tho figure for Inst year but I 
could not got it ready , but 2,000 tons is ontj about 7 days rolling for tho mill 

President — I might refer to this estimate of yoiir production this year and next year 
I notice that j oil have followed in jour table tho estimate tho Tnnfl Board made of 

335.000 tons 

Mr Satrdaij —Yes 

President — Tlic point I wanted to put is this If j on got 335,000 tons of finished steel, 
would it be about 70 per cent of tho ingots made ? 

2[r iSatcdaij — -Yes 

President — How much can you got out of tho old Open Hearth furnace T 

Mr Saicday — 200 to 210 thousand tons 

President — That leaves about 200 to got out of the Duplex 7 

Afr Saicdatj — Yes 

President — -That is about 22,000 tons a month 7 
Mr Saicday — Yes 

President — -Have j'ou got up to that yot 7 

Mr S$icday — This month wo are doing somotlimg like 12,000 on tho furnace Practice 
has been improving steadilv on tho Duplex On the 13th October the Duplex was domg 
somethmg like 11,500 for one furnace per month 

President — -That is to say, up to date yon nro produemg an amount per furnace which 
would gii o you that quantity of steel Hut have x ou made allowance for tho iaot that 
each furnace ivill ha\ o to bo out of commission for one month m tho year 7 My recollec- 
tion IS that wo w ere told during tho last ovidenco that tho Open Hearth furnaces were 
out of commission for more than one month m tho year on the average Are you makmg 
allowance for tho fact that the Duplex w dl not be working for 12 months m the year 7 
Afr Saicday — We hope that even then wo shall be able to stick to our estimate Mr 
Tutwnlcr feels that wo shall make 336,000 tons nil nght 

President — H owing to the fact that you have not got enough steel to work fully up 
to this programme, then would it bo bars and struoturals that you are likely to cut down 7 
Mr Mather — There might bo some sheets to be deducted 

President — ^As regards the cost of bats and light stmcturals I think I shall have to put 
questions on tho basfs of the pnees at which they are likelj to come. There is no help 
for it, because I have not got separate prices for bght struoturals and bars My first 
pomt would bo that, if for the purpose of considering what additional duty is required, 
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we took light and heavy struoturala together, on the figures you have given it would 
raise the average pnoe of the structurals a little because the average price booked for 
bars and light structurals together is 163 6 I quite admit that it may turn out that 
you may actually get for hght structurals less than that, m that case the pomt is not 
of any great importance. But I would like to run through these pnces just to get them 
on record. For the month of hlay the average pnoe was Rs 164, for June Bs 165 9, 
July 164 9, August 165 6, September Rs 167 8 Average for the 6 months 163 5 If 
the exchange had been at la id , the equivalent pnces are. May Bs 170 66, June 173 35, 
Jnly^73 8, August 176 46, September 169 Average is Rs 172 3 Well now, let us takp^ 
the light structurals first In what respects does the market m which you sell your hght 
structurals differ from markets for heavy structurals ? 

Mr Sawday — The engmeenng firms are the best users of light structurals for our 
purposes The Bazar wants plenty of angles and tees On the other hand, enmneenng 
firms want Bntish standard m the case of angles and tees and therefore they are the best 
customers But it is difficult to say how the market vanes because the use of bars some- 
times jumps up suddenly as bars are sometimes required m big quantities 

Prestdenl — Lot us eliminate the bars Light structurals as compared with heavy 
structurals — I want to leave the bars alone You have explamed to us just now how 
you are able to sell your heavy structurals Does that also apply to hght structurals ’ 
Or is there a substantial difference between angles and beams ? 

Mr Sawday — ^When you go to the bazar they pay nothmg more for the Bntish standard 
in the case of angles, but they do m the ease of beams 

President — Is there any difference m the proportion m which you can sell to the 
engmeenng firms ? 

Mr Saioday — ^The bazar do not want any heavy structurals 
President — You do a certain amount of business upcountrv ? 

jlfr Saicday — ^The bazar do not want any 6" or 6" angles, they only want joists 
Heavy angles and channels are of no mterest to the bazar Those go entirely to the 
engmeenng firms 

President — Let ns take it m this way You gave us figures just now I thmk you 
said you have sold to the big dealers at the rate of 7,000 or 8,000 tons a year , all the 
balance of your output of heavy structurals goes to the engmeenng firms f 

Mr Sawday — To Government Railways and engmeenng firms 
President — ^That would bo how much ? 

Mr Saioday — ^Yext year something like 43,000 tons , this year 33,000 . 

President — ^That is structural ? 

Mr Sawday — Joists and heavy angles and channels wdl be 40,000'and 6,000 will go to 
the bazar 

President — ^Take the rema inin g 20,000 tons ? 

Mr Saioday — ^Engmeermg firms m four months about 23,000 tons and the bazar m 
four months about 1,000 tons 

President — In the case of hght structurals the bazar is more important f 
Mr Sawday — Comparatively * 

President — ^In the case of light structurals the Contmental pnce is more important 7 
Mr Sawday — ^Yes 

President — One pomt about light structurals I had hotter mention With the existmg 
rate of dutj you get approximately the same average pnce for both classes of matenal 
You pay Rs 10 more over the hght structurals The burden of duty is Rs 30 on one 
class and Rs 40 on the other 

Mr Saioday — Tho answer to that is that m the case of bars Contmental competition 
IS still more efficacious as compared with hght structurals 

President — Yer^ possibly I am quite wilbng to accept that reason That is an addi 
tional reason for getting light structurals separated from the bars The object I have 
in view IS to get the prices to tho same average level and to see if Rs 10 on one class and 
Rs 30 on tho other n ould bnng them to tho same level 

Jfr Saioday — Yc" 

President — I understand that in Ihc case of bars and light structurals yon arc 
affected in tho first place ns regards jour traniiactions with tho engineering firms by tho 
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•Hn-lr'K i"i)H'-lra'' 1 * Jn t'n' '=>'nn(! pl-xrp -vt n'::aril'< \onr otlirr rfitriiinirrf: ■\on hnv^ 
h' 1 1 I in ‘!ir p-i'-t •■i\ month'- liv eon iimor' n fiii-mi: to tnh< ilelivirv I'sccpt nf 
r'-!n inI Jfi e \<nilii\i hrs-n nho nt7<'i toil h\ the cmeellntion of onloiN Willjon bo 
nil’,' to t-'M VI to vvhv' v\*en‘ the o fvetori; will bniv’ ilnveii the booked pricci 7 

tfr ' ‘j — 1 ln\e no! \e* )^i\i n \ou the volitme of order' wliii'h hnnc bet n cniicelliHl 
\c>’'>'ld il I 1 lx'- vcinre’livi lull tlie ri mo\ nl of (hi o i nneellertlinurc rfroin the Etntc- 
ti n! o' n\ I -iro \'ri, o re ihii'xl woiiM no! nnke\cr\ nnu li difTeronoe to (ho n\omge jincc 
U n tm 1 hill mil ‘ llo-l , nn onh r ItK) (oni: win- h he oriLiinllv hooked nt Rn It^O, I 
In e tnl i-n pn it otTi n d pn'i ■* t» the fuiitn* nnd thecniuelHtion would not further nfTcct 
thi' Ii^vi’' 1 'n \i r\ iniuh 

i’rcM — \n \o 1 in a po itto'i to tell iin to nvhni evtent thin nnemgo price of 
Ru If.o ' mil i( mo dnmi wlini niton nme in undo for thc'-e thing-> ’ 

STr!i!-~]ii \ii.,H’-* tlm nv i m^o of hnr'- m IN 1(>0 nnd for belli Etnicturnls 
R-* lol Iii-t' p'l nb^r the nni 'lei for bnr h IN 1 10 nnd for Etruetiinls IN lol In 
(t toN- the nnc'ieo for bnrn i> IN 111 nnd fn- -tnieturvl' IN liiO I enn give you 
•--pnrnteU fo-thet izinov-nno limi'* * Fli' Rnihrnn i nrc nffoi tixl in Oitobir Hiej go 
dnvm to IN I'.i fo- bnri and in b 'pteinber then were up to U-- UiO for bnra 

/V r '' f — \\ ill \ou bn nble to give ns n •■tntemont 111 the ■•inio form rliovnng the pricen 
nt whi< h the orvlo''i wi re on'’iiinll) booNsl ’ riuii we enn gel ii direct compnri'on nml eco 
wli'n. exi'tU, in wIikIi cK' i o' con'-ntnc'', the clinnge Ins taken place 

Jfr .<^3 sf„._Vc' t 

i’rc'i'fri — Tiierv H n jmnt hrri' If the Imokisl pnci wen final I should put to TOU 
a‘ VI Vi,e this huo tioii With the exchange nt N If, jou Imvo nlreadv got Rs 172 
Only IN Ji more n ncoilcd 

tfr S'! — 7\e lay particular slnsi on the d'Mrlf which has occurrctl Bince the 

beginnng o' Ati:m‘‘ 

Prfuf'nl — UnfortunateU tie i/i-Mr/c is ro acra little trarcabli. in the booked orders 

Jlr 5ai-foy — It n noticeabh in (ho onlcrs are baa c not bookeil Hie ligurcs for August 
and bep'oinbcr in the general statement of orders Ivookwl is kept up by the baznr oniers 
avlucli don t help us for tbi initnisliate future to nna extent 

We only bool ed 'i70 tons of otxlers for the ba-ar in light stmctunl nnd bars nnd tins 
only ba dropping our price soravwlinh 1 bis m nn in«ignilicnnl figure In September wo 
bad to drop tin. price considerably to get bigecr oniers We enn nhrny s show a high level 
of pncca by rcfu-Jing to fell in quantity and availing till our cusloracrs must have something 
not obtainable elsewhere 

Pmfilenl — I baac pot figures for the orders booked fjr bars nnd light stnictumls up 
to the end of August 1 do not think I liaac got the orders booked for bars nnd light stmc 
lomLs fcparatcly for September 

Mr SaiHai/ — \A o only sold CGO tons m tUo bazar for August In September wo sold 
1,100 tons by comm" doana to IN 1-15 for bars nnd R” 113 for bght structumls. Wo 
can fell no can'idcmble quantity nt cacn these figures. 1 haao oUcrcd Rs 125 for 
Calcutta and Rs 140 for up-country for 1,000 toms a month lor 3 months, but in vnm 

President — Tho only other class nf material is light rails Your prices have been 
absolutely uniform in the five months 

Mr Saxcdnij — There is one paint to remember hero It is the oil season for rails and 
wo have rcfiiBcd to lower our prices Rails nro coming in a good deal more cheaply 
President — Gcnerallv speaking, I take it that light rails and bars go Jirctty closely 
together 7 

ilr Sairdaij — They should bo on the same level 

President — Rocs your application for off-sctting duty apply to rods 7 Tho present duty 
is Rs 40 on bars nnd rods 

21 r Saicdat / — I will aiisw cr later III 

President — I do not want you to msli to mako any statement about it now Yon may 
consider it 

2Ir Saicdnij — We would like to go down to J" rods 

President — You can give a final reply later on before the enquiry is concluded 
Afr Saicday — Yes 
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President — There is one other question In a letter received from Messrs Eichardsoii 
and Cruddas they say “ We vould beg to take this opportunity of adding to our letter 
to you of the 16th instant as follows — , 

“ In a letter received by us from the Tata Iron and Steel Company dated 3rd October 
1924, giving ^heir rolbng programme for October they begin 

‘ We beg to give below the provisional rolling programme for our 16" mill, 28" mill 
and New Rad MiU, which is subject to alteration without notice 

As we are already booked up on aU these mills, we regret we cannot take fresh — 
orders for items not mentioned therein, for dehvery from these rolhngs ’ 

“ The above coupled with the fact that their deliveries agamst orders are getting slower 
and slower, so much so that we have had to complain very strongly recently, would scarcely 
seem to bear out their contention that they are not getting sufficient orders and are com- 
pelled to close down We have great difficulty in getting our orders attended to by the 
Tata Iron and Steel Company and their last excuse was stress of work ” 

I put it to you defimtely because there is some inconsistency in your bemg unable to sell 
vour steel and at the same time unable to supply steel to people who waut it most 
Mr Saioday — ^I shall find out and let yon know how many tons of orders are outstand- 
ing agamst Messrs Richardson and Cruddas 
President — ^You mean how many unfilled orders f 

Mr Saioday — Orders we have not met It will only be one or two score of tons at the 
most Their requirements from us m the year are roughly 600 tons for their structural 
engmeenng, and m that respect it is unfortunate that they always want biggish angles 
They have not normally wanted small stuff, and of course the statement there that our 
10" and 23" mills were ftdly booked up for the month was true %nd we must teU them so 
It does not mean for next month The 10" mill is almost entirely booked up for wngon 
matenal, bearing plates, light rails and we have promised to deliver by the 31st October 
some part of every section The 28" null for the rest of the month is booked for rads 
There is roUmg of structurals to be done at the beginning of November The 10" mill 
and merchant mdl if necessary and the plate mdl can roll whatever orders we can book, 
but unfortunately there is not very much to be worked there 
President — How do you expect to be situated as regards your roUmg programme in 
November 1 

Mr Saioday — We expect to have another 2,600 tons of heavy structurals m November 
We expect on the 16" miU to have another 1,000 tons of ordinary section for sale and of 
course m the other mills whatever is wanted. 

President — Do you anticipate that you will have to teU your customers ere long that 
you are still in the same position ? 

Mr. Saioday — We anticipate we shall not 

President — ^You will be able to accept any orders they can give you almost up to the 
capacity of the mills 

Mr Saioday — Yes 

President — As regards unfilled orders you will hand m a statement That will be use- 
ful Generally speaking, j our view is that the number of unshipped orders you have 
18 below normal 

Mr Sfiirday — Ye"! Wc have u ork for, on the average, somethmg like a fortmght 
excluding rails and fish plates Mai 1 give one reason why Messrs Richardson and 
Cruddas and other people have become more msistcnt on dehvery ? Now that matorinl 
13 not hard to got and the trade is slack their customers nro callmg for contracts under 
pcnaltj terms and tho engmeenng firms quote with rapid dehvery promises so ns to 
make their offer more attractive Wc nro expected to give more rapid dehvery than wo 
were ever expected to make in tho past 

2[r Ginicata — Would it be right to saj gcnernllj speakmg that in the kinds of steel 
with which wc arc concerned, apart from the question of exchange, so far ns Bntish steel 
is concerned, there has not been very great vonntion m the last six months ? 

Mr Saioday — Not verj great 

Mr Ginicala — But there has been a steady decline in Continental pnccs 7 
Mr Saioday — Yes 

Mr Ginirata — I am trying to find out whether you have giten us in sterling the pnccs 
for Britifih imports In tlic ease of Contiiicnfal imjiorts you ha^c gi\cn us in stcrbng 



03 


conrciiMl into nntl in (Im ci'c of Britiili imports ion Imvo given us only in 

rupee- 

Afr Sa’rJji ; — 1 Rlnll linnd \ on this^liook which contoins nil tlio figures m sterling 

Afr frinieila — I mint onh the figures In sinteinent \ Hint \ou nnnoveil to the letter 
to the tloiemment of Iiuln \ou Inie gneii the prircs from October 1023 to Jnly 1921 in 
rui>ees. There is little ilifTcriiuo Intwien prices of October 1023 nnd .Tul\ 192I Tlint 
ronv be cxphined entireh hi lhoc\chnngc nnd no Mnnt to sec the ditTcrcncc m sterling 
It is n point of some importnnce 

Afr .'‘tsiofnv — \\c shnll cne \ou thr'c 

Air (finiA'/d — In this stntcmcnt tint I nsKed for nboiif the nclunl prices rcnllscd, you 
Inve given the nsemgc pnees rcnliscil for the three 1 mils, Inrs nnd strucluml, licnvy 
stnictiirils nnd jihlcs, in ru]xies I mint to kiion lion \ou quote to jour up country 
customers 

Afr SnrJa / — I\cusinl!\ quote f o r norks nnd gnon stntemcnl ofnilint the freight 
is Tliej* iisuSlh rr'int qiiolntions for f or works , 

Afr Ginipsfo — If nou sold for dcstinnlion voii mil pet belter mtes for them under 
jour special nrrmcemonls tlnin if llirj take it themselves 

Afr Snirdnw — Some months ngo I tried to quote f o r destinnfion nnd I tried toindnco 
our mnin bamar dealers to draw up n new schcilulo for steel pners for dcsfinnlions, 
nnd I discussed mth three of them scpar.atc'j nnd thej nllsnid tlmt wnstoo complicated 
We give nf o r works price which allows for our naemge freight advantages 

Afr Qintcaln — What I ivaiitcd to know wns that no freight is included in up country 
deliveries 

Afr Sairdoy — Tlicj njc nil f or Tntanngnr 
Afr Gintrofn — Are thcac net realisations 7 
Mr Snwda’/ — Tlmt is right 

Afr Oimcala — In (hat ense these figures do not benr out j our clnim, tlmt is what I nm 
Imng to point out 

Afr Saxeday — In tho caso of engineering firms these were the prices they paid us, hut 
wc have got to give them back tho difforcnco between Its 105 nnd Rs 160 9 for July 
August and September, for instance 

Afr ■Ginical'i — ^You must not givo us n statement hko this then 

President — notice tlmt theso headings hero do not include subsequent adjustments 
Air Gmmila wants the figures after adjustment, if it can bo given 

Afr Saicday — I will give you for heavy slructurnls and fiats * 

Prcudcnt — ^Tbis figure jou have given for tho nvernge pnee, Rs 103 45, for bars and 
hght structurals is almost identical watli tho figure 1 armed at Then you say this 
’ figuro will come down after the final adjustment and so on AVhnt Mr Qmwnla means 
IS this, that it is desirable tlmt wo should have, if it is possible, tho figures for tho adjusted 
price and sec what it comes to If jou cannot do it for the last month, if jou con do it 
for tho previous month and then make an estimate for tho Inst month, you can show how 
the thing is happening If it is possible to Imvo it at tho end of this week it w ould bo useful 
Afr Saicday — ^Wo will have it sent to you 

Afr Qinxoala — In your application to tlio Government of India you suggest certain 
duties Your claim there is entirely based on tho dillercnco between Rs. 1 SO and the 
imp6rt pnee But my point is that you have got to bring your appboation mto relation 
with the facts ns you j’oursolvcs give them, and I must say that these figures do not 
support your claim unless they arc explained in some way 

Afr Saicday — ^In Juno wo were getting hotter pnees and wo want it and we were 
getting so badly off m July Only since August the .drop has beoomo so very 
pronounced 

President — But you do not give tho Govommont of India the benefit of any figures 
which anything like justify that tho duties should be raised in full 7 

Afr Saicday — ^Tho figures for tho later months do mdicato that another Rs 40 on 
bars, for instanoo, is necessary You must remember that to some extent wo are keepmg 
pnees by restricting sales and not selhng ns much ns we need to Then remember 
please that we have lost some months nlreadv nnd must lose 2 or 3 more 

♦ Statement III, 
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Mr Oimcala — ^You must not blame the Board in any ivay If tins application is 
looked at by itself and then it is compared with your fignres that yon have given ns ilow, 
any man woidd say that your claim is not home out and we are therefore just giving you 
a chance of clearing the matter up 

Mr Satcday — You suggested m the Tanfi Board’s Keport that the cost of importing 
materials, for instance bars, would be on an average Es 140 a ton after takmg the 
weighted average between British and Contmental We say now that the average should 
be much more weighted on the Continental side, and if Es 140 without duty justified a 
duty of Es 40, something less than Es 140 now with the present duty justifies another 
Es. 40 


President — Your fignres do not show that they afiect you to such an extent as to justify 
the duties you ask for 

Jlfr Saicday — ^If the weighted importmg price of Es 140 justified a duty of Es 40 a ton, 
then a weighted import price of somewhere near Es 100 will entitle us to a duty of Es 80. 
We have sold 758 tons of ‘bars m October at Es '104 without the duty, and this 
IS only by picking and choosmg carefully Even that pnce is above the Continental price 
and we sold because our material wiU pass the necessary tests 

President — ^If you brmg in the exchange, you have got to keep the exchange question 
separate from the sterhng price 

Mr Ginicala — ^The case that yon are now trying to make out is this that the idea 
of weighted average is thrown overboard. 

Mr Saicday — No, Sir, it is stdl weighted but very much more heavdy on the 
Contmential side 

Mr Oinwala — Then, if you are dealing with figures you must deal with theSn in such a 
way that you can substantiate the proposition that you have in mind These figures do 
not do that, and 1 am trying to find out what you mean. What you possibly meant is tlus 
It may be that the weighted price of imported steel was Es 140 and that it had relevance 
when wo made our last Eeport, but now the position is entirely changed. Continental 
ateel is commg at a pnce so ndiculously low that yon cannot get anything like the 
weighted average 

Mr Saitday — I must admit that the average must stdl b*e weighted to a small extent 
by the Bntish standard 

Mr Ginicata — We have got to detenmne the pnce of imported material with reference 
to the Contmental pnce 

Mr Saicday — That is an argument in our favour which one would hke to accept 
unreservedly, but we must sav that the fact that our matenal is Bntish Standard does 
count in our favour though nothing like to the extent it generally did 

Mr Oinwala — I am just tmng to elucidate the position We must put it in words 
that people can understand if we are to take your figures You should realize that, and 
then say that the additional dutv should be the difference between the Contmental pnce 
and Es ISO It can only be done by showmg that at present the pnees that matter from 
your pomt of view are the Contmental pnees You have been able to realize this higher 
pnce, because yon have been sellmg your steel of supenor quahty at a lower pnce ns 
against Contmental steel 

Mr Sairday — ^Tbat is correct 

President — ^May I take it that you accept that for all your matenals ? 

Mr Saicday — No, we arc tallung of bars and hght structurals 

Mr Oimcala —I am just putting it to you that you have got to explam your figures 
and snow what your claim is 

Mr Saicday —1 say that things have got very much worse Take September and Octo 
ber There vo have sales Of 3,000 ton of bars which had been effected because of our 
long connection with oir purchasers They have paid us more than they would have 
given if they had imported them It was Es 14G for September and Es 144 for October 
Mr Oinwala —How much are these above the Contmental pnce T 

—Taking the average of the time durmg which they were booked, I suppose 


— Wiat was the difference, generally spcaknng, between your pnce and the 
yow iteeP J°^cr pnccrrould you got for 



.Vr Sairdni/ — Fipurti \nrv from lls 30 to It"" 10 Wc lind to oat tho Bntisli prices 
vn onlcr to •tocuro these ortlcrs 

Ifr Giiiirala — Is it the present lime \ou nrc tsiking of 7 

Mr f^oieiJrt^ — ^1 nm talking of f^ptember nntl October 

Mr Gtntralci — T nni tall mg of tho period beforo this drop in prices when joii woro 
comi>eting onh ngnmst British steel 

Mr Satrini/ — Wc so'd at Rs n below Bntlsh steel 

Ur Oint^ih — Non jon are selling onh at about Rs 10 nbo\o Continental steel That 
is to MS sour pnees are more or less approaching the Continental pneos ? 

■Ur Snirdai/ — ^Eenctlj, in respect of bars 

.Ifr Oinmla — Do \on get the pnees obtainable or do jou have to make a sacnfico 
for nn\ special reasons ? 

.Ifr Stttrtint / — Wc got iniieli more than tho prices obtainable W'hcn latolj a customer 
ordereil “00 Ions of tints at R® 110 a ton tlio\ eoiild get. the same into their yard at 
Rs n; 

Mr (rinifyifu — I will reiort once more to the statement \ou have giscn You have 
shown a loss of Rs 7,08 000 in lour statement on sour actual sales IIa\o you taken 
into account tho stocl s ’ 

Mr Snielui/ — Xo That would laise the figures but I will give j ou another statement 
based on adjusted price® 

.Ifr Otntrahi — I just want aoii to gue me on approximate figure Wliat would ho tho 
quantities normallr m stock that \ou would have 7 Would tho April figures ho about 
right ’ 

ilfr tSmeday — April figure® ncro high In October 1923, apart from stocks kept for 
delivers, we had about 4.000 tons of big mill strucluml and bar mill material for sale 

Mr Oinicyrla — ^Thnt is you have about 0 times ns miicli now 

Jfr Satcdaij — ^Yes, Sir 

Mr Oinicaln — But then joui jiroduotion was less' 

Mr Satcdaij — That js true? loo 

ilfr QintoaXa — WTint I am trying to find out is, how much of this additional stock is due 
to additional production and how much due to your not being ablo to sell at a pnoo which is 
remunerative , 

Mr Sawdatj — It is impossible to allocate W’^o havo given yon production figures 

Mr Qintcala — You have not boon able to giv us any prices for Continental stuff from 
invoices, for tho British imports you haxo given from invoices 

Mr Sateday — These figures are hosed on Baxter Fell’s quotations Jlr Tnvedi is 
coming I asked lum whether ho would produce any mvoices and he said ho would do so 
Ours oro from trade circulars which are always a few sliilhngs more than tho pnee 
actually paid 

Mr Oinwala — Wo have got figures from other dealers, bu*- it is not quite clear whether 
these arc from invoices or from such circulars 

Mr Mather — I should like one explanation In one of those tables you show your 
stocks of sheet bars at the end of September as 4,109 tons Are they all sheet bars for 
the Tinplate Company or do thej include sheet bars for use m your own mill ? 

Mr Sateday — ^Both ’ 

Mr Mather — I wanted to know whether it is partly non saleable or gomg sooner or 
later to tho Tinplate Company 

Mr Sateday — ^It is not affected by tho cost of importing in any case 
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B— On Kh 

Oral evidence ol Mr S K Snwday recorded at Bombay on the 25th October 1924. 

Prcsidcn! — 1 think it ivould be convenient to begin iiitli the statements that you insh 
to moke mth reference to the evidence nc have been hcarmg during the last foiv days 

3fr Smrdny — You were asking Messrs Geo Service and Company’s representative 
about the probable course of Belgian prices and he said that he thought that they ivould 
not fall ^\e have no particular information anj more than anvbodj else but the only 
pomt no msh to bring to notice is this It is reiiorted to us by Belgian firms that 
wages are falling and not going up and that employees were wantmg a dO jier cent 
rcd^iction I am askmg jou to attach some weight to that 

President — I think Mr Tnvcdi told us somethmg about that 

2Ir Mather — 1 thought he said that thej recciicd a cablegram a day before their 
rcprcsontatii c came to gi%c evidence stating that the price was rising 

Jfr Sateday — Then 1 think Mr Anandji said that the pnccs went up after the lost duty 
was imposed You know the course of exchange and I do not thmk that ib correct 
Prices ha%c fallen almost umntcrTuptcdlj Major Richordson told jou that the Calcutta 
firms got at better pnccs from us That is incorrect M e bear the cost of freight in the 
case of Richardson and Cruddas 

President — In the nature of the case it must be so 

Mr Saicday — Then ht said that hia busmess m upper India had been damaged 
because our materials went to Calcutta and 11010 reshippcd from there This is not 
correct 

Mr Qtntcala — ^Thej went there for bomg fabricated 

Mr Saicday — Even then there was no advantage As regards his argument about 
covermg duti , 1 do nor know w bother the Sea Customs Act has not some bearing Under 
the Sea Cu'toms Act, if I am to dcliicr to you at 100, and before 1 can actually dehver 
the duty has gone up oj 10, the contract would be Rs 110 So if there is any increase 
of duty* before the time of debiery, it is automatioalh put on the purchaser 

Mr Oinicala — That would surely be so, only m the absence of any contract to the con- 
trary It applies to merofiant business only The man who makes a purchase for 
another, if he can pass on the duty to the utlimato purchaser, he wdl Slajor Richardson 
was thinking of a man who makes a contract ai|d cannot pass it on. That was the pomt. 

Mr Saicday — ^Then ilr Anandji said that prices had risen smee July Ho is not at 
all borne out by his oi.m figures whioh. show a contmuous fall 

President — There is no doubt about thot. 

3Ir Saicday — Mr .lUiondji spoke about the cost to him of imported material He 
was adding landmg charges quite nghtly and he was then adding loadmg, carting and 
other charges It is to be remembered that the man who takes the matenal from ns has 
got to unload it at Shalimat and cart in the same way 

President — You me in that, if you wore selling in Calcutta you wonld have to pay 
similar charges ’ 

Mr Saicday — ^The purchaser will have to pay 

President — In the case of steel sent npeountry from Calcutta that would not apply T 

Mr Saicday — No 

President. — What are the additional charges above the c.i / pnee T 

Mr Saicday — Duty plus Es 2 8 0 loadmg charges and cartage and other charge* 
approximately commg to Rs o 

President — So that if we made an aUowrauoe for the bare minimum profit, we might 
take Rs 10 I 

Mr Saicday — ^Yes Mr Anaudji’s Eellmgpinces are all retail pnees I ask you to 
remember this pomt 1 think his prices are for 11 owts aud over free-on-raiL The 
conditions on which he can sell are very different from those under which we must aim 
at BcUmg There has been a change dunng the last six months with onr orders They 
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are many more and much less in qnanbty individually It is just as easy to sell 100 tons 
of one section from stock as it is 10 tons of many sections If we have to get 
bnsmess we are forced to drop prices to sell quantities 

President — A direct comparison between your prices and his pnces is not jiossible 
But his figures show the relative movement m prices I thmk m one of your represen- 
tations to the Government of India the Iron and Steel Company themselves iave 
referred to his pnces 

Mr Saicday — ilr Gmwala asked Mr Anandji if he had negotiations with us Jlr 
Anandji said that he had been bargainmg last month and had offered Rs 120 He is 
not strictly correct That is too much m our favour IVhat we offered Mr Anzmdji 
was 3,000 tons, to be taken m three months, of bar mill material at Rs 125 for Calcutta 
or Rs 140 for Tatanagar for despatch npconntiy That was the offer he would not 
accept and what he want^ was Rs. 125 f or Calcutta or Rs 125 for Tatanagar for des- 
patch upcountry Rs 125 for Calcutta was all nght, but we could not accept the other 
as we had determined to fir it at Rs 140 for Tatanagar 
Presidenf — Rs 125 for. Calcutta 

Mr Sawday — ^ThatisRs 122 / o r Tatanagar In that connection I would like to say 
that the offer was made not only to Mi Anandji A similar offer was made to three 
big Calcutta firms, 3,000 tons at Rs 125/ o r Calcutta That was not accepted I also 
offered it to one of our existmg bazaar dealers at Rs 125 for Calcutta and Rs 140 for 
Tatanagar for despatch upcountry and he made a counter offer at Rs 125 for Calcutta 
and Rf 135 for Tatanagar for despatch upcountry There agam we broke down. 
We get Rs 20 or so more for despatch npconntiy H a buyer wants to despatch to 
Cawnpore it wiIl*cost him Rs 38 from Calcutta and only Rs 17 from Tatanagar 

Jfr Mother — It costs more to send from Calcutta to Cawnpore than from Tatanagar 
to Cawnpore 

Mr Savcday — That is the level at which we have been trying to put through 3,000 
tons and all the offers failed We actually put through about 1,600 tons at various prices, 
part of the British standard matennl at Rs 135 and part at Rs 140 and so on 

Mr Kale . — ^Why did not that offer of Rs 125 for Calcutta go through if you agreed 
as regards the price t 

Mr Saicday — Mr Anandji was not willing to take for Calcutta only He wanted to 
take both for Calcutta and upcountry From one of our big customers — I do not wish 
to mention the name — we hear that an Indian merchant — one of the firms to whom ue 
offered Rs 125, — has placed an order for 2,500 tons of Continental bare and sections 
I do not knov how much of it is bars and how much structural sections Presumably 
the price must bo somethmg less than Rs 125 He is conntmg on less than Rs 125 with 
the present duties Kert about fabncatftm I have not urged anythmg But Major 
Richardson brought the pomt forward. I would ask you to remember that it ls now 
cheaper to import fabricated Contmental than unfabneated. 

President —I do not quite follow In what sense is it cheaper to import Contmental 
fabneated than Contmental unfabneated ’ 

Mr Satedav —You could fabneate sufficientlv so that the eirtra cost of frabrication 
would be less than the present difference of duti between fabneated and unfabneated 
A case was reported to the Central Board of Revenue recently Some firm imported 
some material for Sukkar The Customs authonties said that it had only one hole at 
each end and should be brought in as unfabneated. The Central Board of Revenue 
ruled that it must pay dutj os fabneated even if worked up m the very slighest decree 
The recent trend of pnces now puts the boot on the other leg and dnllmg a hole at one 
end wall save C to 8 per ton in duty 

Pre>tdenl —Then the 25 per cent nd luforem duty on fabneated steel may be a good 
deal lt«s than Rs 30 a ton at present pnces Is that what you mean 7 

.Mr ‘tnicday—Ycs Yon asked George Service A Co’s representative as to the use 
of plates on railways As a matter of fact thev want i' for the sides and 4' and 
3 / 111 ' for bottoms 

.Ifr Gintrofo— In jour contracts with the engmeenng firms for instance von get a 
price ba«cd on the c i / pnee plus duty minussomcthmg Minus what ? 

Mr Sairhj — Minus Hr 5 

Jfr Ginirn/u.— ■^at is to sai, von pet Rs 5 less than the similar imported article 7 
Jff Sau'Iau — Yes 
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ITr Qimeala — Supposing nny ofE-setting duties are recommended how -nould they 
affect j our arrangment ! Is the duty to be calculated on date of delivery ? 

Mr Saicday — ^The date of our shipment We put the stuff on the truck and we 
hill at once 

Mr Malhcr — You get immediate benefit ? 

Mr Qinttxila — Supposmg you uere competing against Contmental material, leavmg 
alone British material, and yon had to sell at Continental prices, in that case nonld yon 
get the same as the Contmental pnco or more ? 

ilfr Satcday — So far as the cngmeermg firms are concerned, on onr experience of 
September and October, wo would get a httle more 

Jlr Oimcala — am talkmg of the bazaar 

Mr Satcday — ^No more than the Contmental destmation pnce ? 

Ifr Qimcala — If the gap moreased ? 

Mr Satcday — would get the Contmental destmation prices only 

President, — ^If m the case of particular classes of material your bazaar sales wore 
limited to the upcountry market, then that extra Es 20 would come m ? 

Jlr. Satcday — ^Yes 

Jlfr Qtmcalcu — ^Yousell/or Tatanagar There is a difference of Es 3 between 
for Tatanagar and c,i f Calcutta Who paj’s that difference f I am talking of the 
Calcutta market 

Mr Satcday — For the engmeermg firms we pay Indirectly of course we pay m 
every case 

JLTr OinicaJa — It means Es S less m the case of the engmeermg firms t 

jlfr Satcday — ^IVe dcli\ er to the engmeermg firms for Calcutta Es 6 below the im- 
ported price It comes to really Es 8 less 

Mr Otntcala — ^B'lth regard to the ordmarv dealers what happens ? 

jlfr Satcday — Our mam dealers hai e fixed prices for all despatches The price is 
of course fixed after allow mg for the fact that they have freight advantages for 
certam areas 

jlfr Ointcala — ^You have quoted /or Tatanagar upcountry Supposmg a man buys 
5,000 tons of steel from jou, would you stock It for him and then send it upcountry’ 
How do you work the system ? Suppose a big man like Mr Anandji Handas, who does 
busmess m Calcutta and also upcountry, enters mto contract wnth you for 5,000 tons 
of steel, how would you work it I 

Mr Satcday — ^We just book the order ^ it is 6,000 tons m a year, os the special 
mstruotions come along, wo put it specifically for them 

jlfr OtntcaJa — You have to stock them so ns to be ready to deliver them withm a year t 
Mr Satcday — ^B’c do not stock such orders If a man wonts, say, 20' round, we send 
them along if we hove them m stock, if not, wo roll them for him 

jlfr Ointcala — Suppose he orders 3,000 tons of steel for Calcutta at such and such a 
rate, has ho got the option of sending upcountry ns much us he hkes of it T 

jlfr Satcday — I have got a contract with ilr Anandji Handas which he is unable to 
work, for 6,000 tons of bar mill material and big strncturJs, of which at least 2,000 tons 
should be bars, for the Central Provmces For the Central Provmces we have considerable 
freight a dvnntage In Nagpur we have Es 25 advantage. The pnce has been fixed 
accordmgly though !Mr Anandji Handas tells me that ho is unable to start the 
contract now 

Mr Ointcala — B hen you sell /or Tatanagar upcountry do you pay the freight m the 
first mstanoe 7 

jlfr Satcday — B’e pay, but we charge the dealer 

jlfr Otnicala. — ^You keep a separate account of the freight which docs not enter into 
your pnce ’ , 

Mr Satcday — Prices arc/ o r pnees Freight goes m the same invoice as the material 
President — Will you tell us what you have to explam about the figures submitted 
Mr Satcday — ^1 have worked them mvself and they have also been worked by several 
clerks There are doubtful cases about the classification you have asked for There are. 
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say, orders for 2,000 tons of tar mill material , ire do not know what it is 
actually going to be. For these orders the tormages are adjusted later There was one 
order which came to my notice for 30,000 tons of material to do some work for a church 
Also one of the discrepancies is due to the fact that one man has taken dehvenes to the 
Agncnitural Implements Company as a sale to customers which another takes it as a 
departmental orfer We hare taken the totals and divided them up mto engineering 
firms, railways, etc We have vouchers labelled for Government, JRadways, dealers and 
engmeermg firms and the totals don’t get covered. 

Mr Sairday — [Hands over a corrected statement — ^lX(a)]. I am sorry I did not come 
prepared with all the figures you have asked for but I thought that the Board, knowmg 
what the method of our sales was and the average level of our sales, would be concerned 
almost entirely with the question of what the general level of prices is 

Mr Gtntcala — thmk it is only fair that the Board should expect that in future 
you kept your figures m accordance with their requirements 
Mr. Saicday — ^It means keepmg figures extra but we wiU do it 

President — Supposmg by keeping these figures you save a weeks time when you ask for 
an ofi-settmg duty, is it not m your own interest to keep them ’ 

Mr Saicday — I shall do it now If it would not be too much trouble for you, you could 
draw up an ideal statement of what you want , it would be helpful to u.” 

Afr Ginwala. — Slather might probably be able to do it 

Afr. Saicday — ^Probably m that case these 15 statements might be reduced to 3 or 4 
President — Possibly they rmght The Board will keep that in view 

Mr Mather — I thmk most of my questions will probably be disposed of by what 
Mr Sawday has just said There are m the statements II (o) II (6), II (c). III and 
IX (o) respectively bars, structurals, heavy stmcturals and plates Most of the figures 
have been given in one total and m most cases there are discrepancies of 20 to 30 tons, 
and m a few cases 70 to 80 tons But I take it that the explanation of these 
discrepancies would be that, as you have not kept statistics m the form desired by the 
Board, you hove had to prepare them m a hurry 
Mr Saicday — ^The orders are really broken up mto parts of tons and so on. 

Mr Mather — At any rate you do now realize that there ore these discrepancies T 

Afr Saicday — There are Unless we make a detailed statement and then total that 
up you can never get them right 

Mr Mather — ^I think you ore satisfied that this discrepancy would not affect the 
average price, so that, whether the discrepancy is 20 or 30 tons or more, we may just rely 
on the average price as coirect ? 

Mr Saicday — Yes • 

Afr Mather — The biggest discrepancy is the one which lou have dealt with m 
statement IX{o), 1,220 tom, as given twice over 
Afr Saicday — Yes 

Afr Mather — ^In the figures for bare and light structurils for July [statement II(o)], 
the total IS 4,000 tons, statement 11(6) gives 3,930 and then statement III and IX(o) 
both give 4,210 tons 

Afr Saicdatt — That mcludes 200 tom to “ Agneo ” One man has taken as works sale 
and another has not. 

Afr Mother — Then m the figures for August, II(o), ue get 1,801 tons of ordmary bare 
and light structurnls, and £00 tons of spccia! material, givmg a total of 2,701 and m the 
other statements m which \ou have giien quantities for August it amounts to 2,538 tons, 
a discrcp-ancy of 223 tons 

Afr Saicday — I am afraid I cannot explain at once. I do not know whether for your 
paqia-es acturl umformiti is nccc'sary (Tins was cxplamed later) 

Afr blather It is worth uhilc putting the matter light As you sav the Jnlv figure 
is easilj explicable owing to the inclusion of the Agnio 

.Ifr Saicday — But the ether I am afraid 1 cannot explam 

Afc Mother c come lowii to this that the discicpancies are cither trivial or are 
explicable except this one for lUigmt 

-Ur btJirJav — I could explain these later (This was done ) 

Prendert the waggon orders arc excluded and tne percentages of sales to various 
consumers arc c i culxted on the other sales made durmg the four months June 
‘xptember 102'4, do tou thmk the^o percentages xvould be approximately normal J 
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Mr Satcdat/ — Yes fairly, but for instance 500 tons to Bnms’in one month puts the 
fignrci considerably out Last year vre had an order for 4,000 tons for tie bars for one 
month ' 

Prchidcnt — ^Is that sales to dealers ? 

Mr Stttcday — That is for cugmecring firms — tie bare 

Presideii' — Do jou sell more bar« to dealers or to engmeermg firms 7 

J/r Sateday — ^Bather more to dealers, I beliere 

President — And light structurrls 7 

Mr Saicday — A great deal more to the engmeermg firms 

President — In August the delivered price of bare was Es 100 7 and for hght 
structurals Es 154, i e Es 6 lest In September it was evwtly the other way round 
the average price of bare bemg much loner than for hght slruoturals 

Mr Saicday — Possibly the Ajgust sales of hght structurals consisted mamly of a 
Madras order When it is not a large quantity the figures aie bound to be afiected by 
sales of that kmd. 

President — You told us that during the last siv necks the engmeermg firms (and even 
the railways) have begun to sa^ that Contmental steel is quite good enough for their 
purposes Is it bars that aie chiefly affeeted by this change 7 

Mr Saicday — ^The mfliiencc is on both bare and structural sections Me could give 
yon specific examples m the case of light structurals The engineering firms cannot 
quote for the British material There used to lie a heavy demand at this time of the 
year 

President — For merchant busmess 7 

Mr Saicday — For fabricatmg purposes The price I haie sold at happpened to 
be for bare, but they do feel it m their fabneating busmess too Of conree m so far os 
their fabricated busmess is largely with light structurals, they must necessarily feel it 
there I have not got orders at present pnccs Normally thei use more hght structurals 
than bars for their purposes 

President — Do you think that the tendency to take Contmental mstead of British 
standard steel has appeared to that extent m the case of light structurals as m the case 
of bare 7 

Mr Saicday — No As Major Eioliardson said, for bndges they use Bntish material 
President — Then light structurals have been affected, but not so much as bare 7 

Mr Saicday — Yes That is correct These particular orders we were discussmg I 
got when the customer was on the point of ordermg from home instead of under 
their runiung contract with us They naturally hesitate to say “ we must break the 
contract ” One of the biggest firms m Calcutta sent an order for GOO tons of (Jmtmental 
matennl for fabricating work before I could hear of it and suggest some special arrange- 
ment if British standard material was not wanted 

President — That is the reason why I am puttmg these questions 
Mr Saicday — ^In the case of light stnioturals Government and the Eailways do usually 
msist on British standard. In the case of bare, for tie bare, dogspikes and so on, those 
nho theoretically ask for Bntish standard do not practically msist upon it I am qmte 
sure that 6 /S squares for dogspikes are not always tested There is thus more demand 
for tests m the case of light structurals. 

Mr Gtntcala — Do you mean to say that Government and Eailways msist on Bntish 
standard specification 7 

Mr Saicday — Yes So far as the engmeenng firms go we have not been veiy scnously 
affected os regards material for railwavs, ns they do aotnoUv ask for test certificates for 
bndge work They do not test bare They often accept Contmental The Indian Stores 
Department, for instance, is biiymg Contmental, for what purpose wo do not know 

President — There is a marked fall m the September and October sales of hght struc- 
turals I take it that means that m order to mnmtam your level of sales you will have 
to out pnccs further Do you attnbute the fallmg of m sales largely to the congestion 
m the market 7 

Mr Saicday — Ye', but the ordmary dealer m Calcutta is onlv m a position to give 
certain lengths \\ e are m a position to roll whatever we want and cut to reqmromopta, 
and there is therefore a continuous demand for our products Ton might say that 
we can go on sellmg m spite of congestion but must pnsli our pnees down m sympathv 
with the merohanb 
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Premdent — Are you able at the present moment to sell a quantity of bars and light 
Btruoturals eqmvalent to your normal output per month at the price which you 
would normally be able to get m competition with Contment^l steel ? I gather you 
are not. 

Mr Satcday — Yes I had a wire one or two days ago from a Belgian firm who ofiorod 
to buy 3,000 tons of structural and bar mill material of our products for delivery withm 
four months at Rs 130 f.o r Oaloutta mcludmg their commissjon Their commission 
18 Rs 6 This works out to Rs 122 for Tatanagar, and four months 
delivery was not attractive and Rs 122 is abosolutely impossible for us So we 
refused that. Then yesterday I had a letter from one of our dealers asking for 000 tons 
at Bs 126 for Tatanagar for upoonntry I wrote to him that ue cannot go down as 
far as that 

President — Do you attribute these very low prices mamly to the congestion of the local 
market and the accumulation of stocks ? 

Mr Saioday — I should certainly think you would ascribe Rs 6 a ton to that 
President — On the basis of the o nf. prices of Contmental steel, the present mtemnl 
prices look estraordmanly low ^ 

Mr Satcday — They are low, but m this offer for 2,600 tons by a merchant we do 
not know what proportion of that is bght structurals He wiU be able to land them at 
Bs 118 or 119 inoludmg Rs 30 He may pay more. The bars mil cost Rs 10 more, so the 
price IB not so low 

President. — In Ootober the figures for small quantities wore oven smaller It perhaps 
exaggerates the effect a little 

Mr Satcday — In the lost week we had about 700 tons 

President — You think the average is about the same as September ? 

Mr Satcday — It must be the same because we are sellmg on the same basis 

President — ^Then in the case of the heavy structurals I have not been able to trace m 
your pnces the effect of sellmg on the basis of Contmental prices I am takmg the actual 
delivered pnces 

Mr Satcday — We have not supplied to engmeermg firms below the rates fixed m 
their nuimng contracts We have not supplied to our bazaar dealers below Rs 166 
President — That is, you have not attempted to sell except upcountry ? 

Mr Satcday — Yes 

President — As regards the up countiy sales, unless the railways mthdrau the 
concession, I take it you wiU retain that advantage permanently 

Mr Satcday — I think we shaU 

• 

President — I notice that the prices realized from dealers and from ongmeenng firms are 
almost oxactlj the same, that is, for practical purposes the freight advantage bridges 
the gap 7 

Mr Saicday — Yes Wo could only get a new contract at about Rs 145 as thmgs are 
at present, but we shall not do that 

President — Do the heayj structurals which you sell to the engmeermg firms chiefly go 
into the construction of buddings, bridges and so on 7 

JLfr Sucday — Yes Merchant busmess from the ongmeenng firms has almost stopped 
President — What do j ou think the probabilities are ns regards the substitution of 
Contmental steel m this class of material 7 H you have anythmg to say on that pomt 
now Ls the time 


Jfr Satcday — As regards bazar dealers for up countn we can got Rs 20 above the 
Continental As regards engmeenns firms Bum L Companv do not do buildings , Jessops 
and Martins do, and I do not think for the class of buildings that JIartms do they would 
go doiTO to Continental beams I think thej mil stick to British standard beams 

1fr GiniMfc—Ls It not a matter of price ’ Suppose a man wants to build a huge 
budding He finds that the difference between the BntLsh material and Continental is 
’t verv iiearlv that m the case of bars — be mil say ‘I can order British standard 
siKMjification from the Continent by paving 10 Sbillmgs more, what is there to prevent 
mo from uung British standard steel from the Contmont 7’ It is just possible that the 
cnjantHTinc fimw tna\ tninh. that thw is a pap that ih gome to ioso thoir busmosa Opinion 
diangcs and thp> maj 6a\ ve raft\ save £2 a ton b> ordonng Contmontal matonal 
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Jifr Satcday — Of course tlmt is wlmt has stopped tho merchant busmess I do not 
knon nliat the cllcot is gomg to bo m one or tiro big works that are coming on m future 
bj the Calcutta Port Commissioners, which will involve the use of something like 8,000 
tons of heavy stmclurals 

Mr 0>ntcala — Then there is tho Howrah bridge 

Prciidcnl — I don’t think the off sotting duties will last till then What it comes to is 
this Up till now the tendency has not j ot rovoolod itself except in so far os it can be said 
to be reicnled in tho fact that ongmcoring firms are buymg less heavy structuml matenal 

Mr Sawdaij — Wu could try to pull them back to our material by lowering our prices 
but so far wo have not done so 

President — Do j ou think there is accumulation of stocks in this country of heavy 
stmclurals 1 

Mr Saicday — Contmcntal medium heavy stmoturals, yes , British stmoturals, no 

President — ^^^lat would you normally expect to sell to dealers, about 1,000 tons a 
month of heavy stmoturals J 

Mr Saicday — About 700 tons a month 

President — In that case it is clear that tho trade is slack 

Mr Saicday — ^Tho dclii cry pnoo for Juno m the case of stmoturals was oxtraordmardy 
low Tho pneo at which wo booked was Rs 155 and tho delivery pnoo was Rs 160 
There was nothing like that difTorcnco m tho subsequent montlis At tho end of June we 
booked at Rs 105 

President — As regards plates there is one figure that stmok mo In October you show 
70 tons of plates sold to cngineonng firms at Rs 152 a ton It is a big drop ? 

Mr Saicday — Wo had an order, which must bo tho October order, from one enginoermg 
firm on an inclusive price for plates and bars so that plates were bolon and bars were high 

President — Then this Ion price for plates docs not mean that there has been a fall to 
that extent os compared with what you would ordinarily got for plates ? 

Ifr Sawday — No Of course tho average pnoo of plates is affeotod by the proportion 
•we sell from month to month of thick and thin 

President — Then as regards plates what do you thmk tho probabilities are ns to the 
substitution of Contmcntal for British 7 

Mr Sawday — As regards I’k' I think there is a oertam demand for engmeenng work 
bnt 1/8' plates mil bo umvorsally Contmentnl The State Railways instead of bnymg 
1 /8' Bntish plates and giving them to contractors are now aoceptmg molusivo pnoes from 
the contractor at a figure which only allows of Contmental plates they used 

President — I want to take you to statement 11 (a) You show special steel m several 
different places, but I do not t hink it moans quite tho samo tlung m each case In the 
case of bars and light stmoturals, may I take it that it is a special class of steel 7 

Mr Sawday — ‘ Orders including special steels ’ would be the best descnption In the 
case of bars and hght stmoturals it is mainly special steel 
President — But it may molude a proportion of ordinary steel 7 
Mr Sawday — Yes 

President — In the waggon orders, ore the bars and light stmoturals special steel 7 

Mr Sawday — Yes and m the waggon under frame orders Some of the * Agneo ’ 
material is special and there are one or two other special ones 

President — In the case of heavy stmoturals, is there really any sjieoial steel at all 7 Is 
it not rather that the price is special 7 
Mr Sawday — ^That is so 

Mr Mather — Have yon taken as special steel aooordmg to all the different mdls or any 
steel other than British standard specification 7 

Mr Saicday — I have taken all special steel 

President — Have you obtamed a higher price for these than you would ordmanly 
receive for that class of matenal 7 

ilfr Sawday — In the woggon under frame order it was certainly higher than the price 
for mild steeL ' 

W 160— ig 
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President — am talking of the heavy strnctaiala 

Mr Sairday — Tes 

President — 1,496 tons m Angnst, 2,554 tons m September, both at Es 162, May 
I take it that the reason why yon have classed these particular orders as special steel is 
because the price was fixed as part of a single transaction with waggon bmlding firms in 
which each class of material was not taken at a difierent rate, but at a uniform rate jier 
ton for all the steel ordered ? 

Mr Saxcday — 'Zes 

President — Does that also apply to plates oris there any special steel t 

Mr Sawday — Zo Mild steel plates There agam the price is Bjicinal not the steel 

President — ^Whereas in the light stracturah' there is a good deal of special quality steel 1 

5Ir Saicday — ^Yes 

Mr. Ginwala — I was just askmg whether snbstitntion might not depend on the 
difference m pnce Look at statement IV and statement X llL In statement IV yon 
give the price of Continental material and in statement X ll 1 of British material 

Mr Saicday — Yes 

' Mr Ginimla — Fust let ns take bars I thmk June would be a good month to take 
The pnce for Contmental bars was £6-17-6 I do not propose to add anything more 
than the freight to get the c i. L pnce because other things may be supposed to be 
equal £6-17-6 plus 15 shillings, that is £7-12-6 Now take Bntish bars £8-15-0, 
to that add £1-5-0 that is £10 From that yon deduct £7-12-6 The difference 
IS £2-7-6 between Contmental and Bntish bars Now take yonr September pnce — 
£5 16-6 for Contmental bam, add 15 shillmgs freight , that makes it £6-11-6, 
Bntish bars £9, freight £1-5 0, total £10-5-0 From that deduct £6-11-6, the difference 
13 £3-13-6 That is to say, the gap between these months has mcreased by the difference 
between £3-13-6 and £2-7-6, that is £1-6-0 Yon have seen the effect of this on 
the dealers Tale the July figures for Plates — Contmental 




£ s 

d 

July figure 


7 IS 

0 

Adding 


0 IS 

0 

• 

Total 

. 8 10 

0 

British pnee 


8 16 

0 

Addmg 


1 5 

0 


Total 

10 0 

0 

Difference between the two is 


1 10 

0 

Take the September figure for plates 


7 0 

0 

Addmg 


0 15 

0 


Total 

7 16 

0 

Bntish pnce 


-.9 7 

6 

Adding 


1 5 

0 


Total 

10 12 

6 

Difference is 


2 17 

6 


Therefore the gap i= incrca'cd by £1-7 6, between July and September If it took 
the same tcndco-'v as bars, is there any guarantee that people will contmne to use Bn- 
plate-. ’ 


Mr Sa’^ay That has bad its effect and the engmeermg firm can order from the Bel- 
gian Orm It It w anU I would like to accept your argument fuUv but if they want a 
spviat t'lze of plates thei arc not likely to obtam it so easily, and onr qnahties for 
in-pction oo uniiouhteala form a tie between us and our customers 


,Vr. Girirelo If the pap inert ases m the same proportion and the Belgian manufac- 
turer Irows that the lar market L cut from him, he may turn to plates 

Mr Vc'/rr— He cannot do that He has not got plate mills 




'fr fh- ~i ' » — 1 1 inu’' Iv' ' .in <1 ji'Mn rrnil w 1 nn» nnt talUui^ ol (\ I’^rticulnr 

mill 

— Hf rn"!” tlif r.iauTtj lia'. n 't r>'W'n h iiitlh 

>r» ’ , 1(1 i\ 1 .' T 1 I "i'n tnmk to I'-nnt <'\>t tn \()U l))^t if (hr pnj) Itniomfi! 

l»,c i\) , 1 J 1 ' 1 iv>* ini', 'ifitl 1 * llir minr tiiiifi-urN in'VA m jiltito nr 

Ji Inr 

i'rr-i — 1^, \i>u t'liiil t1 «' »Svi iri'-lt'- 1)1 tlir rv-r Ilf !)! ix \ ntnicturilH T 

t,'f -'i 

tfr r,i I- ’’ — ■^1 f-i' -v. I> ,ol x' I'ln ).• iiMi*"*' ix-d till rr no fitihpitimi or) (lie pirt 
<f t’.o rn iif’-ii; tirni' t o Itriti ti Mi-l Iwi.ii) r thru' nrr onli tno comfit ion.-- Imit 
if iti'i V\ tf Ixn n itt) ^ {> ri nc( til f'-oiintic on mci on.-, (1) tliot il ir mnixbli for tlir 
p ifi'i' < X r x-c < ' xn r x’ or y i 'f.- I'H o rxitwftx m Imfi v, ami (2) that a mli^t.xntnl jKir 
;i<v.t of r> , r irij' •I'-nt ji i~ tfutvxifiix- l»cn nixmifictim il m Itnti Ii Jiufix Tlirtr is 
! t> Ir *x* of' icxti.in I '1 l' ! ir I'xtt in on!' r to mt tsiunlo s to n t nn\ jxxrtK'iilnr nmtonxl 
'.^1 lo-n; r,' t!ix* i.- I'liti !i ‘-trv ulxtxl m ,tci:xl i)u_\ « xn ii c imxtliiiiir tlux jilraso 

Mr — 1 ! non tlix' a* mi'' timi one ol l!ir fimi-- (linutlit of iiiiixxrfin^ 

tfr. f I' ' t , — 1 p,,ni 1 ui,Ix I'f ’ 

,tf r x., ,,.f , j — \ ^ , 

t'r tf. t^rr — 1 iiotit to cr,l! xoiir xtti niton to ptxirmcnl \ f! in niiirJi xon pi\r joiir 
xrti x! iinnli!-!ixn f< r til*' Ix-'t '-tv lunntlis tvivl xovir I'-tnuati il jinnUiction for tin' near 
fntun 11 r to'xt of Xour 'x'l < tinnt< for It',! « -n < xx< tlx coia)nn < xutli the Tarifl 
R'xnr- oti,inxI r 'iiiixtr of \inir jinoini tiini for ItJ'i Un 1 tlmt nil inilf {K'nifcnt 
t'timx'i hx till ('oTnicxiix 1.1 far X' tin toixl i- ionrcni''<l ’ 

.tfr — It 1 ' nx i- tiiiixtc of li"" the ptmluction xini cstitnntc will iiixibftbij 

bo tk Irilniti <1 

Mr Mr'frr — If xon ito inn! i x totxl of n.'.OiMi ton , it xionhl jirtilsxhlx W dixidid 
m that XX XX It do* - nx-ni to itir j.rtdixli'i that, xs f.xr as I < in jii(l(.r tin nrctimstatieis 
1 X 1 ]in ent, xmir totxl xxd! mit n xih s„ hi.h a' tl>xt in Ibi'i 2ti In tlixt cxtc of course 

It nn xiis tl < re rnist tcluclions in n ttaiu Hi ni-s 
.'/r ’^atrliiy — In bxr mill mrxt*n"l 

Jfr .tfot/rr — I jm. iinu most of tin nduclioiis xxill fall on slinjics, bxrs, jilntcs and 
flux s “slnv-t lixo xon nto pnx'tirxllx < omniittt d to 1 ixki ii, niid mb mul tbli-platcs 
\ on arc coininitt* t\ jirobxl'tx to 1 li(-i> xilixntitns ft is aTiixltcT of xoint, little inijiortaTicp 
at ptxs-rnt, I“s xn o it is of tourso olixioU' thxt tin lupitcr xuiir output h of thxso items, 
the more von ate drixm into conij><.tittoii xnih Contimiital nmtcnal 

Jfr .V'liofut/ — 

tfr Ifatfrr — The onlx other rtatmuent I xxauted to ask x on about is slxtomcnt 
Xll — C’xni tllntions What cxaellx is tin meaning of these liuures ’ 

tfr Sntn'tiiy — Tali Till tons Of the otxlers for heax x stnuturab placed in Julj, 
TIO tons hare Ixxn cxncclled at a Mib'cnuiiit dati' 

r’rc'i'friif — W liat a'lout thc'C 108 tons of bars in Octolicr ’ 

Jfr Matirr — \our bookings in Oetobi'r arx the other xxax round 

Jfr iSninfuv — t do not think s-o We haxc had hcavx cauctllations latclx These 
arc the ficiires 1 halt pot from the xxorks It xxas about the end of September that I 
finallx told our bicpi r dealers that xxe xxould take at Its or lb- 1-10 xxbcrcas 

prtiionslx the pnie xras Rs 1 1(1 for nil onion* 1 xxired to Jnmi-hedjnir m this form and 
tbox sent iLs figures in tins form I xxiU xorifx the figures 

Pruidcii/ — In .Tulx ISn tons of bars xxere cancelled, m August 90 tons, in September 
I2S tons, and for ont> 13 dax's in October 308 tons liavo been cancelled 

Mr Sateday — small balance xvas ixcrbnps left over xrhen the prices xrcro dropped 
President — Xotices do reach jou during each month T 

Jfr Sairdny — We may baxc rcecivcd notices regardmg Juix orders m September 
Prctidciil — ^The explanation xou are noxv gixing implies that these are not the ijuan- 
titics cancelled out of the orders 

sVr Sateday — 189 tons of bars m Juh xxere probablx xihat xrelcft over for completion 
XX hen xve began to drop our prices 128 and UOS shove the gronang effect of this progres- 
Bixo dcclino m prices 



. .he. puee - 

2£r SaiHJiJi/— WeTia. e j « ^ In July 

atu^®- 4, „~tliat it IS a most m October is 

,SsthL;;“h^’sr?ervr— ^ ■» -- " “ 

’^H,fe_Bo.h.Oe.ohere»o*»e»«>«‘<>'>”‘“r'‘'^” 

Mr SamJay-Xes cancellations belong to the same month t ' 

ifr Sale,— Xonr orders and the cance 

o I ^ball verify it agam, cancellation 

Ifr. Sahdoy — Xes- - previons month and t 

Ifr. Kde.— I thought orders vrere pw 
nas received next month- 
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rr'firr I' i*> {'if* tn tlir Titir’ of Jnijiij of lo dn^’n dntc. to tlio 

fiTc-' fm' ind o!'irr» x.tr*' Invilrd lo yrnil (lioir mow* to Aoii on fho 

• vil>jr%'’ o' fr ipimr-iiini Into Sun*. Rinntod, for n fortlicr jncrcmc in the 

duiv m Mcfl 

\S(' In-e t > j' It formnl <mr on the Mihjf^l n« follows — 

In ttir lif'! n’lco «o wi«h to enter n \er\ M.on^ iirotoit Rpiinst nn\ fur'hcr incrense 
rln'^'N-ver Hr -^trrl rerirhinl Innint's on this side nl Iridit fms nlrendi been very 
b^'ih hit b\ the d«ttr« put on in .lunr l-i^t here prci iuud\ Rombny stoc! mcrchnntt 
wr-i. ifiV to enter into ecunjirfition with the Cnleiittn merchants for tlio steel tmdo of the 
Northern Prorineea thet now find (1 cunelrcs ent out, this trade nil going to the Calcutta 
« dr nhrrr Tntas are nhh to nndeninote If a, further inerenso m duly is made the 
Rfiinl-av rtee] iridr will suffer still more r.nd mans of the pmallcr merchatitfi wdl have to 
cloee down altogetJ rr 

Then we fo^i that tlw jinnnpal rau«e for this demand for fntlher increndo in doty is 
the high rate of exclnnee now nihnt: but th « i" onh a vert tempomra matter and if 
the duly o i inipor*e<l steel h to be dc(>rndent iijion 'be fliietniitions of exchange, the 
h ng not ring and 'tcil met(,h int trades of India are go np to be \er\ rcnouslj handicapped. 

We ferl ‘hat for Infas to put finurartl tlii. demand wilbin 4 months of fho passing or 
the Rill IS niovt unn asoiiriMe f-iiflieicnt time has not clapHiul to enable them to prove 
vhether th^dutj non iinpO'eil is too Ion or not, and wo protest ven atronglj against any 
action on the part of Coscinmcnt till the current duties ha\c been in fotee tor at least 
n year and until Tntns ran show their figntes for 1021 If t lie imjiort duty is to bo altered 
crci'. Kw months till 1 mlbuFiuc's m Ffrel becomes of the nature of a gamble no ono 
l-nowing at what rate they may have lo pay for steel on onler for importation Further, 
Fngincennr firms who haie imdrrtahtn contracts ms oh mg the importation ot the whole 
or part of the material must Insc some guarantee ()mt the duties will not suddenly bo 
put up liefore the mnt< r nl can arrsc Lithcr a warning of at least 3 to 4 months should 
bo given so ns to enable Fiiginrennc firms to get out all (he material then on order or 
oho some law j« reipiircsl placing (Im resporisibJlilv for increases in import duty upon 
the purchaser 

Secondly, we would put fonvnrd our views that if and when Goaemment should decide 
to inert asu tin duties now in force this should most certainly only nilcot steel imported 
from the Continent BntisU kIccI lo day is vera little elicajier than it was C niontna ago 
and with the increased duties it is so cxpcnsito ns to make it prohibitive for any except 
scry sjiiccml work, and latns can and do compete in price with Bntisti makers, so that 
there can he no possible reason for any increase m duty on British steel 

Ah regards Continental steel tlie makers have reduced tlicir price so that it has to a 
\crj considerable degree cut out British steel altogether, hut should it bo decided to 
inercaso the duU on Continental steel wo do most erapliatically state that such increased 
duty must bo put on both fobricated and on raw nintcrfal, othorwiso Government wall not 
only let in the Continental Enguiccring firms and do aery senous injury to the Indian 
Engineering industry, but also they avill stultify to a great extent the effect of the morcaaed 
duties in so far ns 1 alas are concerned ns it may become cheaper to import ready fabn- 
calcd steel milter than to buy in the country raw material and have it tnbncatcd m the 
country 

The latest pnccs c.i / Bombay lor Continental steel ns compared with those ruling at 
the begmnmg of the year and m Juno, just before the now duties came into force, are ns 
follows — 


January' 
£ 8 d 
8 0 0 
10 6 0 


1024 
June 
fad 
7 10 0 
9 16 0 


October 
£ I d 
6 10 0 
9 10 0 


Continental Beams 
British Beams 



Tne above pnces are per ton e t / Bombay 

There is one other argnment rve rvould beg to put forunrd agamst any fnrtber meres 
in duty and that is as foUorrs — 

The extra revenue accrued to Government through the mcreased duties m ttelast foi^ 
months must be very considerable and if some temporary assistance is considers 
sary for Tatas, and rve very much doubt -whether th s is the case, then Govemmeirt , 
be able to give this temporaTv assistance in the form of some mcreased bounty to 
over the time, Tvhde exchange should rule so hign 
We trust these vietvs may be given your smeere consideration. 

Statcmcrl II — Furlhtr TcpTC'cnlalion dated loth October 1921 from ilcssre 

Rfhardsor a'ld CrvJda-s, Bonday 

Your notice m the Tim't of Irdia of the 11th instant ca lling for -ne-vrs upon the 
proposed increased duty on rmpo-ted steel, -was headed “ Simla ” and our lettere to ^ 
of the 11th and 13th mrfant on the subject were therefore addressed to Simla Yron^^g 
not ce appearing m to-day s Times of ir'fio hoivever it would appear that you 
letters sent to you m Bombar 

We imagine our letters of the 11th and 13th instant -will eventually reach 
we msh to save tune by sendmg yon our -news at once, even at the nsb of repeating 
ourselves. 

Your enquiry is apparenGy under two general headmgs and -will therefore endeavour 
to give our views under each of these. 

(11 We protes*^ most strongly dgamst any further mcreasein import duty because 
we thmk sufficient tune bas not elapsed to enable Tatas or any one else to 
whether the duty as noiv imposed is too low or not At least a year is requirw m 
order to ohtaja a fair average and the Tata Iron and Stee. Company shoiuu 
be m a position to show tbeir figure for 192-4 so as to enable a real mvestigntion to 
be possible mto tbeir workmg smee June when the duty was increased. 

The first and pnnmpal reason given for the proposed mcrease of duty is as staged in your 
letter of the 14th instant published m t! e T imc* of India of to.day’s date. 

‘ The fact that the Board m estimatmg the future price of imported steel, assmned 
-that the sterlmc change would be I-* id to the rupee, whereas a rate so low has never 
been touched smee the Act was passed and a steady mcrease ra sed the exchange to 
over If Ci to the rupee early m October ” 

We protest that this factor of a high rate of exchange is a temporary one only and that 
for the import dutv on steel to be dependent upon a fluctnatme factor of tb.s nature is 
most unfair to the 'Engmeermg and Steel Merchant trades 

F xed pr ces can be obtamed from makers in Europe, exchange can be covered, but the 
nse or Wl of import duty rntroduces a fluctuation over which tve can have no control 
Engmeenne firms and merchants wdl have undertaken contracts involvmg the importa- 
tion o' the whole or part of the material and if the duty is to be bable to sudden mcicases 
be'ore this material can reach India an mlolerable hardship wdl be imposed upon those 
firms who Lave quoted pree^ to their cl "nts Some guarantee must he tnven to the effect 
that the duty will not be ra.sed wuhoat due warning, say 3 or 4 months 
The second reason given is this — 

“ a substantial reduction m the c.i / Eterbng price of Continental stecL ’ 

In’ June last- when the present duties were imposed the c i / pnee of Continental steel 
hcams- basis sections was £7 10 0 per ton, ns against the present dav price of sim.I ar 
material of £'7-10 0 * showing a -eductfon of £ro 0 per ton Bnt the c'l / pnee of Bntiib 
s'cel licams in June last avas £9-15 0 per ton as against the present pnee of £9-10-0 a 
reduc'ion o' onh 5* pier ton and the Tata steel claims to be of Bntisb onabty so that the 
reduction m pn-c of the class of steel against which the Tata Iron and St^l Company 
pnj'ecs to compete, is vera slight 

(2) The second headmg of your enquiry L as to “whether the duty should be mcreased 
ger e*ally or in rc^=pec‘ o' such articles when imported from or manufactured m anv conn try 
CT ccun'nCi specihcd 

I O' rca'oa.s stated above wc can see no possible necessity for any alteration m the 
duty on impcrcd i'l’i'* '•tcel exchange a* any moment may drop back to 1# id to the 
rupee nrd C-cn the d ffc-uncc between present C I / prccs and those rulmir m June last 
wi'l be r'^g' g h’r ard "honld Government wish to helu the Tata Iron and Steel 
Co—parv efrx'ivcly they can do so by in-nsting that all Government departments 
•■Itcu'd as wa- done till rcee"tly, upon Bntish or Tata s'cel b-sing suppbed. 

* t j rt-u cii oral ean^cr^e 
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A* rT^mU •'on*.rrn!'M •>'<^1 il I'tiliflit-tiU to wli\ llii'i •■Jintild onlt rmlo (lirconlro\cr;\ 
ft« iSk* V’ Cl"!! f-niviir m-: i-<inilii' t<^l on tin* Im-h of nnii-h -.ti'' 1 If Tnln** fire prepinvl 
to niVe of < o’'tinr*itTi (pnlil \ till'll tin ir cost- f<i iM Im n e\nininr<I nml if npec'i'nn 
n’fr'-oMl on -.-■I imj'iTiiil from ihn rontint-nt 

In (N n'li ► >i «e ivoiilil i.!n*i' nio<.t mipli itii*nll\ limt tlic 1 neineerinf; nml .Stool 
triili in Imhn ilrranii'l ‘■omi' linitilr on tliin *. 1111 ) 0.1 of im]tort diitn, mmo 
p n'ln'oo iSnt till' ilnl\ will no*, lx* im r. i-.r^l nt nliort notno ni t1ii.i puts thorn in nn 
ost’onoU tlif'i. lilt po lion \\ h< n tin* llil! nns pis<isl list Tuno wo iimonunl wc litnl 
V n n-oir A’ Ari\ pto iliit no whn-li tlutlo. wonM roiintn ronstnnt, nml this tioniniul h\ tho 
Titn Iron nml ‘''o-rl t otnpun nfi*'- onis t 1 mnilis 'rinl of ih" now IVntictno duties, 
IS CHI' no oon'idornhlo iinoi«ino'* 

/ Should tho T i*ns do nm U Iii* m oo-lr.! *0 u. innd to i-nlTrr o\or nil nintorml on order 

frt'"i Ktiwijx* npiinsl d- fmi'o onlirr iJion in 1 nionths tinio »honld oxoliunpo fnll nnd 
I tho dniios Ih' rmliicril nos n Wo s-ifl/ros ro'iTi! ih, \ ih o’ of nil our -toi Ks, so thnt there 
will lo' A prort unois no^s m tin tmde nnd hiisino's lo i .nio of n intnre of n pnnible winch 
onniio' hut ho to nur dotrimont 

Tin* wholi* quo tnm in<; nio t cf.mpltlrli mid thoroii.hh ihrediod out diirinc the firnt 
hnlf of this \oAr nnd wo do fooi tint « t tiionths irml i* in'iifln it in nnd we protest 
np'iiiol ‘ho I nqnir\ Wmp oprnoil n.ni’i until Miflit lont l.ino hns cKpoid to oinb'o n 
pcnonl A\on„e to lx* tnl on 

Sliotdd the novommiiit wi«!i to n*-*!'! tin In's Iron nnd .‘'leel Componr further tinn 
hns ntroTls lioon ilnjir, il)oi mn ilo so lit iii imp iln'iin; (niiinoos so ns to hrmi; e\chnnpo 
down to n mor** lr\ol In'is o, tin \ I mi ijivo »omo fiirtln r hoiintios to Tntn irem the \n«tly 
inowf-iTf^j rv-en’ t tint Ins not ruo.l to CnriniiiKui diiiii i> tin in t 4 months, smio the 
Tnr'tf Jlitl wn« pn«s(sl 

\s ropnnU tin jilnuts o' the r-i>n rnetnoonne l’o)npnn\ tint lho^ hnve hnd to shut 
down pnrl of Ihoir worl *, nnil ntnMlnn dinsii<' e'-onomi. s n^l round One hns mil\ to pick 
upnn\ bnch‘h p'ljK'rtor'vthesi.n.i'of tn I worl s nnd thes o< 1 trndi iiencrnllr in Lnplnnd, 
worl « nre Ininp Mo'etl on nil nd’s nnd the tnde doprcst>nn ennnot !«* expected to miss 
lie Tntn FnpiiioennR (’ompmn nitmln Tho drntn oront'inu •. enn onin ho to their 
Root! nnd the fnot tint thoso < cononnos hnne l*oen intrisliircd alter llio pnsjinc: of tho Tnnfl 
Ihll, would seem to prove tint Ihnr toil condition diiriti" tin time of the enquirj wns to 
'■ Forne ent'.nt at in\ nto Mitir own fault ns further eeonomioa wore possible 
‘ Should ;nu be tnl inp omt evidenoe 111 Hombnj we shnll be prepared to send ft 

rcp.resentfttive n* nnv time suit.nblo to non 

III — I^ltrr iaUd i.W October lOJl 

Wolhnnh jou for n our litter Xo 1028 of the I4lh instnut wlnoli oppenrs to Imvo crossed 
ours of the 1.1th in“tant 

\Vc would nnswer vour quostioiiis ns follows — 

(1) Yen, flovemmenl I)oTvirtment« P W 1) , Radwnvs, etc , nro less pnrticiilnr now 
timn tho\ iHixl to Ire nnd do not, except in spocnl enses, such ns Bridges, spceiry 
Bntifih or Tntn mntirml ns the> used to do \Vc have therefore been compelled 
to u’-'* more Continenlnl steel so ns to compete with otiicr firms 

(2) We do not think this is hkelj lo increnso ns thoro must nlwnys no specml work 
for which British or Tntft steel will bo n()"e)ficil 

Wc would beg to tnko this opportunity of adding to our letter to jon of the I'lth 
instant as follows — 

In a letter received by us from the Tntn Iron and Steel Ccimpanv , dated ltd October 
’fI2t, giving their Rolling progmmmt for October thov begin — 

“ We beg to give below the Provisional Rolling programmes for our 10 ' Jlill, 28 ' 

AUlland New Rail Mill, which is subject to alteration without notice 

As wo ate already booked up on nil these Mills, wo regret wo cannot take fresh orders 

for items mentioned therem, ior delivery from these rollings ” 

Then follow the Rolling Programmes 

Tho above, coupled with tho fact that their deliveries against orders are getting slower 
nnd slower, so much so that wo have had to complain very strongly recently, would 
scarcely seem to bear out their contention that thov are not getting sufficient orders and 
compelled to close down Wo have great difficulty in getting our orders attended to by 
tho Tata Iron nnd Steel Company, nnd then last excuse was stress of work 
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Then again as regards their apparent desire to compete mth Continental steel ive irould 
beg to draw the Board’s attention to the second portion of section 47, chapter IV, pages 
27 and 28 of the TanfE Board’s report published early this year as regards the Rteei 
Industry There the Board particularly state the Tata Company does not wish to 
compete with Contmental makers 

We would agam state that, as one of the largest steel mterests on this side of India, we 
would he glad to give oral evidence at any time during the Board’s stay at Bombay 

Slatemeni IV — Fieioj submitted by Messrs Richardson and Cruddas on the-- 
23rd October 1924 re the proposed sliding scale for import duty 

As requested by the President to our Major Richardson, when he nas giving evidence 
betore the Board on the 22nd instant, we send you our views on the proposed snding 
scale for import duty dependent upon 4d fluctuation in exchange 

We understand the suggestion to he that the present duties would be taken as having 
been flxed at 4rf to the rupee, and that as exchange rose or fell W so the import duty 
would mcrease or decrease, such moreases or decreases to only come mto force when 
exchange had shown a constant r^se or fall over a period of say two weeks 

With exchange at anything between 1« 3rf and Is 7d to the rupee, a \d rise or fall 
makes a difierence of approximately 7 annas in the £1, so that with Continental heavai ai 
£6-16 0 pSr ton-fluctuatiom of \d m exchange would alter duty by Rs 3 per ton and with 
British beams at £9-10 0 per ton the alteration would be Rs 4 per ton Say a genei^ 
average of Rs 3 8 per ton, which with exchange at Is Od would mean an mcreased 
duty of Rs 14 per ton (Rs 4t per ton) 

The above gives an mteresting solution of the problem, so far as exchange is concern 
cd, m theory, but we have grave doubts ns to its practicability and we object to it for 
the following reasons — 

(а) It gives a too frequent alteration in duty which is exactly what the Endear- 
ing and Steel hlerchant trades do not want Constant fluctuations of duty 
every few weeks are most unsetthng and senously interfere with busmess and 
we sincerely trust they will be avoided 

(б) Who IS to decide when exchange has shown a constant rise or fall of ^ over 

a period of say a fortnight ? If th,s is left to the local ofiScials, then we shall 
have different rates bemg charged at different ports which would be obviously 
unfair and there will be constant arguments with the Customs We attach 
a list showing the dady ojiening rates of exchange for the last few weeks, from 
which you will see that it is very much a matter of opinion as to whether 
exchange may vet be said to have been constant at Is Od or over as It 
dropjied on the 14th, 16th and 16th 

The only fair way would be for the rate to be dec ded at some Central Agency, 
presumably Delhi or Simla, and communicated by telegram to alt poits, but 
this seems rather cumbersome 

(c) The general practice among the larger firms anyhow, is to pay cash in London 
against shipping docuinento, through their buying Agencies, so getting a If 
per cent cash discount, and bemg only mterested with the rate of exchange 
rubng on the date o^ shipment Under the suggested scheme firms would have 
to grapple with the exchange Ifrob’em on the date of shipment and on the date 
ot arrival, or else to arrange for payments aga nst shippmg documents in India 
and BO oso their cash dwcount This is a serious disadvantage 

In View of the above objections wo are not in favour of the suggested scheme and would 
prefer some more permancht rate of import duly, either some definite fixed rate of duty 
as at present or as a combmation of the two, a ichemo somewhat as follows — 

The mto o! import dutv to be fixed for periods of 4 months ahead — the present duties 
to apply when exchange is between say 1* 3d and 1« 5d to the rupee BTion exchange 
can be said to be definiteU established at over Is 6d up to D 7d in the rupee, duty 
to be increased, »nx Rs 16 per ton for 4 months The authonty for fixing this nso or 
fall of duty for these 4 monthly pcnoils to bo someone at Delhi or Simla who would fix 
the dutj for every port, and the date from which the increase or decrease was to fake 
place 

At the end of a period of 4 months should exchange go up above Is 7d , a further 
incr^e would come into effect, simdarlv if it should go doivn to below 6rf a decrease 
wouVl nutomnticallv come into force for the next 4 monfhlv jxinod 
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MetJR. RICHARDSON ANDCRaDDAS 


B — OnAU 

Oral f\tdfnce ct Malor G. C Richardson, D S 0 , M C,, recorded n( Bombay on 
Tnesdaj, the 22nd O.tobcr 1924. 

rt(>\ 'r’-i ~ 1 tluiik jt 11(11 I'" rojin nirnt If nt (he out ‘•el of our meeting I mnko 

c-t' gent-nl re mirk* in ronnertmn uiih Ihe fncti* out of nhieh the pn^rnt Bit tint ion 

liM ft't en W h't tl fto-vrtl reeotnmenth il m their RcjKirt re 'nrtliitg tlic steel indattry 
UA' 'hit reri iit dtitte •Ituuhl W imiio'nl whteJi tins thought «rrt> vunuitnt to give tlio 
j.-n*ret .(t teeiutr'd it p'li't^i refuMnerl ni ntsiiit the le'el (it whieU tlu \ Here ftl the Iftlter 
j‘\'' of injT Thi'v tr\ogntre(t thnt it wvi quite [lo^-ihle tlmt oMinc to n fall m the pneo 
of inpi'^ed fteel the pnilcetton ^iven mieht N' innileqtinle Therefore the\ reconi- 
tee'tdtvl tint, (f the pt et"' dropiei! fornn> eati. r it hntever, mlthtiona! or off setting duties 
'hniiM t*.' tmjv >e(l Tht' ha'* eomulen'tl c entinl if the pmteitiou unen vtas to bo 
fif'eqtn'e The object tthieh the Itoartl I e|it in \ieit wm that the conniiner should ho 
tnstsl A' h'tle n ivt'ihte There tt as nn nllematm jdan «hi< h might hue lieen adopted, 
th"" i', to p I’ the tinciml duties at n much higher figure pitiiig an ample margin for 
eiiiitin^i nejev, BO tint eien a eon-.idertlile dmp in the priei ofstdl would leave the pro 
te^tion given adequate. 1 lint plan am.-, not nitopted tm at toimt of the ohatoua objection 
that if jinres f,-, f ».«t, nd of falling, the pMieclion giaen would Is' exec“Si\t This plan 
wltieh the Iknnl reenmniended was areepted h\ the Goromment of India, npjiroaed by 
tl e lygulaturi and rml«,diul in the law The Tata In'ii and Sieel Coinpana urge tlmt 
con'hlintvi have ati'en which justify, acronling to the recoiunicndation.s of the Tariff 
Ikiard, th • imjveition of the-e additional duties, and tin noaemment of India have asked 
the Ik-anl to ndai-e what iteje- ifana, (•linuldlie taken to giaecITcet to the intentions 
of the I'.a* Ue have not l«vn A'led whethira difli rent plan should lie adojifcd which 
arav not In fore the I/-,,! lalure in ''laa last It follows from all this that the scope of the 
cnquir. with which we liaae l>c<n entrusted is acta limited, because the Board cannot 
consider ohjeclions which go to the root of the whole sasicm of off setting duties This ja 
a matter which Ihe Government of India and the Jx'gislatiire at a suitable time will no 
douh* Ik: pn-paied to eonsider But whateaer the decBion nma bo, it is impossible for 
the Boanl, at this stage and in this enquiry, to consider these objections, or to consider 
altematiae plan“ by wliich the steel mdustta m India may lie aided by other means 
4\ Imt we have col to Iicar in mind is that Ihe power to mcreaso the diita on steel was given 
nth the intention that it should be itsed if the situation justified it \\c cannot, therefore, 
enter into a diseii'sion of thrones which imph that the power ought not to exist, or 
should not li" u?e<l, or should only be used a era rarely Tor this reason, I am afraid, wo 
cannot enter into the discussion of certain suggestions made m your letter to the Board 
One wa,s tlial Government should nlwaas insist that all Govemmert departments should 
purchase Indian i loel — aou do not say whether iiurchnses would Ik, made irrespootivo of 
the pnre eir at sonic pnee fixed li\ Oovomment Another suggestion you make is that 
Government should lal e all necessary steps to rediico the exchange I find a third 
suggestion in your letter that assistance sliould lie given entirely by bounties from tho 
increased revenue necruing from the new duties I haacnotthc least objection to your 
views being placed on record, but I cannot go into tho disciis-sion of these nlternativcB 

Major Jtichard'on — It was not quite clear to us what tho scope of tho enquiry was 
gomg to bo 

Prwdtnt — I quite understand that , but I wish to make it dear that it la not owmg 
to ana want of respect for your \ncws that wo are unable to disouss them hero and now 

Tho first objection that you raise m your letter of the ICth* is “Wo protest most strongly 
against any further increase in import duty beoauso wo think sutfioicnt time has not 
elapsed to enable Talas or anyone else to prove whether tho dutv ns now imposed is too 
low or not ” Then you go on to say " At least a year is required m order to obtam a 
fair aaerngo, and the Tata Iron and Steel Company should bo m a position to show their 
figures for 1921, so as to enable a real mvcstigation to bo possible into their working 
since June when the duty was increased ” I think it is necessary to consider what tho 
precise position is which ha.s liccn created by the Act of tho Legislature In substance 
what tho Lcpslaturo did was to accept tho recommendation of tho Board that, in order 
to protect tho steel industry' in India, it was necessary that Talas should receive for a 
period of three years an average price of something like Rs 180 for their steel 
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Major Richardsoiu — Yes. 

President — At the end of the three years a fresh enquiry was to he made in order to 
determine agam what was a fair price for steel manufactured m India These 
years began to run from the 1st Apnl, although the Act was not passed until the end of 
May or the heginiung of June 
Major Richardsoiu — ^Yes 

President — Nearly seven months have now elapsed smce the tune the dutiM were 
imposed Possibly another month may elapse before orders are passed im ^hich 

tb^it may take two or three montL before internal prices f^iustthe^elv^. which 
means that the accumulated stocks are absorbed By th^ tune ten nnoe It 

elapsed out of the three years durmg which Ks 180 holds good as a fair s g p 

IB therefore difBcult, to my rmnd, to say that the application is prema re 

Major Richardson— The first reason given by Tatas was the question of exchange 
Snpposmg 

President — Let us keep to this pomt for the moment — that it is too soon 

recommended were believed to be ]UBt sufficient to give the protection require , 

were expected to raise the price of steel m India to about Bs 180 a ton urmg ® , 

years If that was the minimum necessary to establish the mdustry, and ten 
of tne period are already gone and the Company have not been able to realize 
ton or anythmg like it, is it premature to raise the question whether somet g mor 
ought not to be given 7 

Major Richardson,—! don’t thmk it is quite right to say that it should be taken from 
1st April it should be taken from June when the duty was put on 
President — ^That does not make a considerable difference 

Major Richardson —The pomt is that exchange happens to have gone up If every 
tune the exchange goes up Tatas are gomg to scream out for extra duties, we will suffer 
as regards the values of all our stocks and there will be a great uneasmess m trade There 
fore I say the question should only be taken up after a sufficient tune has elapsed to 
enable a fair average to be taken, say, H years or somethmg like that You yourselves 
have said that it should be an average 

President — It must be an average however short the period is Your general view 
is that the duties ought not to be changed, as a bare minimnm, oftener than once m a 
year 7 

Major Richardson — ^Yes, otherwise it affects the whole steel trade enormously The 
sudden rise or fall of the import duty mtroduces a fluctuation over which we can have 
no control It imposes an mtolerable hardship on us In our own firm, for instance, 
wo have got three contracts ahead m which we have quoted fixed prices and we are gomg 
to bo handicapped very badly, if the duty goes up suddenly 

President — IVould it he fair to ask whether these contracts were entered mto after the 
Steel Industnes Protection Act was passed 7 

Major Richardson — Yes 

President —Do you not thmk that the question of off settmg duties should have been 
taken mto consideration 7 

Major Richardson— considered that I may teU you that we have lost one 
contract \\ hen wo put m a clause that our price must depend upon the duty remammg 
as at pr^ent they to ask ■< What morease would you expect 7” We could not 

tell that and the whole thing la therefor© held up 

Mr Otnwala —In the case of exchange, for instance, you will take the nrecaution of 
covering yourself, but not m the case of a contract at a fixed price 7 ^ 

Major Richardson -It is very difficult to got them to agree to a clause like that 
Mr Ginicala — Can’t you contract with some firm from which you are buvme steel 
C°gurc''7 ^ when the excLnge is at^oertota 

Major Richardson — Wo buy at/ o 6 pnccs 

cover against lluctuations m the pneo of steel 7 ^ exchange M hy not 

Major Richardson. — How can 1 cover the stenl ? tu . xv , ■ « 

the time of placing the order and gettmg the stuff onf ^ ° Between 

have to pay extra on the steel. * * the exchange goes up, I 
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Jfr Qinwala — Yon may got what yon rotiuiro possibly m tUo country 

Major Bxchardion — I don’t think wo can, 

Mr Gi n tcala — It is not impossible for you to minimize the risk you aro talking about by 
covering jour rcfimrcmciits. » 

Major Ihchardson — I think it is impossible Tbo duty probably knocks us out of 
court The irbolc thmg becomes a gamble no one knoinng at what rate they may have 
to pay for steel on order for importation The man who takes the risk gets the order. 
If, for evamplc, JtteEop’s or any other firm quotes a fixed price they will get the order 
That IS ■what it comes to 

President — It is conceivable that you could cover the nsk by a forward contract with 
Tatas I 

ifajor Richardson — But their prices are too lugb 

President — On the Bombay side you are in greater difiSoulties than Calcutta 7 

Major Richardson — Much more Hero it is extremely difficult 

jlfr Qinicala — But if the Calcutta firms n anted to compete ngamst you they have got 
to send the steel, bought from Jamshedpur, after fabnoation from Calcutta to Bombay 

Major Richardson — Wo used to compete on equal terms with Calcutta m the north of 
Xjj^ia — m Delhi, Lahore and so on Now it is gottmg very difficult because, if Calcutta 
can buy from Tatas, they have only got to pay the freight from Jamshedpur to Calcutta 
and from there they manufacture and send it up to Delhi If we buy from Tatas we 
have to brmg tbo steel to Bombay, manufacture and then ship it to Delhi 


jlfr Mather — ^Will Tatas sell to you at exactly the same price as they do to a Calcutta 
firm 7 

Major Richardson — 1 cannot tell you Tatas’ price quoted to us was based on the 
British price 

President — D the price of imported steel is the same in Calcutta and Bombay and ’t is 
open to you to buy either from Tatas or from Europe, it is difficult to see how yon have 
to pay more for steel, wherever it comes from 

Major Richardson — I do not say wherever it comes from I say they were buying 
from Tatas 

President — Your pomt is that, if you tty and efiect some sort of insurance policy, it is 
not so easy for you ns it is for the Calcutta people 

Major Richardson — Yes 

President — Let us return to the pomt from which we started Assummg that the 
legitimate way of givmg the assistance the mdustry requires is by moreasmg duties as 
the pnee of the imported steel goes down, you say it is premature to open the question 
now 

Major Richardson — It has just happened durmg these four months when the 
exchange ha« gone up 

President — We shall pass on to the exchange question m a moment You say that this 
factor of a high rate of exchange is o temporary one, and that for the import duty on steel 
to bo dependent upon a fluotuatmg factor of this nature is most unfair to the engmeermg 
and steel merchant trades You pomt out that normally the exchange tends to be low 
m the hot weather and high m the cold weather 

Major Richardson — I am not a financier, and I am not competent to give an opinion 
on that. The general opmion is that the Government are not likely to let it co beyond 

Cif if it can help it 7 t’ J 


President — Is it likely that it will go below 1« 6d m the near future 7 
ifojor Richardson — I am not able to tell yon that 

President —The ^ard have no information except what is common property The 
mo^oon has been favonrablc, the jute and cotton crops are good on the whole, and the 
tmdo m those two commodities is likely to be good A considerable amonnt of money will 
rcqui^rcd to finanw them and them is already a long demand for currency These are 
the conditions which usually lead to a high exchange ^ 

Major Richardson — I do not know 

nof hkefrl ^If assume that for the mext few months or so the exchange is 
mcorSbey?mi « Government of India consider that our anticipations 
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Prestdenl — O'vnng to the way m which eveij^hmg in this worid is closely mteiitnked, 
these -nolent flnotoations during the last few years have been closely connected with the 
political troubles m Europe and the general state of business in the whole world It would 
rash to say that we are at the end of political troubles, but still, so far oa one 
can see, things have been settling down ana the daliger of an upset is less than it was 
two or three years ago If so, the danger of violent fluctuations in the value ot the 
rupee produced by circumstances in other parts of the world is not so great os it was 

Major BichardcoTu — Yes , hot I do not claim to know anythmg about these things ^ 
PreetdtnU — You sav it i= purely a temporary feature * 

Major Bichardton. — 1 do think so and I shall be very sorry if the exchange remains at 
Is 6d 

Prestdini — Perhaps I may put it this way Would it be more prudent for a 
husmcss man to proceed on the assumptica that the exchange was hkely to lemam ot 
la Sd for some time, or on the assumption that it will soon go down ^ 1 suggest that 
former hypoth&iis is the better That is really all one can say about it. 

Major Richardson. — Yes 

President — Snpposmg we grant for the purpose of argument that the exchange is 

likely to remam at Is 6d for the next few months, would yon still say that it is premature 

to do anythmg as regards the imposition of an additional duty ? 

Major Richardson — Provided it is guaranteed that it is gomg to remain at Is 6d and 
provided also it is guaranteed that at the end of six months, if the exchange dropped 
down, the additional duty would go 

President — In the next part of your letter yon say that you cannot cover the nse 
and fall m the duty. 

Major Richardson. — One can cover anything, but it is not a feasible proposition 
President — To cover m advance changes m the rate of duty is a novelty, whereas 
the covering of exchange is a busmess m which peop'e are accustomed to calculate 
the risks. They know what is the proper maigm to allow and so on. 

Major Richardson — Yes 

President. — I notice yon say later on m your letter that what the Iron and Steel trade 
m India ask for is finahty If there is going to be a system of protection, I doubt if yoo 
can have finality except at a very high price 

Major Richardson — VI hat we do ask for is whatever is fixed should be final for a 
oertam penod, so that we know that, for instance, on the 1st AprD 1926 the question is 
going to be reopened If the question is liable to be reopened at any time, it upsets 
the market altogether One does not know where one stands For instance, last June 
when the duty was pnt on I rather imagined that for one year we would be domg 
busmess m the normal way I never dreamt that the thing would be reopened 
so soon. 

President — It was precisely because of the uncertamty of the future that the Tarifl 
Board found it necessary to provide for this contmgency It did not foresee any mort 
than anybody else this extraordinary drop in the pnee of Continental steel accornpamec 
simultaneoikly by a nse m exchange But we recognised the nncertamty of the 
futnre and from onr own dificxent pomt of view we tried to msnie against it 
Major Richardson — Yes 

President — There is one more point which may be raised m connection with thi 
paragraph about the difficulty ci covering fluctuations m the duty Snpposmg tbi 
Government of India announced that for each fluctuation of a half pennv in the exchangi 
value of the rupee the duty would be increased or diminished bv Ks 4, do yon thin! 

It would be ea.icr then to cover in advance fluctuations m the dutv ’ 

.Vojor Pichcrdson — When we order ‘=teel we pay m London against shippmg doev 
ments throach our buying agents We pay in cash and we get a discount tor cas 
payment Accordmg to yonr proposal the exchange will have to be taken on th 
dav the pood? arrive m India so that one will have to try and get the c i f pnee 
instead of th^ fob pnee, and then cover the dutv 

W hat was m mi mind was this Inasmuch as covermc of exchance 
anondma-i operation Tibichcan b'’ done at any f ime if the fluc*nafion”m the dntv'wei 
claoh iiri I ’ to thi oxchance, the tw<rthmgs would go together so to speak. It "woul 
b<’ exae li th' same kind of n^k 

Moj'-' —Tin will come vcri nearly to what X gather Wr Gmwala wj 

dccu inp ui h Mr iJamard le-terdai, that ttcelhas to come m at somethmc Id 
Rs. l>''laton Thee i / pace y.’jjdaty and so oa min,t be jEls ISO. and the Cns'ton 
peop'e ml) work it out 


Si 
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President — I do not think that !Mr Ginivala ivent as far as that What iras in 
3Ir GiaTTiK’s mind is this, that if the exchange rose by l<f and there ivas pnma 
facie no reason to thmk that there had been any other change m prices, then it should be 
understood as a matter of course that the protective duties should be raised It is 
entirely m the hands of the Government of India because full power has been delegated 
to them under the Act, The pomt I was anxious to get your opmion about is how 
far a declared policy of this land might make it easier for you to insure in advance 
against changes m the duties 

. Major Bicfard<or — I have not thought of it from that pomt of view 

Mr Ginirala — The mtention of the Board when they made their recommendation was 
that, so far as Indian prices ivere concerned, the Indian indnstiy was to get a stabilised 
price m the neighbourhood ofEs ISO so that any man who buvs steel knows that it is 
the price he mav have to pay and therefore he can secure himself. If yon have been 
able to buy at Rs IGo owing to the fluctuation m exchange, yon have been luckv 
Yon know what the extreme liability is on the other side You mav have to 
pay Es ISO if the Government mtervene, and vou increase the duty generally but not 
m any mdividual case Generally spcakmg as the President put it to you, supposmg 
we took the exchange at Is t>d 

JLTcjor Richardson — You must have some sort of slidmg scale on fabneated steel also, 
otherwise the buver out here would have to take the nsk of havmg to pay more at the 
• last moment He would rather buv the fabricated and pav 25 per cent and finish with 
It, I have not thought it from that pomt of view but it sounds to me all right. 

Mr. Gtntrala — ^The point to be borne m mind is this The Legislature has enacted 
that the mdigenons mdustrv ought to get Rs ISO They have made certam exceptions 
The machmery should be *=0 apphed that the price remamed m the neighbourhood of 
Es ISO Then you know where you stand 
Major Richardson — One means I can thmk of is this If you are going to have a fixed 
pnee of Es ISO it is gomg to be a gift to the steel people at Home who will say “ what is • 
the good of trymg to undercut and brmg the pnees down? It means pnttmg the money 
mto the Government of India’s pockets \Thv should we not have it’” That would 
help the British steel makers as against the Contment 
Jfr Ginicala — So much the better 

Major Richardson — But India at the present moment does not • 

Mr Mather — Is there any reason to tl^k that the Bntish steel maker would be 
better able to do it than the Contmental ’ The latter also wiU do it, 

Afajor Richardson — If the price is fixed at Bs ISO one would necessarily go m for 
British steel which is better Therefore it gomg to be a cift to the Bntish maker 
Mr Ginirala — That position may not anse and, supposmg it arises, there rs no mherent 
objection to it. 

Prcsidcrt. — If the action taken results m raismg the pnee of imported steel that is 
what we want 

ATojor Richardson — It rs not gomg to help the Government at aU The makers wiU 
get the duty 

President — One small pomt m page 3 Yousav “In June last when the present 
duties were imposed the c i / price of Contmental steel beams, basis sections, was 
£7-10-0 per ton ns against the present dav pnee of similar matenal of £0-10-0, showing 
a reduction of £1-0-0 per ton ” 

Major Richardson — ^There is a mistake there £0-10 0 for Contmental was really too 
low lIVLen I was writing this letter I sent to the fellow who keeps Continental pnees a 
chit and he quoted £6-10-0 On lookmg through the correspondence I found that was 
the price for a cheap lot of Contmental steeL £6-15-0-13 the correct figure. 1 
apologise for the mistake 

Prcsidcrt — The duties which were imposed in June last were based on the pnees of 
the latter half of 1923 and so we want the difi'erence between the pnees of September 
and October 1923 and of 1924 

Afejor Richardson — ^You have got them I thmk Air. Hayward gave you these 
figures 

'PresidcTt — ^I referred to the pomt m order to make it clear that it is not a qnstion 
of chances which have occurred smee last June The duties recommended were 
based on the pnees of the latter half of 1923. 

Afejo- Richardson — ^I qmte realise that. 

President — Then we come to this other suggestion which I have explamed and 
which you are not in a p>osition to answer You say that the original enquiry was 
conducted on the basis of British steel It i- not quite correct to say that and it 
would require a good deal of qualification. The extent to which Contmental pnees 
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were likely to affeot the price of Tatas’ steel ivas kept m view throughout Also you 
oauaot lay down oua rule for all olasaos of steel lu the past the Ja-mshodpnr prices 
have beea uearer to the British, but in the oaao of bars it would not bo so 
Major Richardson — No 

President — ^Then you have referred to the shutting down of certain branolies of tho 
works at Jamshedpur One of tho blast furnaces, I bcliovo, has boon shut down, and tho 
merchant mill has been put out of commission tomporanly, but noithor of these u os 
operatmg m the latter part of 1923 Both aro brandies of tho Jamshedpur works which 
n ere opened up in the espectatioa that they would be able, under protection, to Iget 
certain pnces for their steel This does not apply to tho blast furnace, hut it docs 
apply to the merchant mill, and m fact they have not succeeded in getting anything 
hke Ks 180 a ton for steel ^rs They cannot sell sufficient quantities of steel at a 
profitable price I hardly think the way you have stated the ease is quite fair to tho 
Iron and Steel Company 

Major Richardson. — I saw published m the papers what you said about my letter 
to the Board which was road by you when Mr San day was examined the other day 
From what I could gather from the evidence the efieot was rather os if no had a sort 
of knock at Tatas which 13 not i\ hat we meant That is quite a wrong impression 
We are fightmg for our interest just as they are fightmg for theirs 

President — Yon were referring to tho rolbng programme ? 

Major Richardson — ^Thot was about delay in dehvenes I do not want to produce 
the letter m pubho but this is the letter I uas referring to 

President. — I think it la the same rollmg programme which Mr Hayward handed m 
tho other day, and I oertamly thmk that the wordmg of the circular was calculated to 
convey an impression that the corks would be fully occupied for a long time But I 
gathered from what Mr Sawday said that it was entirely mialeadmg, that tho number 
of unfilled orders they have at present is abnormally low, and that the Ootobor pressure 
. would not he repeated m subsequent months 

Major Richardson — When the oiroular oame in on about the saieo day ns their first 
notice appeared m the papers it did not read quite right. 

President — You wore perfectly right m bnngmg it to the notice of tho Board It is 
a pity that the Iron and Steel Company did not sufficiently guard thomEelves in tho 
circular, tor it was most important that the situation should bo made clear 

Mr Oinicala — With regard to this delay, m addition to what tho President told you, 
I want to draw your attention to our Report Tho TanS Board was bound to consider 
tho pomt of view of tho consumer and so to make proposals as to mmuuiso tho burden 
on him and for as long a time os possible, and tins is n hat the TanS Board did in 
fixmg Rs 180 as tho price the indigenous industry ought to got. In paragraph 94, 
where we make tho estimate of the production and tho profit they may make, this is 
what wo stated *' On a production of 250,000 tons of finished stool, uhioh is all that is 
safe to rely on m 1924 25, the oicrhcad charges alone would approach Es fiO a ton and 
an average selling price of Rs 180 a ton could leave little or no maigm for tho rotnm 
on capita! In 1926 26 production might use to about 335,000 tons and the inoidonco 
per ton of tho overhead charges would then drop to Rs 39 As tho works expenditure 
would also be lower there uould bo a margm of profit". Only a margin of profit, 
mmd you 

Afojor Richardson — Yes 

Mr Oinieala — " Tho full production will not, no thmk, bo approaohed until 1920 27 
and not till then would the manufacturer obtam what may bo considered a normal 
profit ” So that tho first 3 ear is of great consequence If no leave them no margin m 
the first instance and they So on losing beoauso of these fluctuations m tho pnces, 
it must re act on the finances of tho Compan3’ They may not bo m a jwsition to 
withstond nhat is taking place or they ma3 not bo able to finance tlicmsohos For that 
reason dela3 is of much greater consequence than would appear at first sight Tho onl3^ 
nUernatno for us would base been to have recommended Rs 20 or 30 more 
In that case dolai would not bare mattered so mnoh 
Major Richardson — No 

Mr Otnicala — With regard to these fixed contracts 5 ou mil agree nith mo that 
tho difficultirs of covering 3our ilbrobnses is more duo to the fact that tho trade of 
tho Country is not organiicd, and that stocks in tho couatr3' aro not kept up to tho 
rcquirementsT 

Major Richardson — CertamI} not That in course of time may bo set right 
Mr Oinicala — It ma\ tike man3 icata If this argument is correct, you throw 
upon tho onl3 steel works in the countr3 the onus of keeping stocks 7 
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2l<tjor Richardson — It is not bO much a question of stocLs It does not pay fronx 
the cugmeormg point of Men to uso goods from stock, and i\e have to use definite 
lengths, and if iro order steel agam^t a dcfiiutc contract iro order m these speoifio 
lengths The'c have to bo rolled out and out 

J/r Gtrtrala — ^That is itself due to the fact tint theioisonlj one steel company m 
thocoimtrj Supposing therc ULro half r dozen oompanics — the idea of protection 
is that there bhould bo more steel companies m the country eventually — to meet the 
requirements of the oounlri That is the goal If joif do nothing tef protect the 
only existing steel uorks in the countrv, your goal mil never be realized 
Major Rt^ardson — That is true 

Mr Ctiitcala — So there is something to be said Ei en if there is a certam nsk 
avhicb must exist, that engmeermg firms nught have to pay some enhanced duties, that 
nsk ivould gradually disappear or nould be so minimised ns not to bo of any 
consequence I 

Majof Richardson — That mould disappear as this countiy met all their requirements. 
Mr Otnicah, — To that extent then you agree ? 

Major Richard vin, — Yes 

Mr Gintvala — The President has pointed out to vou that the question of bounties 
does not anso. Supjiosmg it y as possible for Goi emment to give bounties in this 
case, bom do you suggest they should be given, on the stock or on the future 
production T 

Major Richardson — If you uaut to put it on. Government should pay bounties of, 
say, Ks 5 to Tatas on all imported steel , that is one may of domg it 

Mr Gintcah — ^The difliculty is this Even if the duties are moreased it mill take 
perhaps a fern months to produce effect, I mean to bo really effective In the last 
BIX months the company’s stocks have mcreased, perhaps they mil still go on moteasmg 
Therefore, unless Government is prepared to pay a bounty on the stocks as mell as 
on the production, the mdustry mill be no better off. 

Major Richardson — Stocks mil go under the Leadmg of production Only the 
stock they have nom got mU not go under the beadmg of produotion, but 'their 
future stock mil go imdor that beadmg, 

Jfr Kale — There seems to be some misapprehension that the present enquiry is a 
sort of re opening of the mholc question mhioh mas settled, so to say, m June I mant 
to pomt out that our enquiry does not re-open the question, because the mhole scheme 
of protection mhich mas approved by the Legislature oontams this provision, and not 
only that, hut Government has the pomer to impose additional duties if it is considered 
necessary, so that action could have been taken much earlier 

Major Richardson — ^The pomt 1 mas dnvmg at mas not so much that but that a 
certam fixed time, if possible, should be oUomed to elapse If prices are contmuaUy to 
go up and'domu, the position becomes impossible for steel merchants If they can bo 
fixed for a certam time and thmgs remamed stationary, so to say, me could oariy 
on Tins contmnal danger of change is bad 

Mr Kale. — Has not frequent change become a common feature of trade recently f 
There arc greater fluctuations in the cotton trade, for instance Present tunes are so 
bad that fluctuations are to be found eveiymhere and the steel mdustiy is not likely to 
be exempt from the evils of the conditions m tby.midst of mhich me live 

President — ^Tummg now to your letter of lltu October,* I notice that you begm 
by saying “ The* steel merchant busmess on this side of India has already been very 
badly Jut by the duties put on m June last Where previonsly Bombay stei 
merchants mere able to enter mto competition mith the Calcutta merchants for the 
steel trade of the northern provmces, they now find themselves cut out, this trade 
all gomg to the ‘Calcutta side where Tqtas ore able to underquote. ” Bo you find a 
considerable change this year as compared with the last year 7 
Major Richardson — ^Yes 

President — My pomt is that this displacement of imported steel by Indian steel 
18 exactly what protection is meant to secure 7 It is not a question of Bombay 
versus Calcutta 

Major Richardson — I don’t know that it is all Tatas’ steel that is sold there It 
cannot be all Tatas’, because from their rolling programme it appears they have rolled 
very few bars, so that it cannot be bars, it may J>e angles and so on 

President — There have been no ohanges in the ciroumstanoes which would render 
it easier for imported steel to go up-country from Calcutta rather than from Bomtev 
Major Richardson — It must be angles, tecs and so on 


x 1153— i;! 


♦ Statement I. 




92 


Major Rtcliardson — am not arguing from tbo point of view of tho ^tcol industry m 
England I have got no mtc rests thoro. 

Mr Qinwala — ^Xhat is a thing irhioh is more liholy to bring baclv Erilish stool mto this 
country 

Major Richardson — That is hcsido tho pomt Tho question ■vvhothor Britain oan nianu 
facture steel cheaper or not is beside the point 

Mr Qinwala — ^The object you ha\e in viou can ho attained only if Great Britain is able 
to compote against the Belgian steel in Great Britain 

Major Richardson — ^5Iy pomt is that Tatns’ steel compares with British stool, not with 
Qontmontal stool m regai^ to quality If Qovommont rofusos to take a louor quality 
as they have been domg for theso few months, it will oertamli' keep out Coiitmontal 
competition and it will ho bettor for Tatoa too Govomincnt am on tho ono hand 
giving protection, and on tho other hand they are not using Tains’ but are using 
Contmenta steoL 

ilfr Otmcala — Booauso there is so largo a difforenoo betuoen tho tuo prices If that 
diSeronce becomes smaller, your suggestion may bo followed 
Major Richardson — Yes 

Jllr Mather — Do you fmd durmg tho lost feu months an mortaso in tho tondonoy of tho 
Baihvays on this side of India, for whom you do engineering work, to take Contmcntal 
steel m important structural work t 

Major Richardson — Not m bridges There they do insist on British standard 
Jlfr Mather — ^EormisooUancouB uork ? 

Major Richardson — They do accept Continental stool 
Mr Mather — Atone tunc they had practically none ? 

Major Richardson — There has been a distmot change 

Mr Mather — So that tho jiosition is, ns far os yon can judge from tlio cxiioricnoo of your 
firm, that if Tatas u ant to sell stool to you to fabneate on this side of India, they 
mil have to come nearer to the Continental price than would hnio been neoessarj' tuo 
years ago booauso of tho big spread betuoen Eiitish and Continental puces? 

Major Richardson — Yes 

Mr Mather — There is one pomt more Tho President ovjilaincd to yon about the 
odditionnl duty of 25 per cent ad valorem which u ns put on under tho Steel Protoo 
tion Act It rather more than compensates tho engmeormg liims for the aolual merenso 
m tho price of iinfabrioated steel During the period m uhitli the pi iocs of iinfabnontod 
steel hove boon fallmg has there boon any tondenoj for tho Continental fabricated stool 
to bo miportod ? 

jlfajor Richardson — It is being still sulfiuontly ooiored 

Mr Mather — Up to tho present, 26 poi cent mf w/ore»i on fabricated stool lias served 
Its purpose of protcoting the fnbnontion of stcol iii India, so far as you can judge f 
Major Richardson — Yes 

Mr Mather — You have no definite ovidonoo to show lioiv near tho mark you may 
bo ? 

Major Richardson — I do not know. 
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Witness No. 

Messrs. JESSOP AND COMPANY, CALCUTTA, • 


Written. 


Statement 1 1 Letter dated the 20th October 1924 

We have to acknowledge receipt of yonr wire and have ploafrare in giving the infor- 
mation asked for — 

GIF Prices April to September 1924 British and Continental steel. We enclose a 
statement A giving the rates cabled us monthly for vanous kinds of British and Continent- 
al Steel as specific We have omitted figures for light roils, regarding which we have 
no reliable information 

Proportion of British Material for Merchant Purposes We enclose a statement B 
showmg the approxunato proportion of British, Tata and Contmental matenals we have 
purchased m the past year 

In Accumulation of Stochs abnormally large at Prices Accumulations of stocks ar« 
in our opinion abnormally large Thisisdue, we think, partly to merchants bemg tempted 
by lower costs than in 1923, and partly by the thought that the post war slump could not 
reduce pnces further, but mainly we think in anticipation of the Tanfi bemg mtroduced 
most makers budt up heavy stocks 

Has our Import of Continental Steel increased We only began to senously consider the 
import of Continental steel at the end of 1922 when we placed a few tnal orders, of 
winch only a portion were executed probably on account of disorganisation of the Contmen- 
tal Industry through the Prenoh occupation of the Ruhr Temtory At the end of 1923 
delivenes aram became possible and, ns most of our constituents refused to pay the 
difference between cost of British or Tata and Contmental materials, we mcreas^ our 
imports of the latter considerably 

Will the amount of continental steel lee use continue to increase. If the present dis- 
parity in pnoe is mamtained we thmk the use of Contmental matensl will be more largely 
demanded by our constituents and the proportion of this consumed will mcrense at the 
expense of Bntish and Tata Works 

We shall be pleased to give you any further assistance you require, if able to do so 
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STATEMENT B 


Approximate percentage of BntieJi, Tata and Ooniinental Material of vartotu Sectiona 

need xn the past 12 months 


— 

British 

Tata 

Continental. 

Bars, Flats and Rounds 

36% - 

1 

40% 

26% 

Plates 

36% 

60% 

16% 

Beams 

00% 

30% • 

10% 

Channels 

1 00% 

34% 


Anglos 


46% 

10% 

Tees 

60% 

20% 

30% 

Total 

60% 

36% 

16% 
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^italantnt 11 — Jytkr from Jcs*op Go , lAd , dated 2 1st October 1924 

Wp notice that the Government of India have approaohod the Board to make further 
Invent icat ions into the qiieiition of the tariff on Btnictural steel, but no mention is made 
as regards the dutv on fabncated steel 

We then'forc nish to lav lieforo jou the present i>osition to shon how vital it is that 
till-' question should also ha\e jour senous consideration 

(1) \\hen the tariff on fabricated steel was placed at 25 pier cent ad lahrcm and on 
raw material at R- 10 p^r ton evohaiigo was Is 4d per rupee and raw material Rs 150 
per ton c t/ Calcutta Rs 10 per ton on Rs 150 = 20 per cent 

(2) RecentU we haae heanl of an offer of £0 10 0 / o b English port This 
repre--ents £S p'r tone i / and at Is O-f exoliange = Rs 107 pcrtoii forraw raatonnl 
Rs SO per ton on Rs 107= 2S per cent 

(1) Steel from the Continent has a freight rate of I-tr 3d per ton against 21 s 3tf 
per ton from British ports and can be imported at £C 15 0 per ton c i / Calcutta, 
which at Is 1>J cvohangc=Rs 00 per ton Rs 30 pier ton dutj on Rs 00 == 33J- 
per cent 

It can be seen from the above that the jircscnt dutv of Rs 30 jier ton on low priced 
material places us, with an ad ralonm dutv of onlj 25 per cent on fabricated steel, at a 
great dtsad vantage with our foreign conijictitor* 

It apiicars to us therefore that whatever reason made it ncccssarj to adopt a specified 
ficurc as a tariff on raw material applies to fabncated steel and we consider that unless the 
dutv on fabncated steel is merevsed preferabU bv a fixed rate per ton, we shall not bo 
able to compete and the double object of the tariff, iir. to support local mdustnes and 
find an outlet for the Tata Companv 's output will lie frustrated • 

Should the dutv on steel be further increased our position if jiossiblo becomes even worse 
nnlcss the fabncated article has Bub<tantial supi>orl 

The prc'cnl tanff of 25 per cent represented Rs hO jier ton when fabricated steel cost 
Rs 240 without dutv which was the approximate figure when the Board previously had 
this subject under consideration Of this Rs CO wo had to pav the steel manufacturer 
Rs 33 to cover the tanff on ravv material moludmg waste This left ns with a net adv an- 
tage of Rs 27 per ton 

We are as kmg for no more than that this dutj Rs CO pier ton or its equivalent be 
preserved to us under all ciroiimstanccs of exchange and dutj’ on raw matenal, and we give 
below a formula and later applied to some examples to show how wo have amved at 
our final conclusion. 

Fabncated steel should w c consider carrj a dutjr of 1 1 of the dutj’ on raw material plus 
a—{b—{b—bx) where a = I/ioal manufacturer’s conversion cost onlj, 6=imj)ortcd 
conversion cost £5 at Is 4(f exchange and * = 4<f exchange divided by current 

exchange both figures m jiencc 

Example at l5 41 exchange and material Rs 150 pier ton, c i f, plus doty Rs 30 
pier ton 


Imported Gost 


Local Cost. 



Rs 


Rs 

Matenal 

150 

Matenal 

160 

Wastage 10 pier cent 

16 

Duty 

30 

Conversion £5 

75 

Wastage 

IS 

Duty 1 1 of Rs 30 

240 

33 

Conversion 

102 

300 

Duty on conversion 102 — (75 — 
(75 — 75 10 AS) 

27 

! 

1 

I 



300 

1 



■s 169—13 
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Example at Is 6rf exchange and raA\ matenal Es 107 c i / per ton duty Es 30 
per ton 


Imported Cost 

Local Cost 

! 

1 

1 

[ Bs 


Es 

Matenal i 

107 

JIaterial 

107 

Wastage 10 per cent | 

; 10 7 

Duty Bs 30 

30 

Conversion £5 1 

1 06 6 

Wastage 10 per o( nt 

13 7 

1 


Conversion 

102 

1 

184 3 



Duty 1 1 of Es 30 

33 


262 7 

Duty on conversion 102 — (76 — 




(76 — 76 16/18) 

36 4 




262 7 




Example at Is Ori exchange and raw matenal Eb 107 c i / per ton plvs duty Bay 
E« 73 per ton 


Imported Cost 

Local Cost 


Es 


Es 

Matenal 

107 

Matenal 

107 

Wastage 10 per cent 

10 7 

Duty 73 

73 

Conversion £6 

00 6 

Wastage 10 per cent 

18 


184 3 

Conversion 

102 

Duty 1 1 of Rs 73 

80 3 


300 

Duty on conversion 102 — (76 - 




(76— 76 10/18) 

36 4 




300 




Our final conclusion therefore is that n-e require a fixed tariff per ton on 1 1 of the 
tariff on raw matenal plus Rs 27 jior ton when exchange is Is 4(i , Es 36 4 when Is hd 
Es 42 when Is 8d , and so on, but if on the other hand exchange fell say to Is 3d we 
should only require Bs 22 per ton m addition to 1 1 of the tariff on matenal ’ 

It can be seen therefore that our formula can be applied for any variation of exohance 
provided we always m addition receive 1 1 of the raw matenal tariff 

Wo trust we have succeeded in plaomg the tariff requirements of our buemess clearlv 
bof OTO yoiu y 
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l5 1 I < *'■ f riri' ' iri j’ " ft!' 'r '! if i( n u ini Ira i i' inftilr in il'-ini n, h, r nnti <1, 
ftir i' v'l '•- ! !'ft V i'' M ,v '5 ! \ i ti It'i'i'l iini"ni I } iiiilr^ i n tuniiiii ii'-itr 

i*<- I' If ‘ r ft'!'- 1 i 1 ’'- -■> <• /ft '1 ’ 

\\»- • • I’ll' '* ft!«ixi' j ri' »ft > liftVi ilii-' 1 ■‘ii'i'ii'riltini fn>ni %our Doanl, nnd 

>} Jl !<- r'-d to (citiu’ ^ >’ (I’f*’ <•' I’fttM' lift-' n| 1 li iitft\ I" n qinn d 
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Wltnw Ko. 6 

Mr<.\rs. BURN AND COMPANY. CALCUTTA. 

\\ rrrrj 't 

/f}'fr U*- .‘/-f OfirtVr /'I.V. 

\\V jinir o' H(h >n wlnoli jou a*k for tlic followinp 

t-i . — , 

( I ) A5'|'J'>xtriiir r « / j-nrm in ^frTlln£: nt whirl inilil »i|m 1 common him, liplil mils 

iim’r’- Tit II ' , jilitn, l>riin« clinnnrli, nliR n nnil trri Imtl l>crn imjiortcil for 
riont’ \j'nl lo Vjivmivr Continrutnl nnil Bntmh jtnm fo W given 

if ft\ lillh’r 

(J) ‘'titr nl rthcr pnrr< tjiiotnl aop Bnli’h or f ontmcnfol 

(T) Vjijirvixi mirh whil jK-n-^niipc of oiir nnnlmnt Imsinc'i iii nhovc kinds of 
.<0^1 11 in Bri! ill nilrnil 

(4) U ftrTiimnlition of slivLi of nI*o\r I indi of steel iitiiiininlli largo nt jircicnt ond 
if *o lo whit t» till' ilur 

(.">) lttinn"lA'’ \rirhn* oiirron'iinnition of ( ontinriitAl sicrl inrrcasnl to mu extent 
nnd do wr nntiriju’r that it will itirrv I'c if diflerrm e iK-twecn llntisli nnd Con- 
tmrntll Jtn C' coiitiinin fatgr 

In rtpli we hue } Iri'urr in giving voii the lolloninp ivirticiilam for jour information 
rnd pnuLin'-e n: — 

(1) Avenge e.i / , |inrr» — fkv- rnrlomir 

(2) These avenge iirim ore hi«e<l on the weeklj nutnl reports received from onr 

Ijondon Ofliee nnd ore for British mnternl mmiufactiir^ to Bnti'h Stnndnrd 
Sjieeificntion, Imt dunng the* j>enod referml lo our Home Oflieo have placed 
onlers for Bnti'h steel nt Bt shilling j>er ton under above pnees 

regret we hive no information reganlinp avemge costs of Continental matonal 
for the monlliH referred to 

(T) Onr mcrehant business has l>cen in British Stnndnrd Sjiecirication matonal 
onlv 

(4) AVc do not think so 

(fi) We have never used Continental Steel in the past but reccntlj, an wo have been 
pmcticallv dnven out of the mcrehant business, wo have had to indent for Con- 
tinental ste(l A\c consider incrciscil use of Contincnlal steel will coutmuo if 
difference in pnee lictviccn Bntisli nnd Continental steel is maintained 
Trusting the nbovx will bo of nssistnnco to jou 


! 



(I) J !('«((/(' rricf* 


102 


c. 

*c 


c 

p 






W lintss No. 6 


Mwr: BIRC AND COMPANV. CALCITTA 
\\ ) 'm N 

f Iri' I -.n ‘ I* C .’I'rf 7 

1 ^ ^ c\x r' ll r ft I'li'-r tu <n’ f unurv into tlK* pn'ilH'ii of tlm •'tcfl tn\iU', \'io Ix'j* to 

Jr r.l 1 !' >nj'p>'r' » * T it 1 •. njij-’i (inii «ii tlu foll.m iii[, i ftniml- -— 

I ^V T 1 <" I'nit'- f ''‘•-^1 < <>t jrori’ii 'I of \‘n, t.iniili t) nn'lolnlli iiinMo nt prr'ont 
I r c I r I in i< n'!"- fi r > to( 1 iiiil,ni ntui if ttii> '1 nti ‘'it < 1 \\ orl ' non' lot (illnn>(>, 

il ~ ti i I'-f « ' ni;'}"t' nt ll ' pn rn' i niiril jnn' tim . mo nn nfriul our fru ntN nt Jiomc 

1 I'l M Jf* <lr t '■illv to n tin po jn 1 for liitln 

1 ’ tJi lv'ii!f of tl o < oil < onpino t)ii<Ii-r our \>.rno\ nnil nlliotl to u<. IkiUi tho't 
nrj ci'il to tip Strol U otJ * nnU tlui >- tliM tio not. nr 1 ><p to rooprt) that tlio 
fni iir tf thr Str-rl Wot) ' mouM ] 1 u(i:;i' flu roil Iriifr info a proitor tloprii'lon cron 
iVn tl .* fi'iM llinritf line for oM n vou« 

ft In t o fit 1 ' r’leinror n W ori ' nto rouft noil, mo tin not (liink Hint non f ho principle 
r>* •li'-Tinil t M I'orn n.Tfnl to nn Mlilition to tlir Tariff will citi'o imhcIi rffi ctjO'iMoinllj 
IV 1 r'-*'hiit' aro lnn,o rto. U- nntl ati' not li! oh to I" Iiitiui; lirjjo quantitioi 

f i“ii'K for" itil 'o 1 " n't, , |,\ .)j, I'oil 1 niif Hut if tfi'lnt or< iiri Mo tiro nfnttf 
fur'l If Hint UK' m ill lx- iiul'-txtl on UKrulitno arrount in the Iio(to <t{ a Tariff tncrovo 
livr 

I Won't* roninrrtl of tlio tnhomit rounilnr’i of tlio ‘'t>'tl imluf'tri tti India on 
rv no'nto {rroimd and of it* ikc'oii'i to pHitiiolr* tho indii'tml ndtanio of tho counfn, 
n-d nr tlKi foro ut^o fiitllKr jimtocftoti on tfK't hroiil iitiri n!«i 
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Witness No, 7 

THE MAWSON-VERNON COMPANY, LTD , BOMBAY. 

Wkitten 

Bcpresentalwn doled iJic 23rd October 1924 

In response to the invitation appearing m the “ Tunes of India ” dated Wednesday 
October 16th, 1924, page 10, nhero it is stated that '* the Board will he glad to receive 
expressions of opinion from those interested and etc , ’’ wo have the honour to submifc 
that in our opinion no increase in duty should have been or should hereafter be levied on 
any sections which hlesars The Tata Iron & Steel Co , Ltd , are unable to supply 

We addressed tins Company on the 18th of September 1924, vide our letter No 1180-10, 
a copy of which is herewith enclosed, to which we received a reply. Ref S 17939, dated 
the 3rd October 1924, herewith enclosed m ongmal 

The specification given by us is an ordinary one for bars suitable for reinforced concrete 
work The engmry was for bars from diar to IJ' diar 

All Messrs The Tata Iron & Steel Co , Ltd offer us is 4' rounds and above of ordmary 
mild steel and B class steel, J-' rounds are not offered at all and no lengths are stated 

The belated reply is most unsatisfactory, whereas a cable to England would have resulted 
in an immediate quotation giving the details asked for '' 

If hlessrs The Tata Iron & Steel Co , Ltd , cannot produce rounds, why should any 
protection be given to this sive or bar and if steel to a normal speeification cannot bo 
suppled we submit that merchants should be allowed to import such steel at the old 
tanff rate 

Wo submit that all steel not manufactured by Messrs The Tata Iron & Steel Co , Ltd , 
Uut required for reinforced concrete work, etc , should be assessed in accordance with the 
old scale, ns no protection on such steel can be either required or warranted until such 
time as India is capable of produemg it 

Enclosure No 1 • 

Copy of a letter from The Tata Iron Steel Companj, Ltd , tTamshedpnr No S-17939, 
dated 3rd October 1924, to Messrs The Mawson-Vemon Co Ltd , Bombay 

With reference toyoureiiquiry No 1180-10 of the ISth ultimo addressed to ourBombny 
Office, wo cannot undertake to supply i" rounds of the specification required but can 
fiiniish 4' rounds and nbovo of ordmary mild steel at the pnee of Rs 160 and “ B ” 
class steel which w e bolioi e will bo suitable for the specification which you mentioned 
(ifi Rs. 170 per ton for Tatanngar Please let iis know the quantity required of each 

8170 

Enclosure No II 

Copy of a letter from Tlio Mawson Vernon Companv, Ltd , Bombay, No 1180-10, 
dated IStli September 1924, to Slessrs The Tata Iron ^ Steel Co Ltd , Bombaii 
Wo shall bo obliged if vou will please quote us your lowest prices for round mdd steel 
rods for reinforced concrete work to the following specification — 

“ Tlie steel to hai o an ultimate tensile strength of not less than CO,QOO lbs per 
sq inch ^ 

The clastic limit must not bo less than 60 nor more than 00 per cent of the ultimate 
strength 

Tlie elongation must not bo less than 22 per cent in a length of 8 mches, or for round 
bars a gauge length of eight diameters 

A bir of the btccl to be used should bend when cold ISO degrees flat upon itself with, 
out fracture of_ tin. outer fibns 

Please quote for bars to , stating the 'eiigths jou offer 

All earh repU will oblige 


V r.9— 1 1 
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Wittiuss No 8 

INDIAN ENGINEERING ASSOCIATION, CALCUTTA. 

Wkitten 

licpreicnlation dated the 22nd October 1924 

The Committee of the Indian Engmeermg Association have observed in the piiblio press 
your communique dated 14th October 1924 on the subject of the application of the Tata 
Iron and Steel Co , Ltd , for the imposition of additiourl, or off settmg, duties on certam 
lands of steel under the Steel Industn (Protection) Act, 1924 

2 In response to the request of the Board for the expression of opinions on this pro- 
posal I am to state the vien-s held by the Indian Engineering Association inth reference 
to It The members of the Association ha\c ahi'avB been, and still are, opposed to the 
lean of protective duties on imported steel They ivoro m opposition to the scheme of 
pro'ec'ivo duties vhen it iras originally brought fonvard , and they arc now opposed to 
ana increase beim: made in the duties But at the same time they hayo alavaj-s taken 
the aieav that the industrial development of India would bo sot back by a quarter of a 
Centura if the Tata Iron and Steel Co , Ltd , should bo unablo to contmuo to manufacture 
steel It aa as only because thej avero convinced of the absolute necessity of mamtaining 
the Compana’s works as a gomg concern that the members accepted the finding of the 
Tariff Board that protective duties were unavoidable And their position as regards 
the present proposal is the same A higher tariff will bo m their opmion unquestionably 
detrimental to the mterests of the engmeermg mdustrj, but the manufacture of steel 
in India must bo contmuod. 

o The position of the Association being thus defined the Committee instruct me to 
point out how higher duties anil advcrsclj affect the mdustry It may be accepted 
that most engmeermg firms haye large outstanding contracts for imported matcnal which 
la not obtamablo from the Tata Iron and Steel Co , Ltd , withm a reasonable time Any 
mcrcasc in the duties anil obanously fall upon the importmg firms, as they are not protected 
m any wav agamst it On the other hand the rise m exchange docs not m most oases 
affect such contracts, because it is usual to cover exchange at the tune when the order is 
jilaccd It IS absolutely necessata,’ for the Tariff Board to make recommendations 
designed to protect the engmeermg mdustry m respect of these losses, 

4 M hen prcaaously subrmttmg caadence to the Board the Committee made it clear 
that no purpose would be served b\ protcctmg Indian steel unless a market were provided 
for it In other words, that nothmg would bo gamed by taxmg the importation of raw 
steel, and pcmiittmg the unresfneted admission of manufactured articles This prmci- 
ple was accepted by the Board when thev recommended the imposition of dubes on fabrica- 
ted steel It will need to be smidarly observed m respect of the present proposal The 
local engmeermg firms will be unable to obtam orders for the manufacture of articles 
from Inian steel unless the manfactured article is protected to the same extent as the 
raw material is protected The prmcipal manufactured articles which the Committee 
have m mmd, and on which an mereased duty will have to be levied if the duties on raw 
steel are mereased are tho foUowmg — la) Railwav wagons and underframes , 
(6) Stmctnril steel, bndge work, etc , (c) Permanent wav material , (d) Fabricated 
matcnal for ships . (e) Dogspikes, bolts, nuts and revets 
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Witness No. 0, 

Messrs. GEO SERVICE AND COMPANY. 

A. — W 1 rrrrv 

Lc"tr itakil 16th October Wtll, 

( 1 ) \\o -vre ( 1 ul\ in reooijit of jour Xo lOJO of flio 1 -ltJi iiislunt for 11111011 no llinuk 
> 0 U ^^r■ ‘Imll 1 k> ii’cvcd to ossist jour Ronrd m fins cnqinrj irhioh la being mndo na 

to the necASsit; of iinin'ing further dutiei on certmn clnsscs of atcol nnd ns desired fur- 
nish mfotron'ion on I lie jKimfs m>scd 

A Ajiproximifc C 1 1 ' C Sterling llntcs for — 
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The pruirs quoted above both for Conllnontal and Bnfish motcnal are for basis sizoa, 
tho usual trtction evlma uould bo added 

Wo regret no are unable to funusb pnccs for light rails (under 30 lbs ) 

B It is difhoult to state in tho form of a percentage ivhaf proportion of our merchant 
businc's in steel is Bnliah matcrud British, Tata and Contiiieiilal Slakes arc all stocked 
and sales depend entirclj* on ji buj'orV requirements 

C We do not consider stocks of steel in India to bo unusuallj' large, but they are 
perhaps slighlU hcaiicr than is usual at -this tune of tho jear This can bo partially 
attributed to slack trade but maj also bo duo to competition inth tho Tata Iron and 
Steel Company in tho northern jiarts of India Pnor to tlie imposition of higher duties 
on steel a verj largo busmess uns dono uitJi tho Punjab, N W F Province, etc, 
both from Bombay and Kamobi Wo hoivovornoiv find Tata steel from Jomshodpur is 
bomg sold m these Districts at competitive rates and buamcfs lios ccrfamly been res 
Iriotcd This would, if general, no doubt load to aooumoJalion of stocks 

D Freight Rates — As far as 110 knoii tho frciglit rates both from Home and Conti- 
nental Porta have not changed since last j'ear On steel sectional matensl they are 
08 under — • 

Bntish 22/0 per ton 
Continental 15 per ton 

(2) It c shall be pleased to avail ourselves of the opportunity of agam giving ovidonoo 
before lour Board.and would ask jou to let us know a dote that will be convenient 

Wo fc< 1 wo must strongly protest against any further morease in Import Duty until 
sulBciont time has olajisod to provo that tho present onhonoed rates were fixed at too 
low a figure Tho principal reason for this enquiry would appear to bo tho recent rise in 
exchange, but if tlie fluctuations of this over the past 3 years bo considered, there is little 
reason for assuming that it is bkoly to become stabilised at a figure of lj6d If tho Import 
Duty on steel is to inoroaso or dcorease with exchange movements, amorebont business 
Buoh 03 Wo carry on will be demoralized This constant uncertainty is malong business 
very much of a gamble not only on tho question of stock valuation but also on forward 
Oontraols which have been entered into Unless the strongest possible reasons have 
been shoivn, we do not thmk this matter should bo reopened until tune has proved tho 
conclusions reached after the exhaustive enquiry which was oonduotod m the autumn of 
1923 should be set aside 
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Messrs GEO SERVICE AND COMPANY, LIMITED. 

B — On »i 

Onl csidcncc of Mr G. A. Hnjward, representing Messrs Goorgo Service and 
Companj, recorded In Bombay on 2lsl October 1924 

iVe'i ’r I — I ilimk nl tlir ont'ol to it will Iieconscnicnl if I make ono or two general 
re nark' — it has fonie nlijilurttioil to \oitrletfer, but n.all\ it has nion> npjihcalion to letters 
‘wp have tnu\( fl from other inijHirting and omiiiuH’niip lirni' — m order to make clear tho 
'lojK* of the enquin w ith w liicli wo haae lioeii entrusted l>ast jear m our Report to tho 
(Joa eminent of India nl>out stei'l the Itoanl n loniineniled the iinjKisition of certain duties 
on a.anniLs ila"es of sti-el Thc't duties were projHvsed at aniounts which wo thought 
wi re jii't Miflieient to give the jimtei tion required, if prices remained at tho level at which 
thev wfie m tin latter part of llO 1 \\c also dtfiiiitch recommended that, if prices 

dtv)pi>ed for nnv eaii'c whatever additional oroflMtlmg duties should bo imiKjscd bo 
ndes tho orurinal duties provided for in the Act The reason wlij wo made that recom- 
mendation w as that the necessiiv for some safeguard was clear, if the protection given was 
to Ix' ndiHjnate Tho object which the Uoanl had m v lew was to tax tlic consumer ns littlo 
as pos^ibli Thetvforein thefirst instance the duties were fixed at w hat was just suflicient 
If eirciimstanees altervd and the pmtcitioii vvas found inadequate, tlien wo recommended 
that th{--c additional duties should Ix' inipo-ed 'Jho alternative plans would have been 
to put the original duties at a niiicli hielicr ligiire, giv iiig nii nmjilo margm for 
lliiotiintioas In that case if jirices had risen the jimtection would have been excessive, 
and if pnees ha 1 ristn hcavilv the pmtection given would have been grossly excessive 
This plan fixini: the oricuial duties at a figiiro which was jiist siilTicicnt, and giving 
jiowcr to inuxi'e ofTsettme duties vvas approvcil b^ Govcnimcnt and adcTptcd 
liv the Ijcgislatiirc hat tho Board have now been asked to do is to advLsc the 

Government of India what stcjis if nnv should bo taken to give cITcct to tho 
intentions of the law Thev have not been asked to advise whether a different 
plan'should lie adopted, or whether there arc othi-r wava b,\ which tho situation 
might be met The scoiie of our enquirj therefore is somewhat narrowly limited, 
bcenu.se the Board cannot consider the objections to tho whole sa-stem of offsetting 
duties Thev arc liound to presume that the jiower to increase tho duties was given with 
tho intention that it should bo used when circumstances justiDcd it It is imposiblo 
therefore for the Board to enter into a discussion of theories that implj that tho power 
should not exist or should not lie used, or should onlv be u.scd verv rarelj What 1 have 
said ju-st now apjilics rcallv a great deal more to letters received from some other firms 
than to j our letter I hav c consulted m\ colleagues, and wow ish to make it clear that 
wo have not been entrusted vnth an cnqiurv covering the whole ground wo covered last 
year, but merelj to ascertain whether oiroumstanccs have risen which justify the exercise 
of this particular power which the Legislature has given to tho Government of India I 
mav turn now to j our letter IVc are much indebted to von for giving us a great deal of 
useful information You have given us the prices up to September 

Mr Ilaytrard — I have put these prices in the form of a graph • Tho red top Imo shows 
the fluctuation m British prices and the bottom lino the Continental fluctuations Tho 
graph applies to beams but it is fairly indicative in respect of other sections Wo take 
beams ns being tv jiical Everv movement m this grajih con be explomed by changes m 
exchange, political crises or other reasons 

President — It would be very useful if wo could keep it. 

Mr Umjxcard — Yes It was prepared in connection with the first paragraph of our 

letter 

President — Since you sent m these prices has there been any change m pnocs T 

J/r Ilayicard — I received a cablegram just now which may ho useful to the Board 
These prices are for round bars I had sent an enquirv to Tatns They said that thev 
had no stock of tho roimds required but could roll them withm 14 davs after receipt of 
reply The price for British rounds is £10 9 0 a ton, o i f o , Bombav, shipment to 
bo m three to four weeks 

President — ^That shows a nso in price 

Jfr Hayicnrd — ^That is this morning’s enquiry For British beams we have placed 
bnsmess at lower figures than that If you go mto the market to buy it is usual to get 


* Xot printed 
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& r&Tccei pdce- You can qure that. Tiese are tts maiiet pp ^- 

Trith a der^e order to place von nrajppEiWv get st 5 j psrfoa Io~er. Xcese 
pri're GP T-idrh ^re Iia-re to cnr estfma^'es. 

Preiidfr-^ — TVe Bad £o~e leYezs fajiag that bars ■s'ere benit offered for £d-5-0 
Yfr. ^oyrrcri — I Bave s letter from Hessxs BicBanBon and Craddas Tbsj qP-‘i 
£d-10-0 for CoanrerrtsI laaterfaL ♦ 


JTr. ZTidf ST. — Yes, in tbsr letter cf tbs 16tri thev saj that. 

JSt. Sdytrsrd . — Yhat is ~rBat they qaote for badness actually placed, bat I d^ c-‘ 
that is a iarr narhst pnce. 

Prcrsdcr ‘ — You do rat thnfk it is quite as lorr as that price ’ 

ZTr. Ecyj :>^3 — I vpri’t go so Io~ as £ 6 - 10 - 0 . 

Prcrce-J. — TreTTanttobesuieTdietheryEarecoiraparnigSTnrnarthiri^. In these Gii 
prices is there anything else included except the Lo.b prrics a-id the freight t 

2fr, Ecyjxs-d . — Of course, there is msuran'^ and also the conur-isrion of our LonncP 
oSoe. There is ro interest icdcded, and ve zlw&js pay against shrppnsg <ic''’uin£nt^ — 

Lcadon- _ _ 

Pmident . — These freight ra'-es that you quote in your letter, do they include insurauK 

Hr. Ecyjrrzri. — Yo. But speahfng.froia memory ilr. Berth quoted 25 ’ and li' 
the freights I quo^e are 22 i. 6d. and 15?. I do not timk there is any faH lu frem— * 
since hfo^ember last. 

TTr. llrHir . — This of course is gross insight Tdihout rebates ? 

Jlr. Ecyjxird. — Yes, T±iout rebates. 

Pre ? ! ifri, — -TTha* is the difference bet~esn the system of British freights and Contin&i^ 
fremhtE 1 I imo~ that the rebate systerc applies to British freigbrs but I iKheTed thst 
there ■ptas no rebate of the Continenta! freights. 

Zl”. jHupcrcrd. — thinh there is a rebate. Ir is a very smaTl item any vay. 

PTii\cfrl — YTia'- i^ould be the landing charges approximately to be added to this cii. 

Zfr. Ecyjrr-c — That of course bas not Taried smce last year. 

P'iPZ.f'i — I bT.o~ it is on record bid I irished to get your ffuure. 

Jfr Pcc’tmrc. — We quoted Es 1 to ~-5 per torp but Hr. Gin'^alasad tha'^ Es. 5 t? 
5-5-0 —as the Cal c-urta ffrure. I do not think; there is any varratron smcs last year on 
that. 

PrcniiTl . — The present prices of British steel ttre not very orfferent from the price in 
layer of IJ'23 

Jfr. Pc.-Too'i — ffo 

Prcoferi — fuigmu from the quotations m the " Iron a-in Coal Trades Berne — ” there 
is apua*ently some reductmn m the pnce of Brmsh teams 

Hr. — ^We reoec e from our London omce every — these reports You 

— ih see tneir rema-ns a* the bonom there. 

Pr-cudeu? — These are the remarhs fda*ed Tth Anuust ItAf) 

“ There i? a Lme cnanm" to r^pyort m tne pcismon of the marhen The seasonal slackness 
IS 5*111 '-“I" u t-= ou' py^css ar*^ stead" in th- nope tnat early autumn mil onus an imi>ro''ed 


demand — n.-h — e liin/:. or 


• p. joaL.e, euou-d there he no pc- 


ticd thunderh 


_.r- Pc.mi'i— Thu m Inn -eehs f dated 25th Seutember l&24i andvon-mTlsoj 
^ pr:’'e, £.lrO ii:® 

p.r, — r-cPp B-tua -o-in a-e not fuZ" emu ums-mt a-d it is the 

y n*d tn.‘ -m--c n a iumnu off m tne cemanu for Contmi^ta! mi^enai, u-d mnV-n am 

'm'Cnu o-'-pr esth.nth-y-ereasnor*tmceaso” — — ir 


re ren«"n e -s-eeb h~ nev^L f-y 
z~~r-i — e rme cur esnmaVe. 


v- 

Jfr. /.y morr — Tha' is th" edatem! 
0*1 <■ 

p-^, r — Bn- Crmm-n al u— es a 

P'- ij - -1— Vrn 


our London o£o» 
ru-n^T d-^dedly B-er than m the layer psi 


/V- u-'— • 

J. p. 


lh_= scn'‘-n»'* she.— m~ L 


s-eaoLy tridmed is pa-t'iulaup 
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Ur //ciyintnf — Yt-s 

1'rfitd‘Tl — Ouf <|ui->tu'n I wtvntt'd to ivsU woa “ \\ iv< tho gulf o\er so ^^^(lo boforo I ’’ 
but tlu •\'i--\\rr» llip question 

Mr Jl, >,fyird — Yi'' '\ou si'c wiml tlip Home work"* sa%, tlie\ cannot compete and 

nmn\ nor)'- nn j>Artia!I\ vlo'Cil , 

/Vi-ndcif — If smh o wide dilTonnce In tvricn the two prices continues, must it not 
rcAolutioni e tin whole coutsi of husiue s m steel T 

Mr Ifiw rir<l — Ho \oii think U Is hkiK to iiuitiniu ? 

Prt<tii'nt — 1 hat is what lam asking aou 

Mr — \\( oursihes think that it 1 ' oul\ tem])orarj Tor the past few months 

tlu markit has I>ei n eonlmudla tluitnafintt 

— Most of the I'v llui tuations an. tlivoh connected w itli the course of political 
laents That inaki s the whole thing difliciilt 

-Ifr Ilnr/W'ird — It Is not for lls to i a\ 

/Vf'ufeii/ — There is alro the jKi sibilita that the Continent maj get through most of 
ifs turmoils for the time Itemi: and things ma\ settle down \\ c ha\ o got to consider 
what the course of steel prief is going to be 

\fr Ila'iimrd — If the t,ontinont settles down,*cxchange will jirobablj improac 

J’rcfiitrnt — Do a on mean the Belgian cxebange 7 

Jfr Untiwnrd — Yes \\ e get nothing from Germans at all 

Prc^idrnt — If the Ftwiioh cNchange mores in one direction, the Belgian exchange moacs 
simiiltaneoiislr in the same ilmelion The fiitiiie of the 1 rench exchange depends on how 
the 1 rench budget is going to be balanced, and that makes it cxtraordinanh diffionlt for . 
anvlxidr to projibesr 

Mr Ilamr'trd — That happens to bo the case Thcrcis a possibihtj that with the present 
depreciated excliauce workmen will o' cntuallr get higher wages I know last j car Belgian 
workmcnweregmntednnincreabcoffl'ipcrcent , but Ibelicrc that has now been taken 
off 

Prr^drnt — Supposing the exchanges remamed much as tlicy are at present, do you 
think that the wages in Belpnni have alreadr adapted thcmschcs to that scale relatively 
to the rest of the world, or is it Iikelj that there will bo a demand for a further mcrcoso t 

-1/r //nyimrd — I can’t snv It is possible they might Take the French civil servants, 
thej are tmng to get more , I understand their demand is at present placmg the Frenoh 
Government m nn embarrassing position 

President — Another waj to look at it ls that there is a steady drop in Continental pnees 
which has not act lx*cn arrested. Is it gomg ana further 7 There has not been much 
fluctuation m the Belgian exchange during the last six months It has been somewhere 
near 00 avhich is near the naernge rate m the latter part of 1023, so that factor has 
had little to do mth pure exchanges C-nn this fall m the Belgian price go on 7 Are you 
prepared to gia e an opmion about that 7 

Mr Hayward — Our London oflico has written ns regards Contmcntal works , thej are 
coming into the market and taking coitsidorablc orders at keen rates The} then raise 
their pnccs sometimes as much as 10 per ton oacr the general market pnee and remain 
out of the market until a further tonnage is required to keep their works runnmg 

President — The whole question is how many firms there are going to be who would be 
prepared to take these orders Have thcr got eoniowhere near the bottom, or are tbere 
further depths to which the price mu-st fall 7 

Mr Hayward — M e cannot sav that 

President — ^Wo asked you one question which you were not able to answer fully, and 
that IS as to the proportion of the merchant busmess in British material The reason why 
we asked this is that the Trade Returns show that the imports of British bars are relatively 
very small, and the declared values of steel, as given m the Trade Returns, suggest that 
the British imports include a considerable proportion of bars of special quahties 

Mr Hayward — Possibl} that is the case 

President — And for that reason we wanted to nseertam whether, in the merohant 
busmess m the kmds of steel we are concerned with, British steel w ns smaller os compared 
wnth Continental steel 

T ICO— 15 
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Mt Hayvmrd — ^It is diffioult to say anything about a thing hke that What one firm 
does may not be the pohcj of another , one maj only stoob British steel u hile another mav 
deal exclusively m Continental 

President — Could you tell us vhether dunng the last six months there has been any 
tendenoy^or the Contmental steel to take a larger share of the trade omng to this difference 
m pnee ? 

Mr Hayioard — ^Most of the bare that come out for the bazar are Contmental, but m 
the ease of remforoed concrete structures British bare arc usually asked for, e,g , the 
Bombay Improvement Trust insists on havmg British or Tata’s materiel for their rem 
forced concrete vorks Bare usually sold m the bazar are not required for that purpose'" N 
Most of the busmess ive do m bare is Bntish or Tata, 

President — Who ivould usually be jour customera I 

Mr Hayward — Pubho bodies like the Development Department They insist on 
havmg British standard for concrete ivork 

President — You do not do generally much of the general bazar business ? 

Mr Hayioard — Not m bars, but as far as beams are concerned, ne sell both British, 
Tata and also Contmental 

President — Both are taken m the bazar ? 

Mr. Hayward — It depends very laig^ly on the engmeer concerned Some of them 
insist on our supplying Bntish standard 

President — Then you say that you do not consider the stocks of steel m India to be 
large, but they are perhaps sbghtly heavier than is usual at this tune of the year The 
reason why I put that question is that the importations shown m the Trade Returns do 
suggest that there are very large stocks 

Mr Hayward — I don ’t think that is the case We find trade is slow 

President — ^Look at the figures m the Trade Returns The importation of Contmental 
bare has gone up by something hke 60 per cent 

Mr Hayward — ^Is that over the whole of the financial year ? 

President — For the openmg months of the year 
Mr Hayward. — ^I don’t think so much is coming to Bombay 
President — ^The total importation of bare for five months have been — 

1922 83,000 tons 

1923 62,000 „ 

1924 93,000 „ 

Mr Hayioard — Hove they altered the classification m any way ? 

President — I don’t thmk so If there has been any alteration it inll be the dmission of 
channels which used to be classed as bore, but are no longer so classed At anj' rate 
there has been no change which would tend to morease the figures 

Mr Hayioard — As far as Bombaj is concerned, it would appear less has been imported 
sinco the duty came in force 

President — Hero are the quantities of angles 

8.000 m 1922 

9.000 m 1923 

10,700 in 1924 

Mr Hayioard — Possibly Government have been importing larger quantities 

President — I don ’t thmk so Then m beams, channels and girders there has been 
increase there also, 27,000 to 38,000 tons, but that is more diffioult, because fabricated 
and unfabneated steel are lumped together m one item These figures certainly do 
suggest that one would expect to find a considerable accumulation of stocks But you 
do not thmk that there has been heavy imiiortation into Bombaj T 

Mr Hayioard — As far as our knowledge goes 

President — There has been no mcreaso m the imports from Great Bntam T 
Mr Hayward — Ko 

President — So t hat jou have nothmg to tell ns about that ? 

Mr Haiitoard — Iso 

J rt'id'nt Yhatescr accumulation there maj be has not affected jour busmess f 
Mr Hayw'ird. — Quite so 


— ^Tlnl point i>t the nceumnlntcd •stocks is \rr\ inutort-vut m connection with 
inir reronmemlMion Suppi'sine nn nddilionnl dnt\ of Rs JO is put on, hoii long 
would )l Ik- ftfter the im)Kisituin of the d«t\ lieforc the mtemal pnees bcnfin to go up 1 
Vr llis’nrtrd — We found on the preMous oceiiMon jiriccs uent up liefore the dutj' 
e kiue into for\v sorm ^ mmV' n, out nnd the\ remumeil nt tint for nbout mx uceks, hut 
Miice then tin \ hate of lonr-t Ixa'ii uealinuu; 

/Vfft Wnt — The point in tli it the jiriee might go up nt the time the dnt\ tins 2"'f on, 
but (-nil. djiu ntl\ It nnt:ht droji ij lui if tliere Mete heat \ storks 1 Iiat is the reason win 
Ml nn anxious to rh ar up the jsunt But nn far as \ on are lontcined, xou are not nunro 
of thecxisicnee of large stock' 7 

Mr Ilinttnnl — Xot an far as Ihuxuis ate <xmc< med 

P't^iifnl — You <a\ then'Uimht 1>e tvige ntenmulnlions oil mg to competition tilth tlio 
Tata Iron and ''(cil Conijunt tu the northern ftarts of India 

dfr Wiii/imrd — \et I think it |s imriasinp 

— Xo tlouhl thi\ an. ptodiiciu" mote steal and ate tlicieforo trjing to fuul a 

Hen market 

•tfr //(ivimrrf — 1 \ mv eudeaiotinng to comjH te with the retail trade, there is no 
i]uis>tion alKim that 

iVr<i(fe/i( — That i' meiitahle, is it not, as tluir iirodnelion goes up 7 
Mr llni/tmrti — Quite true 

I’n’hlcnt — One quc'tum 1 wanted t<» ask m.v' to iihal i aiwe do joii asenbe these heax’j 
importations of hn-s and angles ’ 

Ifr /fovitvirrf — It u- i>o>sd)lo that Inmt quantities of materiiil were ortlercd m aulicipa- 
tmn of an inetcaseil dutj 

Prfiiihrf — 1 think that hapixiiid Din's not that rather support the idea that there 
are aecuniulatimis of ( outmental steel nt nn\ rate 7 

t/r //ayieimf — It does 

Prcftdnil — Because, it the steel got m I>efore the diitx rame on, then the importers 
at once began to make some profit, ami that Mould jmt them m funds to enable them to 
hold on But if thej had to pax the new duties, then thex aro likelj to get mto 
finniieiftl diflicultics 

d/r Ilnyimnl — That is the position of the bazar 
Prendent — Do xou do anv merchant business m plates 7 

,Vr llnyimrd — \\ o stoek plates bcloxi a quarter mch oiilx There is a verj sinnll 
demand, chieflx fnim the railuaj-s 

Pruxdtnl — \^ ould tliat be Bntish standard I 
.Vr llnyitvrd — Xo, ordinarj Contmonlal plates 

President — Mr Sawdaj , gix mg cxudencc on behalf of the Tata Iron and Steel Company, 
said that his belief was that the hulk of the Contmcntal plates xiero beloxi 3/10 moh 

Mr Ilayirard — Quarter meh and below xie should say 

Prcmdcnl — It is quite a small proportion of x our business and goes mostl j to milxi-ayB 7 
Mr Haytcard — Yes 

President — \\ hat sort of purpose arc ihej used for 7 
Jl/r Ilayicard — For constructional xvork 

President — On thegoncral question of x our objections to the mi position of an additional 
duty, xour xicm is that it is premature, and that the industry ought to wait for a 
longer tmic 7 
Mr Uayimrd — Yes 

President — ^Tho aiisiier to that doponds on the point we were gomg mto earlier Is 
there any reason for belicxmg that the exchange will go lieloa 1« Grf 7 Is it likelx 7 

-Ifr Uaijicard — c make no attempt to speculate m esliangc Steel is our business 
Exchange is not 

President — ^Tho general impression one gets is that there is great pressure for cutrenoj , 
and that considerable sums of monex will be required to finance the jute and cotton croj) 
This must fend to keep the exchange up and so far as the outsider can judge, there is no 
Particular rcasou to tbmk that the exchange is likelj to go down 
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Mr Hayipord — Government may have Bomething to say on that 
President — Then again there is another factor "which has affected the pnco of steel for 
the last SIX months and that is the enormous fall in the Contmeutal prices Is it not 
possible that the present low prices may contmne for another siv months ? 

Ifr Haytcard . — ^It is quite possible 

President — am quite "willing to believe that the pnce has now reached a level m which 
the Continental manufacturer is makmg little or no profit, but there is no apparent sign 
yet of a recovery — 

Mr. Hayward — It is true 

President — ^Is it possible, then, for the Board to take any other "new except that the low 
prices and the high exchange are likely to contmue for the next five or six months 

Mr Hayward — ^If the duty is gomg to be altered every few months it is veiy awkward 
for business 

President — That is the difficulty, and 1 have got some questions to ask about it, 
although we caimot go fully mto that for the reasons I have explamed at the beginnmg 
The Act contemplates additional duties when there is a substantial drop m the pnce, — 
there has been a contmuous fall lasting for six months, — and if the power is not gomg to 
be exercised m such circumstances, what is the good of ha"nng the pro"nsion in the 
Statute Book 7 

JLfr Hayward — When the Act was passed, did yon anticipate that the matter would 
be reopen^ m the course of six months ? 

Mr Ginwala — ^Yes 

Mr Hayward — Do you mean to say that the Ilembers of the Assembly anticipated 
that ’ 

President — ^If the circumstances suggested m the Tariff Board’s Report, as justifying 
additional duties, have arisen, a pobey of “ "wait and see ” is useless There is another 
aspect of the question to which I would bke to draw your attention to, namely, the pro 
tection given was sanctioned by Government onlv for three years, of which more than six 
months have already elapsed, and one or two more may pass before the new duties aie 
actually imposed. After three years there "wiU be another enquiry and the whole 
questio'n of costs will then have to be examined. I quite admit that frequent changes m 
duty are in themselves tmdesirable 

Mr Hayward — They ace demorahsmg, I thmk. 

President — But it seems to me that the Board cannot take the view that nothing 
ought to be done because sufficient tune has not elapsed The whole pomt of the off- 
setting duty is that somethmg unforeseen may happen and there must be power to deal 
with the unforeseen. Of course I qmte understand what your -new is I also under- 
stand the reasons underlying it. Let ns neglect for the moment the Continental 
exchange and take the rupee exchange Supposmg the Government of India decided 
that if the exchange varied by an amount which would result m a drop m prices of about 
Rs 4, the duties should at once be raised by that amount Do you think such a system 
would lead to more speculation, or to less T 

.1/r Hayward — It is very difficult to say 

President — It "would certainly at any rate mcrease the danger of not gettmg your stuff 
m time 

Mr Hayward — ^The rate of exchange ruling when the material actually arrives m 
Bombay has nothing to do with the exchange at which we pay for the goods The 
exchance ma"i have gone a pennv cither way It is a frequent practice to cover 
exchange when an order is plasei and I believe the b'lzaar do this if exchange appears 
to be favourable 

Prtiidrnl — In that "way it "Will be very difficult foraou 

Ifr Hayward — Particularli so m our case Our money is remitted before shipping 
dcK-umcnts arrive 

— Your rcjily i- tnat it will make it more difiiciilt 

Mr Hawmrd —From our point of vicu, it would undoubtedlv be more difficult There 
are many firms m India dome the same 

Prrad'rt — I wis anxious to find out what your news were 

.1/r //oeuwr,'— Thi' man « ho imports through an m lentmg houw mil probabla paa 
t j a Biml'aa l>ank on their pre-catiiu; the shijipmg documents 
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President — Wliat I was going to say was this As regards your own sales in India I 
take it that it might bo possible to have a clause in vour contracts by which the pnoe was 
fixed “ subject to any additional duty that is imposed before deliyeiy is taken ” 

JLfr Sayicard — It might be possible, but it is yeiy doubtful whether that will be 
accepted 

President — Sooner or later may it not haye to be accepted ? 

Jlr Hatfirard — The ayernge bui er wants a firm pnee He wants to know his habdity^ 
President — If the rates of duty are changed fairly often, importmg firms will haye to 
insure against the risk m the price 

olfr Eayicard — ^That is gomg to restrict bu=mess as well The pnee has got to be 
increased because of the fear of imposition of the duty 

President — At the same time as regards your purchases m Europe you clearly could 
not buy subject to the imi>osition of duty They uould say ‘ talve it or leaye it ’ 

Jfr Eniftrard — Yes They uonld not accept it 

President — There is one other aspect In so far as the fall m the pnee of steel in India 
IS due to the rise m the exchange, it is common to both the British and Contmental 
materials But in so far as it is due to a fall m the sterling price, it is only Contmental 
matenal that is affected. That memtably suggests the diflioulty that,' if the rate of duty 
remains uniform, Entish steel will be taxed unnccessanly and therefore the question 
of differentiatmg the rates of duty arises 

Afr Eayirard — There is the tendency of course that if the difference m pnee between 
Bntish and Contmental is exccssiye, Contmental wdl be used m preference to Bntish. 
The Indian Stores Department ore gomg in for Contmental 

President — If the thmg could be done what is required is a higher duty on Continental 
steel than on Bntish If the state of thmgs, wluch preyeats the protection given from 
bemg adequate, arises from the wide difference between Bntish and Contmental pnees, 
the natural remedt is to narrow that difference 

Afr Eavicard — Goyemment can differentiate on Tatas’ material I do not think 
differentiation between Bntish and Contmental is feasible In the first place Bntish 
standard is also made m the Contment 

President — ^Have you ever actually imported it from the Contment ? 

Afr Eayirgrd — ^Yes AVe have imported round bars 

President — Do the Continental manufacturers charge a higher price ? 

Afr Eayimrd — It depends very largely on the state of the trade. If busmess was good, 
they would not be anxious to roll Bntish standard I do not suppose they charge more 
than 10 to 15* a ton extra for Bntish standard They are not the recent figures but they 
are fairly correct 

President — ^Then any attempt to differentiate between steel guaranteed Bntish 
standard and steel which is not, would be meffective T 

Afr Eayicard — It would be difficult to work a thmg like that 

President — ^It would undoubtedly be difficult Mv immediate pomt is this Even if 
the difficulty about inspection and so on is overcome, it would not do more than very 
little to bridge the gulf between Bntish and Contmental pnee 

Afr Eayieard — ^Yes 

President — ^There is another suggestion that has been made, namely, that the 
additional duty might be imposed on steel entermg India bclon a certam pnee 

Afr Eayirard — That wall lead to abuses as well There is nothmg to prevent you 
from sendmg fictitious mvoiccs 

Afr. Giijinlo — I want to put some general questions, and if possible want to put vou 
in a comfortable frame of mmd One of your objections is that constant changes of 
duties would lead to imcertauitics 

Afr Ecirieard — Certainly 

Afr Ginirala — I wanted yon to imdcrstand what the Legislature has done Its 
aim IS to ensure more certamta It is on that prmciplc that the Legislature fixed the 
duties In our rejKirt wc stated that tne steel mdustry wvs to get an all round price 
rf Its ISO a ton. 

Afr Eayicard. — Yes. 
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2Ir Gxnwdla . — stated that foreign steel Tras coming at a particular price and ive 
recommended that the duty should be the difference between the two prices The Legis- | 
latnre accepted that proposal, and therefore it decided that steel was to be put down m 
this country at Hs 180 a ton. Is it not a better system than a system under which yon do 
not know what the steel is gomg to cost the country ’ The arm is that the steel industiy 
IS to get Ks 180 a ton if it is to hve, and the Legislature decided that means should be 
devised so that price is ensured. Is it not really m the interests of the trade also 
that it should know at what price steel is gomg to be sold m this country ? ^Mmd 
that, apart from variations m exchange and freights which may affect the price of_-i,^ 
steel, you are assured that yon can get it at Es ISO 

JLTr Eayurard — do not thmfc it possible ^ 

dfr Gimcala — the steel industry is to hve m this country it must get Rs 180 
Therefore anyone who wants to buy steel is to get it at Rs ISO 
2Ir Hayward —Yon cannot have a flat rate aU over the country 

dfr Gtnwala — ^If our Legislature was more perfect and human conditions were more 
perfect, you could sav that steel should not land at less than Rs ISO If steel is to 
be sold at Rs ISO, is it not better that as far as possible that price should be mamtamed T 

Jlr Hayward — ^India’s requirements cannot be manufacture completely m India. 

Jlr Ginwala — have not dealt with the kmds of steel that are not manufactured 
m India. 

Jfr Hayward — Even m the case of bars Tatas have not altered their policy of gomg 
mto competition with Contmental bare 

Jlr Gtnwala . — ^It is not their pohcy, but if they come mto competition what can they 
do But the pomt is that the Legislature has decided that they should get Rs 180 You 
are as much a party to that legislation as anybody else. The question then arises, 

IS it nnfair that steps should be taken to stabilise the prices m the neighbourhood of 
Rs ISO’ 

Jfr Hayward — ^There are many factors which have to he taken mto consideration 

Jfr. Ginwala — But they have been taken mto ’consideration and the Legislature 
have decided that there is nothing m these factors That is the narrow issue b^ore us 
ATI these pomts were considered fully by us, by the Legislature and by the Government of 
India, and it was decided that Rs 180 was the price of the kmd of steel that is manufac- 
tured m this country JVy pomt is, if the Legislature and the Goi emment of India take 
steps to ensure that, how are you worse off T It is because they are not able to enforce 
that price that you are better off. It may be due to exchange and other factore, but you 
cannot urge that as a reason 

Jlr Hayward — ^I don’t thmk yon can make a flat rate of Es 180 for steeL 
Jfr Ginwala — But that is what they mtended to do 

Jlr Hayward — Qmte apiart from that, it is impossible to make a flat rate of Rs ISO 
for steel In the case of Tatas they quote more than Es ISO for many sections 

Prend^nt — ^That Rs ISO is an average. What the Legislature is aumng at is a certam 
level of prices, the effect of which would be that the average price of Tatas’ steel would 
be Rs ISO a ton. It may be that beams will be sold at Rs 170 or Rs 175 and bars at 
Rs ISo and go on, so that it would not be a fiat rate for every kmd of steel Butcanyou 
visualize a general level of prices for steel ’ 

Jfr Hayirard — I can’t visnalize it I am afraid 

Jfr Guarala — ^That is what the Legislature is aimmg at 

Jfr Hayward. — But vou have got to consider that the steel has to be imported mto 
India 

Mr Ginwala — That wa= considered before There is no vanation at the other end 
Rs IW remains the same Xow havmg got this one end at nhich the pnee is Rs ISO, 
the oth'^rend has cot to be brought into bne with that If the other scale goes up you 
ha\c pot tobnngitdown The idea is that the price which the mdnstrv oucht to get 
inu.,t be near that fipure Supposing the Legislature is able to secure that object, 
how an aou norse ofi ’ 

Jfr Hayirard — I pereonally do not sec how it is feasible to make a flat rate for steeL 
Jfr Ginwala — It aa averacc rate. 

Mr Hayward — IIow is it j>o>e!ib!c to make an avtrape rate ’ Wc make busmens m 
lx am. , aiLat pnte can aou giac Us for beams ’ 
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Jfr (jifiiralii — It >■< (iK'rc Wo (wL licains at R*) 175. Uotv ib it •% gne^anco on ^ou^ 
inrt I At tlio turn mo iiiado our nicoiniimulation lioniiis cnmi nt, fov, 11a 140. butsiiico 
then tlie\ omuo tloi'n to. f n , ll"* 120 If the Lopi'-lnturo had jmMcr, it would ha\oniado 
j oil ]n\ till dilTcronre iH'forc ton Could ]>nt it m jour poLhol 1 Ilo are dealing with a 
\('r\ narrow umic nt prcicut 

.Ifr Hai/ir'jri! — It la a icrj broad laaiie 

Mr (.iiiinfo — No it la not l\e hiiM got to male projioaala now which would ouablo 
the I.cgisHton to Fcruie ita purivi'-e That jnirjioio was that the ludustrj should got 
tlu-. avcriui piux of Ra IMI, m the ca»o of hcn\ \ atructuraW Ha 175, and for n\i!s and so 
on tunoua ollur iirtn ' that wore lived 

Mr Hm/inrrl — In doing that ton intended to conijictc with Continental material, 
didii t von 1 

Ifr ti'imnfo — It la not a fiuestioii of eompctuig with Continental material Tho 
industn in th' countn baa got to gi t a niarl.et for its production, and it does not 
matter a scrap whether it coini>elos with the Continent, or Gicat Hritam or tho United 
States of America Hint |s the jioint 

Ifr flnyir ml — You want the iiidustrj' to get Ha 180 for its steel, but then tho obvious 
L wn\ IS to give a boimtt 

Mr Oiurrila — If the Ix'gislatiire had given Government the power to give bounties, 
w hu h It has not the argument would have been all nght The idea was that tliero should 
not be an\ fnrtlur legislation If it is proved that the Act has broken down, it is for 
von to go to the Ix-gislatnre 

Mr Haiftnird — If joii are going to demand a dntj of Hs 80 a ton on Continental 
beams, jt is drastic 

Mr Oiiiimh — There IS nothing drostio m it if joii are to jiay them Rs 180 which 
the Legislature intended voii hliould pav 

Mr //ni/mirrf — Hut thev are not coin]>ctmg with Continental steel Yon soy that m 
vour R< jiort lou sav that the Indian producer tan onlv hope to command a part of tho 
inaikct and then go on tosaj “ In these circumstances wo took as ourcstimatoof thopneo 
of im]iorlcd bars a figure distinollv above the lowest prices at winch Continental bars aro 
hkctv to come m but also Ixilow tho full pneo of Standard English bars, and so restrict tho 
market for tho Indian product In that case it would be neecssarj to adopt a lower pnoo 
than Rs 140 a ton ns the price at which bars were Iikclv to be imjmrtod into India without 
dutj But we do not consider it necessary' to provide for a contingoncj that has not yot 
arisen and for Ibis reason wo have adhered to Rs 140 ns the basic pneo of imported bars 
for our purposes ” 

Mr OimcaJa — But read tho last sontcnco 

Mr Hayward, — “ So long ns tho annual output is less than 50,000 tons, it is not 
necessary that the Indian product should comiiotc successfully with Continental bars m 
every' Indian market or m all cirounistanccs ” That is our whole contention That 
IS what wc aro fighting against. 

ilfr Oimeala — ^Tbo proposition there wics that at that time they wore competmg chiefly 
against British manufacture Therefore it was not necessary for us to attach such import- 
ance as we might have done to tho Contmontal steel Now if wo aro satisfied that the 
Bntisli material is practically dead, so to speak, and tho mdigenous mdustry cannot get 
a market without competing against tho Contmcntol material then — ? 

Mr Hayward — -But tho position is that Tatos cannot supply oven small orders We 
wanted a small quantity of 3/8' and here is the telegram we received in reply “ No stock 
of rounds hut can roll them in 30 days if ordered immediately ” Thirty days and an 
Other 12 dajs to come to Bombaj , that is six weeks before wo could got these round bare 1 

Mr Qtnwala — But what about tho Continental firms who cannot supply the material 
m time T M'hcn tho Lcgaslature decided that the industry should get protection, they took 
mto account tho fact that some import was necessary 

Mr Hayward — ^Tho Tata Iron S. Steel Company said that it was not possible for them 
to compote with the Continent 

Mr Otmoala — Wo aro not dealing with tho Report What tho Legislature has given 
wo have got to stick to, and tho Logislatuio simply presonbes that, if for ony reason the 
protection granted m that Act is inadequate, an additional duty should be imposed, so 
that all these aro settled facts 

3fr Hayward — I am oomplammg now that Tatos do not offer facilities for supplying 
Bnioll quantities of material from stock In fact they seem to have very much smaller 
stock of steel beams than we have 
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Mr Otntvala — Tliatis an argument against tlio ongmal proposal to give tlioni protection 
The fact that they would not ^ able to supply the demand of the nhole country nos then 
considered. It is sunply not before us just nou You cannot raise the question, nor can 
we refer to it or disouss it They say this is the price the mdustrj' ought to got If jou 
thmk the Legislature has done somethmg that you do not approve of, it is for you to got 
the Act altered. 

Mr Hayward — ^You say you don’t thmk the contmgeuoy has arisen f 

President — ^As regards the oontmgoncy mentioned m that paragraph, that is a rise 
the pnoe, that has not jet ansen The oontmgenoy that has arisen is the wide gulf botv 
the Contmental price and the British price uhich make peoiile use more Ckintinentalv 
British. ^ 

Mr Hayward — It seems to me very extraordmary that Tatas cannot find an outlet i 
their products 

President — They can, but the question is at what price T 

Mr Ginwala — Their stock now is more than what they over had before, so far as ive 
can see 

Afr Hayicard — I have got here a stock list I do not know if they had put it before the^ 
Board. ' 

Jlfr Omioala — This does not represent all the steel, does it ? 

President — This is what they have got — 

Big Mill struoturals 7,600 tons 

Bar Mill bars 10,000 „ 

Bar Mill structurals 784 „ 

Plates 3,746 „ 

It comes to something like 22,000 tons 

Mr Hayward — ^We have here Tata’s roUmg programme' They say “Me beg to give 
below the provisional rollmg programmes for our 16'JIill,28'iIilland'theBailhLilluhich 
IS subject to alteration without notice As -no are already liooked up on all these niills> 
we regret we cannot take fresh orders for items mentioned therem for deliverj' from these 
rollings ’’ This is nght up to the end of March 1925 for the 28' and New Rail mdls 
President — We examined Mr Sawday and I understood fiom the answer he gave that 
that u as for the October rolhng only 

Mr Hayward — The second part refers to the end of March 1925 
Air Mather — The new Rad ALU f 

Mr Hayioard — And also the 28' Aldl The pomt is that you are throwmg us entirely 
on Tatas 

Mr Qiniodla — ^The pomt is, suppose Tatas ore able to execute all your orders, they are 
expected to get the pnee of Rs 180 If you do not get from them what you wont, you have 
got to import it, and pay Es 180 Then ivhy do you object to pay Rs 180 for Tata's 
material If you are able to import at Bs 140 and pay Be 40 extra you also pay Rs ISO 
for the imported matenal ? 

Mr Hayicard. — Our objection is that the pnee is too high 

Mr Qinwala — In one cose you wiU be compelled to pay Rs 180, but because somethmg 
has happened ns a residt of n hioh the imported matenal has become cheaper, you are not 
prepared to pay Rs 180 

Mr Hayicard — If Tatas nant Rs 180 /or Jamshedpur it is'Rs 196 a ton m 
Bombay 

Mr Oinicala — Their price must remain the same at all ports 

President — Supposing the pnees remained os thoj core at the end of 1923 uitli the 
duty that i\e put on, it docs not follow that Tala’s pnee would be the dominating price 
in I^mbay, and certainh os regards bars m Bombay they would not comjieto at all It 
uonld sim'plj bo regulated by the Contmental pneo with Rs 40 duty 

Mr Hayicard — In that case the pnoe of bare m Bombay would be Rs 180 or 190 
Mr Oinicala — If Tatas are going to sell their steel m Bombay they must sell at an 
aicrage price of Rs 180 

President — IVitb a uniform rate of dutj all over the oountn , Tatas i\ lU bo able to realise 
a hiuhor pnoe in the markets near them than thej can realise m Bombay That is what 
I meant n hen I said that their price uould not be the dominating pnoe in Bombaj Sup 
posing tbo pnee w Its 180 m &>mbay and Ra, 180 in Calcutta, Tatas Mill got Bs 10 less 
for ulmt thej. sell m Bombaj 

Mr Hayward — Yes 
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Pr(>:t(icnt — ^Tho consnracn at both places aro then getting the steel at the same pnee. 
■Mr Gintrala — You Far “ If the import dIIt^ on steel is to inoreaso or dooreaao trith 
ercliango ino\cmcntF, a merchant biisme^s, such as •we cari^ on, ■nill bo demoralized 
\V ell, the caxiFC of denioralizatiou is alxvax's in the crehnnge, so that you can always 
say to j our customers that if there are these amnationa they must pay 

Jfr Uayteard — ^You know that an Indian mil not giro that This constant 
' ncertamts us simph a gamble in business Some one mil aluaj’s bo prepared to 
takc’tlie risk 

Jfr Gmtrofn — Of course there is a chance that the exchange may withm fire or six 
weeks vary by a penny or two 

Mr Uayvxirtl — cannot sa} that 

J/r, Gintrala — But it is within thoFo limits Of course there is a certain time which 
elapses before action is taken, so that the risk is not reallj so great as jou think 

Jfr Ilatfvcard — ^Tborc may bo fluctuation in exchange meannhilo 

Jfr Ginicala — No proposals mil be made on these lines if it can make no appreciable 
difference The difference of a farthing or anythmg like that you mil have tho benefit 
of 

Mr Eaiprard — Has any plan been worked out to giro this pnoo of Ks 180 1 

Mr Gintcala — fVo should do what we did before When we made our Hoport and when 
the Legislature passed the Act the steel came, say, at Rs 140 Now wc find that it comes 
Fay at Rs 100 M hen it came at Rs 140 wo recommended Rs 40 Now as it comes at 
Rs 100 the duty will hare to bo Rs SO It is clearly tho mtcntion of tho Legislature- 
That is the position 

Mr Hayirard — Suppose tho exchange goes up further 

Mr Gtnwala — It la a xiomt we hare got to consider uhothcr any machmery could 
bo devised to meet such a situation 

Ifr Hayicard — I do not think it is feasible to deviBo moebmery to give a fiat rate of 
Rs ISO I have no suggestion to make myself 

Mr Gimcufu — Wc aro alnaj-s glad of suggcstionF and we are Eorry you bare not got 
any to make You say then they ought to wait a httle longer 1 
Mr Hayicard' — ^To give it a chance 

Mr Qtmcala — ^They have waited for six months There is one other thing that may 
bo of mtercst to you Our recommendation is for three j ears You will find that durmg 
the first year we have left httle orno margin for return on capital, so that every day that 
any action necessary 18 delayed they lose That could not bo the mtention To enable the 
industry to hvc no delay should take place in afiording the proteotion necessaiy 

President — On these suggestions the Legislature acted, and it is a pretty senouB matter 
if the danger comes again. 

Mr Hayicard — is admitted. 

President — If there is any margm on whioh they could wait, then your argument might 
bo a sound one You mil find from the Report that, so far as the first year is concerned, 
there is no margm Therefore deloy uould be inexpedient 

Mr Hayicard — Yes 

ifr Qinicata — About these speculations that toke place m the mdustiy, would yon be 
in favour of the Government of Lidia, or some other authority having power to impose the 
duty at once before the necessary legislation takes place f You know the budget is 
mtroduced on the 1st of Match, but they start oolleotmg the proposed duty from 1st of 
March though tho Legislature gives effect to it from 1st April , would it be m the interest 
of buamess S some such step is taken 7 

ifr Bayward — A great deal of speculation always takes place «, 

ifr Oimcata — Suppose the Government of India or the Board or any other authority 
has jiower, would it not be better in, the mtereste of all to levy the duty at once 7 
ifr Hayicard — The Board is deliberatmg now and will come to a conclusion on it 
President — Supposing the Government of India were satisfied on the apphoation of 
Tatas that some off settmg duty was required, but it was not satisfied finally as to the 
exact amount needed, should they put on a provisional duty pendmg enquiry by the 
Tanff Board 7 Supposing the Board finally reported that no duty was required, it is 
conceivable that the provisional duty might have to be refunded 
ifr Hayicard — The trade would not appreciate it very much. 

■Mr Gintcala — It may save it against its own sms 
1 169—10 
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Mr Kale. — ^Do I Tmdeistand yon correctly -vrlien I say yon do not object so much to 
the higher price that yon have to pay for yonr steel as to the nncertanity of the pnce teat 
yon may have to pay on account of a change in the import dnties ? 

Mr Haifieard. — ^TVe do not object to the higher price, bnt the people irho buy natin^y 
do so Qmte apart from that, irhat ire object to is the uncertainty of the position, Tba 
is the essence of the irhole objection. 

Mr Kale. — Big firms bke your firm and yonr chents irould hfce to get their sted at a 
price as favourable as possible, bnt, havmg once accepted the position and the Legislatoe 
having legislated, your objection noir is that there should he no frequent changes ■wiirch 
vronld lead to fluctuations and difficulties like speculation. Is this your m a m objection ? 

Mr. Hayicard — ^Tes 

Mr Kale. — ^\Vith regard to the pomt that iras just put to you, do you thmk 
the Government exercised their jw-vrer immediately to put on a certam duty pending 
such enquiry as they may order, there Trill be speculation in that case ’ The puhhc 
knoTT irhether the Government mH adhere to rrhat it has done or alter the duty Wotud 
that not create uncertamty m the pubhc mmd ? 

Mr. Haytcard. — ^There rriU alrrayB be uncertamty and there must be speculation even 
then. 

Mr Kale. — Even m the case of ordinary taxes, for instance the salt duty, irhen the 
Government makes the duty operative from 1st of ilaroh, even then there is speculation, 
■Would the same thmg apply to steel ♦ 

Mr. Hayunrd — That is the case, 

Mr. Kale. — With regard to the drfierentiation betrreen Bntish standard specifieation 
and the Continental steel, supposing the differentiation iras made on the ground of sted 
imported mto the countiy bemg either Continental or British standard steel, do not yon 
thmk that it irill rrork J 

Mr Har/uxerd. — It trfll be very difficult to vrork such a preposition as that. 

Mr Kale. — Ton have just told ns that, even on the Contment, steel may be manufac- 
tured up to Bntish standard. Is a considerable quantity manufactured up to Bnteh 
standard ’ 

Mr Batfieard — ^Yes 'Whether it comes to India or not is quite another matter I 
TTould not like to say that a large quantity comes to India. 

Mr Kale. — My impression vras that the quantity commg to India was negligible. 

3Ir. Hayicard — They do manufacture a large quantity on the Contment. 

Mr Kale. — Have you any direct information ’ 

Mr Hayvxtrd — Bat there is no reaspn why they should not manufacture steel 
up to Bntish standard specifications 

Mr Kale. — It would not be difficult to distinguish between the two ’ 

Mr. Eayicard — Bntish standard is a definite specification, and a certificate should he 
produced mth each consignment and that would be difficult to work. 

Mr Kale. — Do you thmk that the Customs authonties -win he able to distinguish T 
Mr Hayward. — You want a Government test honse for that. 

Mr Kale. — Then yon most have some such anthonty at every port T 
Mr Hayward — Yes. It would be an expensive matter too 
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witness No. 10. 

Messrs. BALMER LAWRIE & COMPANY, CALCUTTA. 

WniTTEV 

(LtUtr dated the loth October 1924 ) 

Wo nro m receipt of a rviro from you ailnng us to givo some data regarding imports of 
Steel Sections 

The appro 'amato c » / pnees m sterling from April to September are as follows — 




Bars 

Joists Plates Angles 

Tees 

April 

Bnlish 

10/9 

9/0 10/44 9/6 

10/6 

Contmcntal 

8/4J 

S/44 

8/9 

Map 

British 


Rates imohanged 


Contmental 

G/3J 

8/14 

spi 

June 

Bntish 

10/9 

9/44 10/4} 9/4 

10/4i 


Contmental 

7/44 

7/4J 

7/9 

July 

. British 


Rates imohanged 


Contmental 

7/04 

7/04 

7/44 

Auyutl 

, Bntish 

10/74 

9/3J 10/44 0/3J 

10/31 


Contmcntal 

, 7/2 • 

7/2 

7/74 

September 

Bntish 


Rates unchanged 



Contmcntal 

C/ll 

6/11 

7/44 


We understand that there is an accumulation of Con*mcntal matenal nt the present 
moment omng to the action of speculators 

W e do not thmk there is a great demand for plates by consumers other than Engmeenng 
Firms, and we ore of the opmion that the plates required are 3/10' and upwards 

We trust that the above u ill be of some use to your goodselves 
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witness No 11. 

Messrs. ANANDJI HARtOAS AND COMPANY, CALCOTTA, 

A — ^Written- 

SMcmcnl I — .Yofc tnbmtUcd by Messrs Anandjt Handas and Company, 
doled the l~lh October 192-1 

Herewith annexed are two etntementa — Statement “A” showing the movements of tho 
. sterling pm es r i / of birs, angles, tee^ joists, plates 1/S' and plates 3/10' and up from 
April to September 1921 Prices have been given in tho statement both for British 
i mstcnals and Continental As wo do not deal in light mils under 30 lbs. and ohannols we 
are unable to give their prices Statement “B " shows tho c t / storhng pnees of 
goods which arrived m Calcutta during tho months April to September 1024 

Please note that the prices mentioned in tho Statement “A” do not refer to immediate 
shipments of tho matenals but cover forward shipments As an illustration we may 
mention that we purchased Continental bars in April 1924 at £8-6 0 per ton c » / Calcutta 
for June or July shipment Goods of Juno or Jiilj shipment arrived m Calcutta in 
August or September 

Tho percentage of our business in British materials is insignificant compared with that 
of our business in Continental materials It may bo said without any fear of contradic- 
tion that business in imported iron and steel is mainly confined to Continental matenals 
It IS only a few Govommont Dopirfmcnts and some Railways and big Engmeormg 
Firms who only make enquiries for British materials Tho majonty of other consumers 
are quite satiJhcd with Contmcntal goods 

It may bo remarked in passing that British linkers of joists have already started 
rolling lighter sections in order to bo on the same footmg with Continental makers who 
nlwn5^ roll light sections Bntish joists ns well ns Tata joists are extensively oonsumed 
in Calcutta ns none but such joists are used m largo buddings orootod m Calcutta 

Present stocLs — Monsoon months being tho dullest season for the iron and steel trade 
in India, there has boon a largo accumulation of stock which will not be quickly exhausted 
The main causes of tho largo accumulation of stock m Calcutta are two First, m this 
year tho import of iron and steel mto Calcutta has been much larger than it was in 1923 
In the SIX months, April to September 1924, tho quantity of some of tho articles imported 
has been more than dooblo Just before tho Indian Protection Act, 1924, came mto 
effect, the imports wore very laigo and since then the imports have been much heavier 
than in former years Tho following figures clearly demonstrate the cause of the 
acoumulation of stock at present — 

June July Aug 

1923 Tons 7,760 3,362 9,730 

1924 „ 16,210 16,847 13,470 

Tho quantity of stool bars imported m Calcutta for tho oorrespondmg penod — 

Juno July Aug 

1923 Tons 3,603 1,005 4,608 

1924 „ 4,797 7,219 6,946 

Secondly, in anticipation of tho morease m duty and tho consequent nse of price m India 
imports worts bigger than usual At tho same time those who held stocks before the 
increase of duty tried to sell as httle ns possible of the goods they held because they 
expected the pnee to go up After the duty was raised the market here notnaly went up 
from Rs 7-8 to Rs 8 per owt for bars. This temporary nse in the price led to still 
bigger accumulation of stocks Then when the price began to fall it was found very 
difficult to get nd of the stock because it was about the dullest period of the year for 
steel trade Usually tho demand for steel is at its lowest during the monsoon months and 
reappears about tho time of Dowah Large quantities of Continental Steel which had 
been ordered for January to April shipments had not been shipped m tune All these 
goods were also shipped in May, June and July when the demand from this oouAtry fell 
off and the Contmental price began to drop 

Demand for plates by consximcrs other than Engineering Firms — There is always a very 
substantial demand for plates by consumers other than Engmeenng Firms The consump- 
tion mainly consists m the making of pans for purposes of baking, frying and cooking 
and also very largely for makmg cauldrons for boihng sugar-cane juice mto treacle For 
these purposes plates 3/16' and prmoipally 1/S' are extensively sold. Plates of a 
higher thickness are mostly oonsumed by Engmeering Firms 

Wo also annex herewith our latest weekly pnoe list 



Showxng the sterling fnces GIF from April to September 1024 


120 




STATEMENT “B." 

Showng the ettrlimj prices 0 I F of goods which arrived in Calcutta during the months April to September 1921 

Continontal raatcrials 








128 


SiaUment II — Letter from Mr Anan-tji Bandas, dated the 21at October 1924 

I have the pleasure to send yon herewith a statement of my view^ on the question of 
further enhancement on certam steel articles 

Statement of Mr Anandji Bandas 

The Tata Iron and Steel Company have apphed for an mcrease of the duty on oertam 
steel articles on the ground that omng to certam causes steel is entering India at a price 
cheaper than that on which the calculations of the Tariff Board were based when they " 
made their recommendations to Grovemment and consequently Tatas have got to f ^ 
therr steel at a loss. 

I 

It IS undoubt^Hily true that the price of steel m India is about Rs 10 to Rs 20 less y* 
ton particularly for bars than what it was when the Steel Protection Bill was passed. Ic ~ - 
IS absolutely indispensable for the Board to thoroughly mvestigate mto the causes of the 
low prices of steel before they recommend to the Government imposition of additional 
duty on imported steeL 

In my opinion the prmoipal causes of the fall m the price of steel are two Ihrst, there 
were heavy imports durmg the months of May, June and July of this year m comparison 
with those m the two preceding years Secondly, the demand for steel during those 
months and also the sncceedmg months was poor Ordmanly demand for steel during 
the monsoon months falls off to a large extentm India This year was no exception Igive 
herewith a statement showing the fluctuations m the prices of bars, plates and joists 
during the months of Apnl to October for the years 1922 to 1924 

The rise m the rate of Rupee sterling exchange and the fall in the price of Contmental 
steel have not had any effect as yet on the course of prices m India, but they may have 
some effect later on m checkmg the nse m prices if the demand contmues dull The 
moreased duties which have come mto force smce 13tb June last cannot be said really 
spe akin g to have had their full effect yet on the market. Before the new duty was 
imposed m Jime, the lowest cost price oi imported steel bars was about Rs 125 to 130 
per ton. After the duty was rais^ it went up by 25 rupees For some time therefore 
after the mcrease of duty dealers m foreign steel conld at the worst sell at about Rs. 135 
to 140 p er t on without much loss and the market price had actually come down to this 
figure IVith the dunmution however m the quantity of old stock the price would m 
the ordmary course of thmga have gone up to about Rs, 160 per ton. But the stock of 
bars instead of diminishing began to accumulate particularly in Bombay as there were 
large imports and a poor demand. As the Tata IVorks could on account of their proxi- 
mity sell m competition with Contmental steel *o the buyers from the Calcutta market, 
the price and the stock m Calcutta were affected. Tatas are reported to have sold steel 
bars FOR Calcutta at the price mhng there for steel bars 

The aim of the Government m raising the dntv must be to enable Tatas to spH their 
products at a profitable price without at the sametimecausingmorethanthe minim um 
amount of loss and hardship to others If the duty is raised immediately, it will simply 
cause further losses to merc^nts without any benefit to Tatas Witbont a good demand 
the price will not go up and dealers m steel will suffer if the duty is enhanced without any 
corresponding benefit to Tatas If, on the other hand the Board are oonvmeed of ^ 
absolute necessity of further protection for Indian steel and the duties enhanced, say 
after three months, importers wfll place new business with foreign exporters on the basis 
of additional duties if they arc warned m tune of the mcreases to bo made 

If it had been possible to raise the price of steel in the country at once by enhancing 
the duty the pneo would have gone up or at least remained stationary based on the new 
duty durmg the months of June to September, even if the duty is raised unmediateiy the 
goods which arc m course of shipment or actually on the high seas wiU come mto the 
country The only difference which the enhancement of the duly will make will be this 
that tho«c goods have to be sold probably at as big a loss as goods which amvod 
m August and September because the advantage due to the nse m the rate of exchange 
will be oCfstt by the additional duty 

On the other band, if the duty is further raised, say after three months, the new duty 
imposed in June last will be given a fair trial durmg a portion of the «eason of good 
demand and higher prices for stee’ At the same time suEScicnt time will have been 
allowed to watch the course of exchange For the last few vears the rate of exchange 
kvv poin_ up during the months of fkiptem^r to Fehniarv and coming down again 
after Fi hruarj or March It would not, therefore, in my opinion lie proper to enhance 
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the duty now to offset what may only bo a tompornrj' fluctuation in the rate of exohange. 
The Board have in their Report stated that “A eomparatively small decline in +he pnce 
or u fall hhely to be of a vorj short duration might not bo a sufScient ground for taking 
action ” 

The decline in the pnce of Contmental ateo' has been only about lOsh from what it 
was in March and the nso in the rate of evchange also seems temporary 

Tn para 47 of the Board’s Report ik is stated that “ So long ns the annum output 
of bars at Jamshedpur is less than 60,000 tons, it is not necessary that the Indian product 

'-dd compete successfully inth Continental bars m every Indian market or m all 
ustanccs” In the face of the above remarks and with their production about 30 000 
hlv the demand of the Tata Works to have a duty of Rs 80 per ton for bare seems 
ntant If we take the pnce of bars at £G 1 5 0 and the rate of exchange at 1 s 6d the 
j price will amount about Es 90 per ton If we add to this Rs 80 for duty, Rs 2-8 
for landmg charges, Rs 1 0 for interest, Rs 10 for cartage and handling charges, 
Rs 2-4 for shortage in weight and Rs 4 8 for profits, the sellmg pnce wou’d 
amount to Rs 190 10 0 per ton With this cost price of Rs 190 10 0 for imported 
Contmental steel bars Tatas could easily sell, with their advantage of Rs 20 to 30 per 
ton in freight their matenal m the up country markets at Rs 210 to Rs 220 per ton 
and their advantage with respect to Bntish bars will be stiff greater 

The goods whieh are m stock now were mostly purchased at pnees varymg from £7 6-0 
to £8 and they have been paid for at the exchange of Is 6Jd to Is ojd After their 
expencnce of the vagaries m 1920-1921 many merchants have been covering 
their requirements in exchange at about the same tfhie or immediately after the 
purchase of goods Six months ago the rate of Is 6ld to a rupee must have appeared 
very attraet’ve to many merchants and not a few of them must have covered the 
requirements beforehand 

If, however, the Board decide to grant a further morease m the duty, I would request 
them not to mterfere with duty on rods, plates {" and sheets 13 to 20 gauge 

Frequent mterferenoe with the rate of duty creates a factor of great uncertamty m the 
trade and ultimately the consumer has to pay for this The Tanff Board should therefore 
recommend to the Government to amend the Steel Protection Act, so that whatever 
revenue is derived ns a result of further enhancements m the rates of duty should be paid 
to Tatas by way of bounty so that in many cases an increase of duties by half the 
amount necessary to give protection or often even less will be sufficiently effective 

To sum up (1) The fall m the price of Continental steel, particpiar’y bars, is due 
to excessively hi^ stocks and Tatas trying to undersell Contmental steel m the Calcutta 
market 


(2) Another cause contributmg to the fall m price is the dullness of demand which is 
usual durmg the months of June to September 

(3) If the Indian markets had been m a normally healthy condition, Tatas could with 
the present rates of duty have sold their matenal at about its 180 per ton. 

(4) The faff of about 10 shilhngs m the pnce of Contmental steel and the nse m the rate 
of exchange of about Jd. above that nihng m March seem to be temporary and have not 
had tune to effect the Indian markets, and will probably have httle effect if the demand is 
as big as usual 

(6) While I am not opposed to the mcrease of duty if it be found necessary, I would 
recommend the Board to cause the minimum amount of loss and mconvemence to dealers 
and consumers 


(6) Undue interference with the rates of duty is hound to cause dislocation m trade 
and the consumers will he the ultimate sufferers 
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Messrs ANANDJI HARIDAS and Co 
B— Oral 

Evidence ol Mr Anandjt Harldas, recorded at Bombay, on Wednesday, 
the 22nd October 1924 

President — nro much mdebted to you, Mr Annndji, for having oomo once more to 
civo US your he'p I will lake first your letter of the 17th October * As regards ^ates, 
IS there much merchant busmess m India, m the thinner plates between and in 
thickness t 

ATr Anandji — There is business even up to 1/2' 

President — ^Which would bo the larger proportion 
Mr Anandji — 1/3' is the largest proportion 

Prcsidcid — I am talking of tho demand from the barar, apart from the demand from 
engineenng firms 

Mr Anandji — Particularly 1/S' 

President — I see that vou have kmdlv given us not onlv tho current pnee, month by 
month, but also the prices of the matcnnl arriving each month It will be useful to us, 
and I am glad you have given both pieces of mformation IMien the market is falhng, 
the price of tho goods arriving at any moment must bo above the current quotation 

Jfr ,Annnrfji — One does not always buy month by month Sometimes when we find 
that the pneo is favourable, wo buy six months ahead If I find the price cheap now, I 
will buy oven for March or April next, and so you cannot alway s snv that the pnee of goods 
> commg is bound to be higher when tho market falls That would be the case u the 
prices were steadily falling You might have the opposite effect when the prices were 
rismg Then it is tho other way round 

President — Then the invoice prices of imported steel would be lower than the current 
quotation ? 

Mr Anandjt — ^Yes 

President — Then you say about present stocks “ Monsoon months bemg the dullest 
season for tho iron and sted trade m India, there has been a large aconmulat.on of stock 
which will not bo quickly exhausted ” Is this a tune of the year when stocks ore usually 
pretty large 1 
Mr Anandji — Yes 

President — But opart from that, do you think stocks m Calcutta to-day are larger than 
they are usuall\ at this tfme of the year ? 

Air Anandji — I should think so 
President — ^Much larger T 
Afr Anandji — ^Yes 

President — ^It is important that wo should get y our evidence on this pomt You think 
that owmg to heaw importation during the last few months these stocks of Continental 
matenal are a good deal bigger than usual ? 

Mr Anandji — Yes 

President — ^And that it wnli take the market some time to absorb them 7 

* 

Mr Anandjt — Yes 

Presiden* — ^Then you say “ The foMowmg figures clearly demonstrate the cause 
of the accumulation of stock at present ” You have not to’d us what materials yon are 
giving tho quantity of 7 

Mr Anandji — ^Thc^e are for bars These were obtamed from Mr R D Tata’s state- 
ment be'ore a meeting of shareholders These are for nil India 

President — ^Havo you taken these from the Trade Returns ’ 

Air Anandji — ^Not exactly I compile my own figures from the dnilv Import Lists. 
And I took them from Mr R 'l> Tata’s speech at the shareholders’ mectmg 

President — Whatever figures we give we should take from the Trade Returns, should 
we not 7 


• Statement I 
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JTr. — Yes. I cjnpuz:? tiu&; tgczes dailv j tLe*8 ciaj be sbgb- d^se- 

■psz^zss vnL tLs Trade Re':xrrr3:, 

PrtAcesl . — TLsc ja:: Li.Te explairad 'fdix' tbere s sscn heavy inpo'dafioti ard vcc 


pri^ began to droy T A r-. I to crieratond that these stocha vfcre o'Tiered by dealers e 
ar.v-~ j.A~, -7- or the dirtier, “a to speak ? 

jr-. ^>crrd;j — Yes. 

Prwvdcrf — Tesy hoped that trr^ vronTd get them in at a lo— duty, and -c-Gnld gat 
hT^rsr rEjo vdiK; the pros resj ’ 

JTr. — JratcralZy, That £s vda*’ LappeOj=d when the sak-tai cams np for 

drrrtoron betore the Asa:or.h’'y last year. 

Prodderd, — ■TTha'^ I shorrTd Iffe to prd; to yorr s this, that if peopk bought hea'^J' 
fn the hope cf large proSrs and cL'd not get tnenr, they Enst not expect Etrch sympathy 
from the general conarm-sr and the tai-payer, 

il”. Atjz'-AiL — I don't say that they shonid Lave mnrh sympathy hnt in the norr^ 
ronrae they do expect to mave some pront by apecnlatfom In orrr econormc life specnla- 
ttrn. is root alwapn canenL * 

PrenderA — The emy other pomt is, yon have given m prices up to September. Has 
there teen any change sin .e tnm t I thrrk the prices in your second letter are s Jnni 
prrcea m India, are they not ’ 

ILt. Ar.-zr/.y^ — Yea- 

Pria dent. — I see that in D-rtoher there ha^ heen a slight nae. Bnt as regards the cj-f. 
p*xe haa there h<en any change m Omoher as comnarKi with September J 

iY. A’’.~’‘i}\. — Yea, thc-e has heen a farthTor faE in the price of Continental bars. 

P-ealdeni — Cocld yen give c.» the Egnrea for Oetoheir 

Jf'. Jnjr' — There was a faC ef hetween 2', Cd. to Sj. per ten- 

Prtiidtri — I>:ea that apply to Continental angles and tees also ? 

Hr Arjz-Aji — ^It app ns to angles ; I am not snre abont tees. 

Prssldcni — ^TTonlc nr apply to ConiSnental joists f 
Jf'' ^nmd;. — Yea- 

PranderC. — ^TThEe we a-s cn the cxcStioc. o' pm-es. have yon any vfewa as to the 
pmhah'e fnmre oonrae c' c of. pneea of Contcental steel m sterling 

Hr. — It ij a vary drSomr onesnen to answer. , 

— VThat E> o' sorii tmocrtacce to the Beard to osec-tam, if they can- is that 
w-e ha— s to-* stea-dy 'aT lis'tng now 'o" acont & months and Contmental steel Is down very 
nsary to its pm-wxr live— Is. n fjmg any lower ; la them any hortom, or is the faE 
rteiw C 


Jf' A-~-A.U — I am arm d I '•annot an-swer that. 

— 17t ha—* go* tne sam* answer from c— erynedy 'P'ey aE said they wodd 
* cemmr tnimse'-es to an" onw. n- Yov are not prepared to gr" e ®ny srrt or 


nc* rr i tiimse -es to an" onw. n- Yov are not prepared to gr"e ®ny srrt oi 

J- r — 1 :: '■» ; fo It *^ocrd b?- 33 dneh TTrezd Oo riglit ' ^ 

^ cjis r I'-TT ttr*" *0 th*i c'L I . t'ir * Tcti " I:: .5 cr tcxis 
13-1" '■It?: d .-1 3''C'd rl'- I'/ to I'l.'y 20 per ten, pa’^icajirlv fer 

*-,-i .r- T'L.t* w '’n BUI I IT'* cLra.'®' 

"tn* " '"in *" • trE^* *3,.^ r,' r; :! *''" Act net 


rn tn,*- iT^'t c~ cli- iz*- 


"nc' Tz *35 Dd*! tr^ ^ c" ni*e 


r — 1 ' pr rz:n,-«t-rf cp" tzi* ^ct Tt'^e ch-t p-'re'* c' 

tzi* 1 * "* — T' i 3 f-* ''“-'z ye ^ w jt ‘o cenip.'irp- tb* 

ptn. p"- p"" '^tr-r 3 * izn*. 
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President — firs^ gave the price at which wo thougut steel had been entering India 
in the latter half oi 102 1, and then wo said that we adopted uhis pnee as the basis of our 
recommendation Wo must assume that tho Logislaturo accepted nor only the speoihc 
recommendations, but also the general grounds for thorn 

3/r Amiidji — Probably if tho Logisla^^uro had before them the exact amount of burden 
the country would have to bear, then tho whole thing would have been a matter of boun 
tics and not inoreaocd customs duties 

Presment — But yon must have nouced the fao* that tho Legislature haye delegated 
“to tho Government of India the power to mereaso these duties 

Jlfr Annndji — But the faols before them, when they delegated this power, were not 
exactly the facts then prevailing They were facta prevailing mouths lie^ore that 

Presided — It IS not for me to say authontativoly what the Legis’ature had m its mind 
After all the tact remains that these rates of duty were recommended by the Tariff 
Board on the assumption that the prices were gomg to remam on a oertam level, and we 
sai 1 that. It imported steel came at a price below that, then the power to impose an oB- 
settmg duty should be given to the Government of India The Legislature delegated 
this power Don’t you think tho position I have stated to you is a reasonable one ? 

3Ir Amindji — It seems quite reasonable, but 1 thmk if tl^se facts had been before them, 
they would liave suggested a combmation of duties and bounties 

President — ^It is of cource quite open to yon to hold these views , but we have got to 
take it rather on the basis oi what has actually happened. Then, yon have told us that 
dnrmg the monsoon months the demand for steel is usually poor “ Ordmanly demand for 
steel durmg the monsoon months fall off to a large extent m India ” Is that because 
engmeermg works cannot go on so briskly during the rams ? 

Mr Anandjt — ^Agncuitunsts take to agncultural operations and they do not buy 
They are the largest consumers of the bazar stuff They do not go to dealers upcountry 
to buy during the rams 

President — Then in this hat* of prices that you have given at the end of this letter, 
you give the maximum and minimum m nearly every case Could yon just tell us what 
that means ? Is it the highest and tho lowest price dnrmg the month t 

Mr Awwdji — Not exactly Prices vary for oertam sizes and also dnrmg the month 
bu^ mostly owing to variation m sizes 

President — Are these taken from your own oironlar 7 
Mr Anandji — ^From our actual sales 

President — Then you say “ The nse m the rate of the Rupee sterhng exchange and the 
fall in the price of Contmental steel have not hod any effect as yet on the course of pnoes 
m India ” I find greatfdifiSoulty about that statement What is the position 7 The 
prices to day are Rs 10 to Rs 20 lower than they were m April last and with the duties 
Rs 16 to Rs 20 higher Are we not to beheve that' these facts are partly due to the 
fall m the exchange 7 

Mr Anandji — The fall occurred between September and October The fall before 
that time was not very big When the pnoes fel m India m July quotations 
for foreign material were £7 to £6-17-6 

President — I am not suggestmg that the aooumulation of stocks and heavy importation 
have not had an effect, quite apart from the pnoe of Contmental steel and the nse of the 
exchange My pomt is whether the exchange has not had any effect 7 

Mr Anandji — The rise m the rate of exchange took place recently, anse upto 1« 6d 
The exchange was Is 5Ji towards the end of September and the foreign price was 
£7 to £6 17 6 m September The fall took place m July At that tune foreign price was 
£7-6 and the rate of exchange somewhere about Is 6ij and at that time pnoe fell to 
Rs 6 8 for bare After that it has actually gone up now To day the selling pnoe is a 
httle higher If it had been mfluenoed by a fall m the Contmental pnoe and a nse m 
exchange it should have gone 'ower Instead of that it has gone higher now 

President — Lot us suppose that the rate of exchange had gone down to Is 4<i!. m June, 
and let us suppose also that the Belgian pnee remamed at the level at which it was m June 
Do you t.Vnrik that the prices would be the same to day as they are now 7 

Mr Anandji — They would not have been very much higher 
President — You may he nght but I do not think so 
• Statement U, Enclosures I to III 
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3fr — Xo The ewt pnee of imported Meci 

Pn'i-itnt — Don’t cill it co^f preo It ii vm confusing So what j-ou any is that 
vn the cnee of liar« if the date «~is raised fromBi 30 to Bs JO, other things rcmaimng 
equal and on the dav b-fore the duty is imposed t ^ going to cost h-m a certain sum, an3 
the dav nftir it, it mil cost him Rs. 23 more 
Mr Ananri); — That is what I mean 

Pnfttknt — Do a on asenbe the coonrc o' prices in India entirela to this accumulation 
of stocks and the hcava importations n the months of Maj , June and Julv I 

Mr ArtrAp — Ves 

PrtJ^i'ft* — ^Tlici were prettv hcava .n August too VThat about the importations in 
September at Calcutta ^ 

JLfr Amndji — I think they were smaller than in the previous months 

P'Wffcrtt —AH I have seen is a genera! efaferaent in the Trade Returns of September 
that there was again an increase in the import? o' iron and steel gcncmlh, hut it is difficult 
to know unto the figures arc published how much of them s stetl 

Mr Atiandp — The imports in the bazar were Bmallcr 

Prcf dnit — Do jou thmk that in Bombar the stocks ^ro rclolivelv larger than in 
Calcutta t B\ rclat.relj 1 mean supposing in Calcutta it was BO percent it was more 
than that m Bombaa , 70 per cent 

Mr Anarsdjf — I am not speaking of percentages The quant m Bombay is larger 
than in Calcutta 

Pri rtdcnl — Xonnahv do vou thmk that the stocks in Bombay arc much the same ns in 
Calcutta, or arc they larger J Aro the two markets equallv important, or do you thmk 
more steel passes through Calcutta than Bombay ’ 

Mr Anandji — I think Bombay imports more steel than Calcutta 
President — ^AH you are suggesting is that the actual quant ity of steel in stock in Bombay 
is at present larger than in Ca'cutta ’ 

Jlfr Anandji — ^Yos 

President — Yon sav that as Tatas on account of their proxunity seT in competition 
with Continental steel to the buyers from the Calcutta market, the price and the stock m 
Calcutta were affected When "did thor begin to sell m Calcutta in competition with 
Contmcntal steel * 

jlfr Anandji — Thev havo sold last month It was not their practice in pteviouE 
years. They did not attempt to sell in Calcutta formcr’y m direct competition with 
Continental steel They sold the British standard steel to people who required it and 
did not compete in thcraiarkct 

President — BThat the representative of the Tata Iron and Stem Company told ns was 
that until recentlv they had not attempted to sell steel bars in Calcutta m direct competi 
tion with Contmcntal steel They dispo'cd of it up^iountrv where they had a bigger 
advantage, but r^entlv thev had entered the Calcutta market and began to sell in 
competition with Contmcntal steel AH I wanted was from what date has this sale begun 
to affect the Calcutta market t 

Jfr. Anandji — I am not m a position to give yon any dates. Last month they sold 
some steel m Calcutta 

Presideni — ^In September ? 

Jfr Anandji — Yes 

Presiden' — ^TUat corresponds with my recoJechon also Did you notice it before that T 
Afr Anandji — Xo 

President — ^They came ra and began to sell in Calcutta nt the same price as Continental 
bars were selling ? 

Afr Anandji — At a lower price They sold to merohants and merchants will have to 
pay cartage to take the goods from the railway station to their yards 

President — ^Is that really undercutting T 

Mr Anandji — Supposing the Contmcntal sted was selhng at Es. 130 they may have 
sold at Es 126, Es, 126 for Calcutta 

President — In connection with Indian steel you have got to mcnr certain expense and 
in connection with Continental yon have not It is not nndervnttmg 
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Mr Anand^x — It is not undercutting in one way and it is undercutting in another way 
President — It is not finally sold to the merchant 

Mr Anandjt — ^It is sold to our buyers They could have sold to them at prices wo 
were sell mg to them 

President — ^AIl I want is to get at the facts about that On page 3 you say 
that it the duty is raised ipimediatfly, it iwll simply cause further losses to merchants 
without any benefit to Tatas In what way would it cause further losses to 
merchants ? 

Mr AnuTidp — ^I have made it clear They will have to pay an additional duty and 
they won’t get a higher pnee m the market. 

President — But you have to d us that there is an accumulation of stocks in the market 
Why should they think of purchasing any more for shipments just now ? 

Mr Anandjt — ^I do not thmk purchases have been very big after the prices fcl’ 
President — If the market is overstocked, what is the point of getting new stock 1 
Mr Anandjt — What about the goods coming m ? The pnee won’t go up immediately 
They may have been ordered in May or June 
President — The accumulatidn of stocks must have been evident then 

Mr Anandjt — ^The goods must have been purchased somewhere in May or June They 
must be coming out now 

President — Peopie m the trade must have known that there were heavy stocks in the 
market 

Jlfr Anandji — The condition of the market was not so bad It was not possible 
to foresee that the market would take a turn like that 

President — ^The inference I would draw is that they miscalculated the demand altogc 
ther, and, if so, the consequences are entirely their own making I do not see that the 
responsibdity rests on any one except themselves You say at the end of the paragraph 
near the foot of page 3 “ The only difference which the enhancement of the duty will 
make wull be this that those goods will have to bo so’d probably at ns big a loss as good" 
which arrived m August and September, because the advantage due to the nsc in the rate 
of exchange will be offset by the additional duty ” That is certainly the object of 
increasing the duty 

Mr Anandji — Otherwise they would not have made a loss The obioct of the duty 
IS I think to ra'Se the pnee The pnee would go up in the ordinary course of th’ngs oven 
if the duty is not raised, because at present people are selling at a loss 
President — Then how do these additional imports come in t 

Mr Anandji — They must come in m small quantities It is not possible to stop them 
altogether Goods must be coming in the market 

President — If the quantities of the commg importations arc comparatively small, the 
loss falbng on the merchants wdl' not bo very heavy 

Mr Anandji — ,StdI there will be some After the Board will announce people will not 
buy more goods at present It is not in tbcir mtorcst to sell at the present pneos because 
they are losing They desire as much that the price should go up as Tatas do because they 
are losing now 

President —Do you think it would not be possible for other people to go into the business 
and import large quantities of steel before three months are up 

Mr Anandji — You have got to order some months beforehand It takes some time 
to import tlungs It takes about 2^ months (or Continenla! goods to arrive m India 

President — I confess I am unable to foPow how a postponement for three months could 
conduce to the interest of any one, except to the ntercst possibly of the imjiortcr. 

J/r Anandji — ^Therc arc not big quantities of steel always ready for shipment There 
max be some small quantities ready Tliej may come in but Idonotthml bic quantities 
will come in 

Pretidenl — Our cxpcncncc is that, if you arc going to irapo“c additional rate of duty, 
the qtiicj er you do it tbc better It is not customary for Government to give notice 
beforeinnd 

Mr Anandji — That is quite true, but still the period of notice will vary with the 
aTnilxbUily o' prKids If the poods are nxaflnble in India it v ill be neetPsary to impo'^c the 
duty immediately If it takes two months to get them you can afford to give that time 
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Prtstdfnt — At the top of pige 4 %ou sa\ “It would not therefore m my opinion be 
proper to enhance the dutv now to offset what ma}' onl^ bo n temporary fluctuation m the 
rate of exchange ” Temporirv ” has pot different meanings. Do you think that the 
rate of exchange it likeir to faff much within the next six months ’ 

Mr ifjt — Gcneralli the rate of exchange falls m the month of February or March 

nhen the exjwrt season ncarh comes to an end Of course there are small exports, but 
the big export season closes in Match That is what has happened m the Inst tn o 
or three x cars 

President — .-ire ne not heanng on cxery side now grave expressions of apprehension 
as to the demands for currency during the current season Big crops have got to be 
financed and a large amount of ms'ney is re<iuired Docs not that rather sugge^st that 
there mav be n tendonev for the exchange to nse ^ 

Mr Anandji — Everv \car there is demand for mone\ during December, Jannnrr and 
February ^ 

Prefiden' — We have got a fax curable monsoon this xear and prices arc pretty high 

Mr Avandji — It is all speculation You cannot sav exactly how it will tom You can 
take the course of fluctuations of past \ears and from them you can form jour idea 

Prcttdcnl — We cannot make calculations like that The Board has got to consider 
what is the most probable contmeonej- 

Mr Anandji — ^Therc are the rates of the past and yon can see them 

Pre-iident — f\ c have got to consider what is probable You say that the declme m the 
pneo of Cont ncntal steel has been only about 10,» from what it was in March, and the 
nse m the rate of exchange also seems femporarx Do yon remember what the sterling 
Belgian exchange was last March ’ 

Afr Anandji — I do not folloxx the sterlmg exchange x-erv closclv 
Presidtnt — It xxavs 120 francs to the pound sterling 

Mr Anandji — I do not follow it closely and I am not in a position to sax whether it xxas 
high or low 

President — In March there was a complete collapse of the Belgian and French exchanges 
and that of course naturallx reflected on the sterling pnee of Belgian steeL The 
French Government took immediate steps m New York and London to put back the 
exchange, xnth the result that m April the prices of Belgian steel were a good deal higher 
than m January Is not that what occurred ’ 

Mr Anandji — ^The pnee for April was £S Sa 

President — ^A companson xnth March is unfair The pnees m that month were due 
to the complete collapse m the PVench and Belgian exchange 

Mr Anandji — The Board completed their enquiry m March, that is whx I have referred 
to that 

President — Then you enumerate the xranous items that make up the pnee to the con- 
sumer — the various charges the consumer has to bear before the steel reaches him — ^Rs. 2-S 
for landmg charges, Rs 1-0 for interest, Rs 10 for cartage and handlmg charges That 
would be not only cartage and handlmg at the time of landmg but also takmg them 
to the yard ’ 

Afr Anandji — Yes, from the dockyard to vour oxvn x^rd. 

President — AYould that cost as much ns Rs 10 a ton ^ 

Mr Anandji — ^Yes 

President — The diSerence between the c.i / pnee and the mtemal pnee does not leave 
enough margm for paying Es. 10 ' 

Jfr Anandji — In Calcutta you xvill find that a cart carrying II cxrt would dost yon 
about Rs 1-12 to Rs. 2 from jetty to the yard. 

President — ^That xvonld be only Rs 4 a ton 

Mr Anandji — ^Then there are handlmg charges at both ends , then again the goods are 
not alxvnys discharged at Calcutta jetties If they are discharged at the Kidderpore 
docks you have got to pav higher cartage These charges must be paid. \ ou must 
take the steel from the jetties to the yard 
President — ^This figure of Es. 10 is very high, 

Mr Anandji — ^These are facts You can enquire m Calcutta if it is a fact or not. Ton 
have got to pay more from Kidderpore — I think it is Rs 3 per cart 
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IPTtiviiiTS — Tr<=n yon say “ R«, 2-4 for storteze m "eight ”, Do yon find shortage is 
•jngizht in ccnsignmeTits ? 

JXr, ^rotrtdjf — Yes- Sapphers of Continentsl steel say that goods Trcrald vary abont 4 
pgr cent, in "eight. There can he variation of 4 per cent, frtna the average verght, so 
that if yon tahe the invoice and try to point out that on theoretical calcnlation th°y 
charged mot, thevvill say ‘vns*have toM yon that *. To vretgfa the goods demnrrageac^ 
"eizhinz charges viH have to he inenrred here- 2 nd yon have got to snfi^er If yon pay 
for the zn~rnee "einht yon snfier less. Invanahly there is a shortage 

Jfr, GinsroZo. — Does the steel dry np on its vnay ? 

JiIt. ArjirAji — I don’t fcno~ vrhat happens bat these are the drScnlties of the 
importers. 

Prttvieri — Then yon say Es. 4-*? for profits. IVhat sort of percenters ivonTd that he J 
Zfr. Arji’-Ap — It rronM he ahont 5 p^ cent. 

Pren'dent — V>'hat yon mean is that unless the deader co~er3 these charges in his seUmg 
pdc-e he is going to lose a bttle t 
Jfir, ArjirA^i — Te«’. 

Pre>ii«n/ — that in the lonz ran over a period of years he has got to reahse some^hi^ 
lihe these charges f 
dfr. ArJirAji — -Yes. 

PrctiierS — I must say that the cartage and handlinz chzrges <=eenis to be very hign 
dir. ArJirAji — Yon can inahe emuiries in Calcutta. 

Hr. Gir'jpAa . — In onr Ia=t investigation in Calcutta tve "ere to’d that it vas about 
Es. >-8 and in Bombay about Ea 7-S 

11t. Arjrri^i — Charges in Ca’cntta vronH be a little higher because sometimes you have 
got to get your goods &cm the Eidderpore dtxiks. 

J/r. Girimii. — ^Bat that is the sort of emdsnce "e bad. It tvss never Es. 10 

P/'vfd'rd — Thea yon say "If hotre~er the Beard dec-des to grant a further inmzsA c 
the duty, I vould request them not to interfem -sith duty on rc/ds, plates 1 o' and sheets 
13 to 20 gauge. ” lio yon do much mersbant budnesi in reds J 
dfr. ^rurd^i — ^Yen. 

PritvierS — ^liVha* sort of tlncimess are these 18 to 20 gauze iLeets t 
dfr. Arr--Ap — 10 gauge ti I 10', 11 is about 1 s' 

PrsAAtrA — 411 1 can say about that is tha' the Board tdH consider about it. To 
sum up yon say “ The fall in the price of Contmental steel, particularly bars, is due to 
excess^ely big stochs and Tatas are trymz to undersell Continental steel in fbe Calcutta 
market ”, I am nm sure that yon ha—e satisfied the Board that Tata* have been unde*- 


ATjrrAp — In a 7m.y they have been underselling as I to’d you, E yon take our 
puce and them price you ■siH find tberr price is lender than curs. That soit of tlnng I 
call undemehinz 

Pren'i’-Jt — Tata’s ^‘ee’ instead c* sehmu to your cus*omers is so’d to memhanfs in the 
same permon as yours at belovr the price at"-sh.ch you selL the result being that the 
m*mhants —hen tney re..eell tee same price for Tata’s steel a* they get fo* ContmentaT 
*t*eL Frankly I do not call it undecsellmz. 

3/r, .Irvcrdji — I take our selimn pnee and Tata’s and find that Tata’s is less then ours. 
'Ye call ‘cat uniers'”";. 

Preri'^trJt — TLa* may be cnders^Iknu you but not cndmelimg the Continentab 

Ar.z~Aji — ^In a eray th*y are, because our puie is less than rt — ould otherviie ba"e 
b~^n- VT*- are fc~^ed to seT at a tvver p-i-^. 

Prende-r — Yen mean that Tata* ba~e cone into the market and reducetl the prices 
«-'‘u d n't. You surge** that Tata* ha-e aotuall" redu'ed th* curren* puces ' 

dfr .d'>c" ij - — I ha-e mad* my Tcezn-nz of cnderseHmg qu.te clear a* I unde~’*and it 

Po"-''**t, — you say ‘ If the Tnd-an mad.*** had been ru a normally beal'by 
oood • Tatas •ecu d. v'*b t** p * e^ *n* ra**^ of du* — , ha^e sold tu^ * uia*eria! at abc.ut 
Its. I je— ly.— Tn*^ ara — r* se*un-, *o m*- *b-at tb*- r*zeerr^t ii cu te rmpo*nbl* to 
le— .au'u ***’ t *^e B*- rla- pui^ c,**— — as t’ ser ba^e been, thsue mu**' ha^e be*u 
tV'si— 1. *. u' -ut. '1 • are re*u ted in cu*‘ "r p-’-e*. 
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-Vr Ar/ir^ji — 1 hn\c pi\Pn our jirico <i' 11*! IPO with Hi 80 per ton duty If ^ou 
drdurt Ui 10 f'oni tliat the co't would Iw Hi IW Tntni cm Fell upcountrj (it Hr ISO 
Tninn tint Thi'i Inae pot nn ndinntnpe in frciplit 

Pret! I'"' o’l mean tint the pnee Tntm enn obtain m competition with Continental 
hm W 1 huM rnl ln.\nnd the point to which it would he reduced b\ the fall in the price 
o' Bilinn and tin nie in r\chnnce I think that it n probabh tnic I nttaeli 
con'idcnblewiicht totliernein exchange and the fall in the stcrlinu pneo of Bclpan 
'•teel. blit mil don’t 

- Vr J !or 111 — 1 ln\c Fhowed xon that the coit with the present dutj would bo about 
H' Kat If aoii mi that there n hip Ftock and that n hindcnnp the pneo in going up, 
\onr nun ‘hould In. to reduce the stock to stieh n l^vel as to enable Tatns to realise a fair 
jince 

PrriiJfnt . — Ihconh thing to do is to stop further imports 

^fr Anari!ji — Thts I saa, can be met hv a further dcla\ of *1 monthR 

Pre^dent — Hut within the three months the goods ordered will come in whether the 
duty IS put on or not 

Jlfr .-Inondji — Your object will be ncbiCTcd even if the diitj is raised after three 
months, because the goods ordered will come in ana case whether vou raise the duty or 
not With the present rate of duta the cost price aull be somewhere near Rs ICO 
and if the market pneo here can go up, as if is bound to go up, Tatas can sell 
at Rs ISO 

Afr Gintcala — But surcla aou donot mean that if a ou want to strike anenemj jou 
would gia c him lime to prepare himself to do nil sorts of things to strike you T The Belgian 
j>eopln kmow that onithe last occasion when speculation took place speculators got hit on 
account of dclaa on their part \ow if aou give them three months they will debaer 
the goods m three months. 

Jfr. Arandji — How can thej 7 Goods won’t come in two months 

Afr Oihtrah — If aou are going to give theindustra the benefit of an increased duty, 
should aou not sec that tbc duty is imposed avifhout’delnj 7 Yon j ourselves have said 
that in anticipation of the duties peojalc ordered goods in jfarch last ' It avns unfortunate 
for them that the goods did not arnve, but thej did speculate If the Legislature and 
the Government of India had imposed the duties immediately on receipt of our report 
that would have been prevented, would it not 7 

Afr Anandji — ^Whether they had imposed the duty immediately or two months after 
would have made no difference You gave them enough time to send orders and get 
goods Yon seem to l>c under the impression that there arc enough goods in stock on 
the Contment which could come in a month or two It ls not so They have not got big 
quantities ready 

Afr Ginipala — ^Thc requirement of this conntrj is not very big and it can he easily 
met out of the stock held m Belgium 

Afr Anandji — W'hat I find from their shipments is that jou cannot get ready goods, 
that has been the case in the past 

Afr Ginirala — T must leave it at that But when vou found that Tatas, as jou put 
it, were underselhng the Contmental steel, did you tty to obtam some steel from them 
so that you should be able to sell it along with Continental steel ’ 

Afr Anandji — Yes I did 

Afr Gtmcala — ^\\Tiat pneo did you offer ’ 

Afr Anandji — Rs. 120 

Afr Gintrala — What did they ask for 7 

Afr Anandji — Bs 125 or Rs 130 

Afr Qinvxtla — ^What was the unport pnee at the time when you offered 
Rs 120 7 

Afr Anandji — ^My cost pnee with duty was over Rs 7 a cwt. 

Afr Qtnuvia — You offered them Rs 120 7 

Aff Anandji — Because the selling pnee was about Ra. 130 How can I offer them any- 
thing more than Rs 120 There are cartage and other things and I must make son* 
profit 
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Mr GinxvaJa — Tlie steel that Tatas produce is of suuenoi quality to the Belgian steel 
If there is a difference of Rs 2 or 3 or 4, customers will generally be willing to give it if 
they get the British standard ’ 

Mr Anandjt — would surely have paid it if that was the case as it doe? not make anv 
diSerence to me 

Mr Ginicala — ^Before this question arose at all they were always able to command a 
higher price 

Mr Anandjt — Xot in the bazaar 
Mr Ginwah — But m the market ? 

3Ir Avandji — You miv up the two things They can get a higher pnce from those who 
wanted British standard goods The merchant from npcountry does not want British 
standard goods It is the engmeenng firms and the Railways who want Biitish standard 
They cannot get a higher price from the upconntry merchant 

Mr Gintcala — ^As the bazaar now stands, Tatas cannot get a higher price than that at 
which Contmental steel is sold m the market ’ 

-3Ir Anandji — Iso 

Mr Gimcala — That is the reason why they ask for additional duty 
Jfr Anandjt — I am not opposed to the mcrease in duty 

Mr Gintcala — The country considered that it would he m its own mterest if the steel 
mdustry was established m the country 

Mr Anandjt — Yes , 

-Ifr Gintcala — ^If it is found that it cannot he mamtamed m the country, then I take 
it you have no objection to the Government adopting any measures which would ensure its 
mamtenance ? 

Mr Anandjt — It must give all adequate protection to Tatas At the same time all 
unnecessary burden should be avoided. 

Jfr Gintcala — ^We must take this burden in another sense. You must not try to pal 
it as a lump sum of the difference between the price at n hich yon sell it and the price the 
Legislature intended that Tatas should get for it When the Legislature decreed th^ 
Tatas should get Rs. 180 a ton on an average, subject to exceptions, it also mtended 
that the consumer must pay Rs 180 Therefore is it really mcreasing the burden if the 
consumer is compelled to pay what the Legislature mtended that he should pay 
you look at it from this pomt of view ’ 

Mr Anandjt — If you make an unnecessary mcrease m the duty very often, vou wiH 
be domg that mdirectlv because after all the merchant has got to get goods, and if he finds 
that he is losmg he will import less Yon require always an efficient trade. If people 
want to make big profits the consumers will have to pay ultimately for it 

Mr Gintcala — The consumer is not asked to pay more The mtention was that Tata' 
should get Rs 180 a ton If Tatas are able to establish their case thev will get only R® 
ISO which the country intended that thev should get There is no question of additional 
hardship 

Mr Anandjt — Hardship is gomg to come in, in this wav that the hardship on the 
merchant is bound to be passed on to the consumer ultimately 

■Ifr Gintcala — If the Legislature had this object m view that Tatas should get Rs IS® 
there is no other wav of domg it Is there am other way or alternative ? 

-\fr Anandjt — I have sugeested an alternative that vou should not enhance the dntv 
immediately 

Mr Gintcala — ^Bnt supposinc we found that it wa' not possible, rs there anv other 
alternative ’ 

.Vr .■Inandj! — I do not sec any other alternative except of givmg bounty from the 
additional rcvinuc which Government get 

PrcvUnl — \t the bemnnins of the me*tmg this morning I cxplamed the scope of the 
ctiquiri Thi' 13 out'ide the scope of out -cfcrence, whatever max be the merits of the 
fiircf'tion 

3fr ■ — I thmk yon told us that you do bunnc's to the extent of To to -lO thou 

sard tons a jear That is n very larue proportion of the business in the country Gan 
you cive fina idea of the estimate o' Blocks in the countrv ’ ' 
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Mr imniiji — Inn tell \on of Tnlruttn Tho slock in Pcplcmlicr nns 16 to 20 
tho'iMnd ton< of Mick iron nnd sloi'l I nm not rcfcmnir to unhnniscd steel Of 
eonr'c 1 dc.il in both 

Prfti'icr’ — You think tlmt the Bonihii stocks nre larger than that * 

1/r •Iroildji — Vis 

Prr^uifnt — Could i on tell us nn\ thing nhoiif the stocks in Caimporc or some npcountry 
centre 7 

dfr .Irnrdjt — Xo 

tfr fJifimto — ^Yon import \ our steel direct from Belgium 7 
^fr Arandji — Yes 

Mr Ginimta — \rc \ou in touch ivith conditions there ’ Hn\e \oii got anj represonta 
live in Belgium 7 

Vr Anandji — Xo 

Mr Gimrala — ^Youaronot inn position to tell us anything about tho actual conditions 
prcrniling in Belgium ’ 

Mr Anandjt — Xo 

Mr Ma(hrr — In loiir letter of tho Cist October jou ask tho Board not to interfere 
mth tho dutj on rods M here ivill ^ou drair tho line 7 

Mr Annndji — Bars under 1/2' arc rods 

Mr Mather — What is the custoraarj’ distinction in the bnwiar trade 7 
Mr Anandjt — 3/10' to 7/10" bars are called rods Over 7/10" count as bars 

Mr Mather — There is n question connected nith jour remark at tho end of tho same 
letter about shortage in weight It was reported to us last jear, I believe, and ft sooms 
to be the general opinion so far ns beams and sections aro ooncemed, that Contmental 
matcnnl is considcrablj below tho nominal weight 

J/r Anandji — Tliat is tho case with regard to beams 
Mr Mather — Do you handle many of these beams 7 
jlfr Anandji — A fair quantity 

Mr Mather — INTiat is y our cvpenonco of the nvorngo dcfioionoy in weight of tho Conti- 
nental beam below the weight of tho normal boom 7 

Mr Anandji — What I moan to say is this AVith regard to bars, rods and even plates 
we toko tho invoice weight We do not weigh them actually Wo got less weight some 
times and sometimes more Sometimes wo aro charged in tho invoice 3i per oent moro 
than tho actual weight In the case of yoists we order spcoially light weight 

Mr Mather — Let us take bars You hnio told us that the Belgian maker mforms 
you that there is a vanation of 4 per cent Docs it mean that the weight may be 
either 4 per cent moro or 4 per cent less 7 

Mr Anandji — Wo got them heavy Sometimes they are about to 3 per cent more 
than tho standard weight If you complain to them they say the vanation is -within 4 
per cent 

Mr Mather — If you pay on not weight, then there is no leas 

Mr Anandji — Wo pay on tho mvoioe weight To get the actual weight we must have 
the goods lymg at tho jetty for some time and wo have then to pay demurrage charges 

Mr Mather — If they invoioed tho actual weight there -would be no loss 

2lfr Anandji — ^Thoy say that they mvoioe the actual weight, but when you weigh them 
they are a httlo less 

Jlfr Mather — If they are hght they invoice you the normal weight 7 
Mr Anandji — Their mvoice weight is heavy They give less and oharge for more 
Mr Otnwala — ^I thmk the Belgian manufacturer knows that if you ha-ve a test made 
it would cost you more 

Mr Anandji — The Belgian snppher says that in case of shortage we must get a oerti- 
fioate signed by the Belgian Consul 

Mr Mather — Let us come back to beam" You say vou get them fairly close to the 
weight you actually order 
Mt Anandji — Yes 
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Mr Mather — ^For IClbs to a foot you get 141b8 7 

Mr Anandji — ^They have got a limit up to wbioh they can go They charge on the 
theoretical -weight and as we sell on the theoretical weight -we do not bother about the 
actual -weight There is no loss on beams 

Mr Mather — Supposmg the nommnl n eight of the beam should be ISlbs and you told 
the Belgian manufacturer that he should supply light — 14 lbs — and you know he is going 
to do it Does he mvoice yon dSlbs 7 

Mr Anandji — At Idlbs 

Mr Mather — ^Do you sell it to your purchaser at 14 or 161bs 7 

Mr Xnandji — ^At 161bs That is what the British manufacturers also do 

Mr Oinicala • — Do Tatas do it 7 

Mr Anandjx — ^They contemplated domg it They have not done it so far 



witness No. 12. 

Messrs DHONOHJOY SEAL AND COMPANY, CALODTTA 

\\ I ITTI V 

J!fj>rr‘fr)ffitwn daUd the 10th October 1924 

INe l>c;; to tvpjiroftoli rC'jK'ctfiillv to sou with the btrongest protest ogoinst any 
further mcrcv=c of tlutj on iron and hteel gooils The sore caused alreadj is too muon 
to 1>car and the merchants here are m a ruined slate 

We wish to put the matter in a few words to a\oid encroaching upon jour valuable 
time and hope the same will ha\e jour liest attention 

The Bllcqcd reduction of Continental pnees hj the causes ns made by Messrs Tata 
Iron and Steel Companj comes not within anj percentage and in fact the cost pneo of 
foreign goods stands in almost the same place ns m June last in the sense that the c. i / 
prices hale the chance of going up verj soon that will surpass the prices taken as basis 
at the time of jour enquirj Inst time Will Messrs Tata and Companj then npplj for 
reduction of duties in the similar was os thej arc doing now for further increase within 
thisshort time during which penod the tendenej of the foreign market is impossible 
to ascertain when there arc manj complications in the Continent politicallj and 
financiallj 

No one can concciic of a market without rise and fall in prices and the Board surely 
had this in mow during their original cnquirs To meet these fluctuations that toko 
place manj times in a ^car, a basis should be fixed from which ascroge increases and 
reductions might l>e allowed without interference In our opinion the prices originally 
calculated maj bo taken as a safe basis 

With regard to local prices of Continental goods, thej are in some o. scs about 15 per 
cent below costs and so the dealers arc losing hoasilj This is surely duo to absence of 
bujers of those goods who got from Messrs Tnta and Company, owing to conccssionol 
rote of railwaj freight, at much cheaper rates than tho\ would have received hod they 
purchased from Calcutta market So in spite of Messrs Tata’s allegations against low 
prices of Continental goods thoj arc well disposed to compote oien if the Continental 
pneas ore reduced bj further 15 per cent • 

The abotc statement should be considered as not only of our firm but that the 
opinion of the whole Bcncalco merchants and ^onlors in Calcutta AVo don’t think at 
the same time that the European morohants wnll have reason to differ It is our 
further opmion that if any further inorcaso of duty takes place, it w'lll only hasten tho 
rum of one of tho main businesses of tho land that has already boon to some extent 
accomplished 
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Witness No. 18. 

Mr. NEPAL CHANDRA SET and others, 

WlUTTEN 

Representation dated the ISth October 1924 

Wo the undcreigncd arc importers and dealers in iron and steel unported from Great 
•Britain ond the Continent 

Wo have gone through the Press Communi<|uo issued hy the Board on the 14th instant 
relating to the application of the Tota Iron and Steel Company for the imposition of addi- 
tional and offsetting duties on oertam hmds of iron and steel 

As Indians we hail with great pleasure the ideas and prospeot of an Indian concern bemg 
nhle to supply one of the principal demands of the country At the same time there are 
other gloomy aspects to ^ihioh we cannot shut our eyes 

In May and in the bcginnmg ol Juno lost, » e , immediately before the imposition of the 
now tariff rate tho general wholesale price of common bars for a lot comprising 12 to 16 
tons or more was Bs 180 to Es 136 per ton, when tho duty was Rs 13 per ton Then 
came tho death blow of the Steel Industry Protection Act of 1924 which came into opera 
tion on tho 13th Juno last and tho market collapsed immediately and since then common 
bars are bemg sold at Rs 120 per ton against cost price of Rs 160 per ton, thus entailmg 
a loss of Rs 30 per ton on tho dealers Even at these prices there is very little outside 
demand and the market shows no sign of improvement Wo are at a loss to understand 
how the Tata Iron ond Steel Company will be able to sell their bars at their figure of 
Es 180 per ton Similarly, Angles and Tees which were being sold at Es 135 and Es 140 
jior ton have smeo fallen to Rs 120 per ton entailing a loss of Es 10 and Rs 16 respect- 
ively on tho cost pnoo 

India was at one time tho richest and is now tho imorcst country and tho recent expo- 
nenoe shows that wnth the nso of pnoo m steel, demand wall gradually dimmish. 

At tho last annual meetmg of tho Tata Iron and Steel Company hold about n fortnight 
ago, it was stated by their President that tho protection is meffeotivo as the import has 
doubled smee tho imposition of the now tanff rate Wo should draw the attention of the 
Chairman aud tho members of tho Tariff Board as well as the Government and the mem- 
bers of tho Imperial Legislative Assembly to the foot that Contmental steel amve m Cal- 
cutta generally six to seven months after purchase Eepf instance, m January we pur- 
chase goods of Apnl/JIay shipment which generally amve m Calcutta m July and m some 
oases m August Tho Contmental steel purchased before tho imposition of the new 
tariff rate are stiff coming and waff go on up till December These goods ore bnngmg rum- 
ous losses on the dealers os already mentioned Any further enhancement of duty under 
tho present condition will only add to the chaos and confusion which is reignmg m our 
market In fact, the severe stram put upon us by Government by drastic imposition of 
duty IS tromblmg m the balance and any more stram will force us ■to close the busmess 
and leave the goods to thoir fate Drastic reductions ore bemg made m our establishment 
charges and many employees are already starving and -with the imposition of additional 
duty the busmess will come to a standstill and many thousands -will be starvmg 

Rogardmg tho proposal to imirose additional duty m proportion to the rise m the ex- 
ohango value of the rupee we would pomt out that tho exchange which rose to Is 6 6/1 6d 
per rupee in the firsc week of tho current month has smee dropped to Is 6 7/8d. per rupee 
and no one can tell that it will not come to Is 4i per rupee m a fortnight As this 
depends upon balance of trade and other outside factors, no additional duty seems 
judicious on tho basis of exchange It is fresh m our memory that in 1020 the 
Qovommont took part m trade and was sellmg reverse Council Bills and the exchange 
rose to 2s lOJd per rupee on which basis wo entered into heavy commitments 
When tho goods arrived the exchange foil to Is Id or less per rupee which withm a few 
months fell to Is 2id! per rupee All of us suffered enormous losses and many rumed 
Many big firms in London and other places wont to liquidation ovrmg to sudden rise and 
ooffapao of exchange m 1920 

Protective duty have been imposed on British Galvanised corrugated sheets, i' plates, 
shootfi below 4', plates over i", and rods Wo would request the Tariff Board to call for 
a statement from tho firm protected showmg tho quantity of the above matenals manu- 
factured and sold m these four months If nothing has boon done by them as yet we 
would request tho Tariff Board to recommend to Government to refund the protective 
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duty levied from us on these kmds of materials and to abolish the protective duty on 
them henceforth irhich are rumous to dealers as well as to consumers 

The present chaotic condition of the Calcutta Iron market can better be imagmed than 
describe and we would request you to send a representative from your Board to our 
market at Calcutta for detailed enquiry 

There mav be employment at Jamshedpur but disaster wdl be the result of further 
mcrease of duty at the present stage 

In conclusion we protest emphaticallv against imposition of additiontd duty, at least, 
before February or Ilarch next, if anj* further is to be imposed at all 

Further at present Iron and Steel is supphed from numerous factories of Great Britain, 
Germany, France and Lusemburg The maximum production of the Tata Iron and 
Steel Company, Limited, can hardly meet the demands of the country Protection on 
certam kinds of steel, such as oidy bats, rods and joists seems sufficient Protection to 
non-existmg thmgs such as plates, etc , seems rather curious 
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Witness No 14 

CALCUTTA IRON MERCHANTS’ ASS0CIATI6N. 

WBITTEIf 

Reprcsentatwn dated 2M October 1924 

Referring fo tlie press oommunique issued by your Board relating to the apphcation of 
the Tata Iron and Steel Company, Ltd , for imposition of additional oS settmg duties on 
eertam class of Iron and Steel, ive wonld state as follows — 

From the proceedings of the Tariff Board dated the 17th instant before which Mr 
Sawday, the sales Manager of the Tata Iron and Steel Company, Ltd , gave oral evidence it 
appears that copies of correspondence between the above Company and the 
Secretary to the Government of India, Conuneroe Department, were submitted 
before the Board, It appears that in their letter dat^ the 12th August 1924 
to the Government of India, the Company showed, how new duties had failed 
to raise prices of imported Steel to tho extent mtended by the Steel Protection Act 
We would draw the special attention of the members of the Board as well as 

C irself to the foot that the object to raise the pnce of Steel by imposition of 
h duty, totally failed as the pnce came down by about Bs 20 per ton 
immediately with the imposition of duty For mstanoe, common bars of small lots 
oompnsmg of about fifteen tons which were bemg sold at Rs 140 per ton m May last, 
came down to Bs 120 per ton immediately after protective duty was imposed. Four 
months have elapsed smoe the imposition of the new tanff rate and the common bars are 
Btdl being sold at the above figure of Bs 120 per ton and the market shows no signs of 
improvement The prices of these materials were about Bs j per owt m pre war days 
when duty was about one per cent The maximum pnce at which consumers may be 
expected to buy these goods now should be taken at Bs 140 per ton Any attempt to 
raise the pnce of imported as well as locally manufactured St^l Bars at more than Bs 
140 per ton is doomed to failure. Even with the high inflation of exchange and the 
rock-bottom pnces at which they were purchased from abroad, the cost pnce of these 
bats IB about Bs 160 per ton and the merchants and dealers are losmg Bs 30 per ton 
The ultimate aim of the Steel Protection Act of 1924 was to raise the value of imported 
Steel equivalent to Messrs Tata’s pnce, but instead of producing the desaxed effect, the 
arrow hit hard the dealers and the importers, many of which are tottermg and verging on 
rum At the last annual meeting of the Tata Iron and Steel Company, Ltd , Mr R D Tata 
stated that protection is ineffective and that import of Steel had doubW m last two 
months We would draw the attention of the members of»the Tariff Board to the fact 
that the goods referred to by Mr Tata were all purchased before the importers and dealers 
dreamt of any mterference m their business by Government For mfonnation of your 
Board, we would state that Gontmental goods omve m India generally six to seven months 
after purohaso The goods purchased after the imposition of new Tariff rate m June lost, 
will oommenoe amvmg m tidia from about December next and Import lists will prove 
the homble depreciation m Imports as well ns Government revenue 

Regardmg the imposition of additional duty in proportion to the inflation of Exchange 
and drop in CJontmental pnces, we thmk the idea is almost absurd as the Exchange which 
depends on India’s trade balance and other factors is now ruhng at about is 1« G IfSd. 
per rupee and may come to Is 44 pet rupee or below m a fortnight Also the price of 
Continental Steel may go up by £1 or £2 pet ton within a short tune, as we are regularly 
gettmg information from our correspondents in London that the present pnces are far 
below the cost of production 

In pre war days the pnce of the bars wliioh was about £5 16-0 and £7 -10 0 per ton may 
he taken as the standard pnce of tho imported Steel Bars m these days and la 44 per 
rupee, the standard rate of exchange which brings the value to Bs 112 8 0 per ton ex- 
clusivo of duty and landing Adding the present duty of Bs 40 and landing, etc , of 
Rs 2 8 0 per ton the total value comes to Rs 166 per ton or Es 7-12-0 per cwt It 
has already been pomted out that those goods cannot be sold at more than Rs 140 
per ton except in ndiculoua small quantities Tho duty should therefore be reduced by 
Rs 16 per ton at the least. With retrenchments and economics the local manufacturers 
*nay ho able to sell at tho above figure of Bs 140 per ton. 

At present, tho demands of this country arc supphed from numerous works of Great 
Rtitam and the Continent and tho out put of tho Tata Iron and Steel Company seems 
hardly sufficient to meet demands for two months 

It appears from Mr Tata’s statement reported m newspapers that only a few hundreds 
aio out of employment at Jamshedpur but many thousands of Indians will bo out of 
ataployment by tho collapse of imported Steel business Instead of paralysing the entire 
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Steel business, irould it not be judicious to nmmtam protecbon nt tbe present scale cn 
certain class of materials and abobsh tbe protective dutr imposed on Bntisb Galvanncd 
corrugated sheets, thm sheets Plates Eods and Common !^rs. First to fourth items 
are not stilt manufactured at Jamshedpur The common Bars bemg agricultural and 
cellar implements, protective duties on them must be abolished m the mterests of the 
poor and pubhc of India Before anything is done, vre vrould request the Tariff Board to 
call for a statement shomng the quantities of Galvanized corrugated sheets I' 
Plates, Sheets beloiv I', Eods below i' m diameter and Common Bars, manufactured at 
Jamshedpur and sold m Bazar or consumers. If nothing has been done or if the quantitv 
be m signifi cant, we would strongly request the Tariff Board to abolish tbe protective duty 
imposed on them. 

"We would also request that the Board, m tatmg mto consideration, the margin betweea 
the price at which imported Steel is likely to enter India free of duty and the price at 
which the local Industry can sell them, would he pleased to remember that a heaw 
portion of the goods landed at Bombay and Calcutta Ports are despatched by Radirav to 
Cawupore. llirzapore and other centres m up country and the Tata Iron and Steel Com- 
pany, Ltd., have got ahont fifty per cent Eailway freicht concession and that the margin 
for the Importers and Dealers m Imported Steel should he at least Es. 7 per ton 

In fair justice to the Importers and Dealers in Imported Steel and with a view to save 
them from losses, there should be some clauses prohibitms the local manufacturers to 
sell below tbe prices on the basis of which protection is granted. 

We are stronglv of opmioa that any further mterference of Government m trade by 
further imposition of duty will bit bard tbe consumers, dealers and merchants and disas- 
trous results will issue 

In 1920 Government mterfered m trade by the sale of Reverse Council BiUs and disaster 
was the result and many Firms here and abroad were rumed We are already hard- 
pressed tottermg m consequence of the last enhancement of duty, and if duty be further 
enhanced, of which we have already been pamc-stnken, it wJl not be possible for us to 
retire drafts for tbe mcoming goods relating to ontstandmg contracts, which goods will 
surely be resold m the m a r ket, brmgmg the market more and more down as a result 
thereby. This clear fact in view is horrible to think, but this is sure to come to pass m 
consequence of further enhancement of duty and the Government and the people alike 
wiU then have to regret to witness a very disastrous result m a totally collapsM market of 
imported Steel busmess to follow In conclusion, we beg to state that if the vital mterests 
of the merchants. Importers, Dealers and busmess-meiT m general dealing m Steel goods 
m India be ignored (not duly considered) and the above-stated facts are not properlv 
attended to, we won t feel mterested if duty be further mcreased at Es. 100 per ton as 
suggested by Mr R D Tata at the proceedmgs of the meetini: of the Tariff Board on 
Monday last or be it double or more. 



witness No. ir, 
inON MERCHANTS, MADRAS 

W ittTTrv 

J^Hrr 1 '^iWi (). Iiif-rr {ojf frtm ll' Prr idful of n vmlirip of (hr Iron 
of ^fo'lnt /:rH on H,f }Slt iti‘'tnttt,fonr irdino rrprfrrntolion 
I’oinf JOtt, Orto'rr l’>"4 

M n Tnr<'t)ns of tlir In'n M< rflmiifi of Mndn*; l>cUl nt (ho nl>o\c mldrc'^'i on tlic 18th 
m<tnnl it \rn<i iimninioiKlx rc'olvnl to stnil n tncmonnl to tho Tnnfl Bonrd protesting 
npninst the further riihnticeinenl of duties on Iron nnd Steel As I’residinl of tho tvhovo 
met tins 1 Inve Incn requested to h ikI tlie Kiid moinonnl to the Bonrd In terms of tho 
n'sylntion I hnve the honour to <nclo'e herewith the wild meniorlnl 

llfprf'rninlion of l)>r Iron Mrrc'tnnlt of Vnilro': dafrd Ihc 20t7i 
OdohfT 102 i 

Wo the iindersismeil. Iron Merehnnts of Mndrns, respectfulh lieg lenvc to enter our 
emphatic protest ngnnist nn\ further enhnneement in the diitus on Iron A. Steel of what- 
evir descnption nnd irrespectiie of tho eonntrv of its ongin 

In the first place there is nhsnluteli no juslificntion for nn\ protection for goods rannii- 
fncturwl hi Infns nho nro practicnlh (he onl\ people to lienefit hi (ho S^lato Aid to 
Industries \ct of 1924 nt present Messrs Tntns start oil this indiistn before tho imr of 
nnd from their prospei tiis issueil nt llie time it is elenr Hint thoi expected to mnho a 
profit and pai diiidends to their shnreholders eien nt n time nhen steel mob selling in 
India nt nlionlBs So per ton In fact thei did ninnufneturc nnd sell steel nt or about 
Its 85 per ton nnd let Mere able to pai .5 or 0 fier cent dividends to their shareholders 

During the nar, of coiin-c the trade nnd economic equihbniim of the norld got upset 
nnd Tntas along with other profiteers made "10 to 40 times their usual profits No question 
then arose ns to tho cheapening of tho pneo to tho ultimate user nor was the major portion 
of the huge profits utilihcil to build up a rosen o ngninst tho expected slump On tho other 
hand nil the liugc profits were divided amongst tlic shareholders nt the time nnd wlint was 
worse the Tatnsoxiiccted to sell thesanic quautitiLS after the war ns tliej did during tho 
course of it Thci ei identli ignored the fact that there were other countnes wnth which 
thov were m competition ns in pre mir da\8 nnd called for additional enjiital to inorcasc 
their mnnufactunng cnpaclt^ The end of tho war, of course, brought forth its 
reaction nnd India along with the other countnes of the world is suffering from Trade 
depression 

Tntas mnnoeu\Tod verj well nnd got tho Steel Protection Act passed posing themselves 
ns tho savionrs of India nnd of its Kc} Industry 

Now thej have once more begun to press the Government for enhanced protcctiio 
duties on tho ground (1) of an appreciation in the rate of Exchange nnd (2) of cortnm 
countries dumpmg their cheap goods into India 

Now 03 regards Exchange, it is not only Tntns that have reason to grumble Tho whole 
of tho Import nnd Export trado of India is being ruined bj tho currency nnd Exchange 
poboy now adopted by tho Goiommcnt of India In no civilised country m tho world 
except India would such a monstrous polioi bo allowed 

Wlien tho Steel Protection Act was under discussion nnd when it was passed Exchange 
was I J and ns tho Fmnneo member was onlj releasing currency for trado purposes agnmst 
Sterling Bills it was apparent to every ono that tho Indmn Government were determined 
to force up Exchange. Even grantmg that tho Committoo did not take this factor mto 
consideration nt the time they recommended tho present rate of duties, wo submit that 
Tatns should apply to Government to grant them a bounty equal to tho difference between 
tho average rate ruhng during tho month nnd J J on which basis opparcntly the ongmal 
duties were fixed This would bo more just nnd equitable Wo would respectfully urge 
that any fixmg of duties based on Exchange fluctuations would spell disaster to tho 
Iron Trade of India as wo do not know whothcr Exchange wrould bo Is 3d or 2s next 
month 

Tho second point ns to Contmontnl countnes dumpmg their goods at cheap pnees is 
another myth Wo find that tho pnees of steel all the world over are 26 to 36 per cent, 
higher than pre war rates nnd tho goods imported mto India at present cost ns much 
There is absolutely no proof that bounties of any kmd aro bemg offered by Contmental 
or other countnes to enable shippers or manufacturers to dump them goods mto tins 
country 
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AYe further submit that the Act havinc been passed only three months ago there has 
not been sufficient tune to test the effect ofthe present scale of duties 

Any further adranee in the duties is boiuid to affect the agncultural classes rrho are 
already getting about 15 per cent less for their produce oivmg to Exchange fluctuations 
and are paying 50 per cent more for the materials rwiiiired for the making of their country 
cartSj ploughiiares, etc 

Por the ahoye reasons are arould respectfnlly pray that your Board anil refrain from 
recommendmg a further mcrease m the duties on Iron and Steel at present and avould 
leaye the matter oa^ for at least another aeir tjl the arorld’s markets settle doivn and 
the ePect of the present scale of duties could so assessed properla'. 
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Witness No 10 


BOMBAY IRON MERCHANTS' ASSOCIATION, BOMBAY. 


A — Whitten 

Bcprcscntalion dated JOth October 1924 

My Association, views with alarm the request of the Tata Iron and Steel Coy for o5- 
settmg duties on certain imports of steel and specially of common bars My Association 
had made two reprcsontution before the Board when they wore examining the question 
of PROTECTION TO INDIAN STEEL Our representative also gave evidence before 
the Board. From these it would be seen that as Indians we are not opposed to help 
bemg given to our National Industry and oven now wo repeat our assurance to the Coy 
Our representative observed amongst other things that “ Wo have no particular love, 
for Contmental Steel Wo wdl bo the first persons to handle Tatas steel if it is cheap ” 
(p 029) “ I do not resist any help that may ho ultimately given to Tatas ” (p 020) 

The real fact is that our prmcipal article of trade is common bars whioh 
was about 26 per cent of the total steel import m India in 1023 bemg 192,040 
tons out of 740,407 tons Hardly 10 per cent of this is from Bntam while 00 per 
cent or even more is from the Contmont Tata Coy ’s aim has been from the very begin- 
ning to cater for those who use Bntish steel 00 per cent of their products are certified 
ns of Bntish standard by Government Inspector The Board also adimts this m paragraph 
47 The Company has never m the past made any effort to cater for the trade and the 
trade on its part has never tned to mterfero with the efforts of the Tata and Coy to supply 
buyers of British steel bars The trade also allowed the Company without protest to 
capture Upper Indian markets <Jn account of concession on Railway freight These 
two ola88''8 of customers are quite able to absorb their 46,000 of common Bars Why 
should then the Company take advantage of recent legislation to ask for more duties 
on oontinontnl common bars which is imported by Iron Merchants at chief ports for 
the benefit of the common consumers who buy “ WITHOUT ANY DEFINITE GUARAN 
TEE ” of quahty and whose requirements of 102,000 tons they are not able to meet 
For their protectmg their supenor s+uff of 46,000 tons they ask for exorbitant duties on 
common stuff of 192,000 tons In our opinion Government as the protector of the poor 
ought to resist the present request of the Companv It is true that they are bound to 
give them further relief by the recent legislation if there is fall m the import pnees But 
our submission is that the Board when it fixed Rs 140 as the basis price for common 
bars took mostly then rulmg Bntish price into consideration Only some importance 
was given to Contmental prices (paragraph 46) The British price for Bars at the end of 
1923 was £112 0 while at present it is £10 6 0 so that there is not much fall in the British 

f nees It 19 true that Contmental pnee for bars has fallen from £7-10 0 in December 
923 to £6 16 0 at which prices they are at present being unported. Our representative 
had anticipated this fall and had told the Board that “ Unless you raise the tariff to 
76 per cent you wdl not be able to meet the Contmental competition ” (p 023) In spite 
of this the Board wisely fixed Rs 140 as the basis takmg the then ruling Bntish pnee 
into consideration Besides Mr Peterson m his evidence has ungrudgingly admitted 
that their sale pnee are based on Bntish pnees received by cable from them London 
office (p 437-38) Mr Tatwder also says ‘ We have to sell m competition with Great 
Bntam ” (p 438) All these clearly prove that their competition is not with Continental 
and therefore their present request to impose additional duties on common bars sbould 
be granted only if the Board is convmced that there is really a lastmg fall m the Bntish 
prices and the rebef should be given to that extent only If they take present Conti- 
nental import pnee mto consideration and recommend further duties accordingly we are 
afraid there would be a further addition of Rs 40 which would be about 100 per cent 
The Assembly agreed to this protection os they were told that the burden on the consumers 
would be only 33 per cent on bars they now know that it is gomg to be trebled, they 
would rather give bounty if they are agam consulted. Government would not be 
morally justified m nsmg their powers to levy the heavy burden of which the Assembly 
has no idea It would be miSuse of their powers and wo hope Government will protect 
the interest of consumers Even the Tata Coy never asked more than 33 per cent which 
13 fully given on common bars If additional protection 'S necessary we Buggdst that 
it shoffid come by way of bounty and not by additional duties smee the output is only 
25 per cent, of the Country’s requirements To tax 76 per cent of the exceas 


coming in, it iconld Le nnnecessanly pennlismg consumers and give income to Government 
without -fi^enjbly’s direct sanction If there is any Iega\ difiSculty m giving bounty at 
present and if Tata Co ’s want is urgent let them advance the necessary help from duties 
collected in anticipation of sanction 

Our other suggestion is that Tata Coy should reduce thepr output of bars to the orders 
that they can profitably execute ns they have done lu the case of pig iron, Let them 
divert that steel to other articles They should not persist m an unequal and absurd 
competition with Continental bars which wifi saddle the Country with an additional 
burden of 60 lakhs of Rupees nt Rs 40 per ton on 160 thousand tons of excess Bars 
which they cannot supply and have to be imported for Country’s requirement" The 
Country has already ngrei^ to a burden of Rs 46 Inklis on this article out of patnotic, 
motives Let them not tax that patriotism too much The country feels fo the Com 
pany Let them now feel for the country and desist from asking further duties on common 
bars used by common consumers. As suggested above thev should reduce their output 
Let them Imow that the Continental works are not out to crush them They too like 
them, are over prodnemg and cuttm? prices to get possible orders Thev are losmg about 
20/30 shdungs per ton and their Government is not helpmg them by bounty or subsidy 
These are chffioult times for all Even we merchants are losmg heavily since this Tariff 
question has cropped up Our trade is disorgnmsed our stocks are accumulatmg Our 
bars now imported cost us £ 7-10 0 and we are obliged to sell them at a sacnfice of Sh 
20/26 Additional duties will not give ns benefit on our present stocks ns the experience 
of June last shows It may temporonly raise prices but wiU scare away customers and 
to attract them we shall have to cut down our prices 

Either Tata Coy should reduce their output or we shall stop or reduce importing bars 
with the result that on account of scarcity consumers will have to par exorbitant pnees 
On account of rumours that Tata Coy was going to ask for higher duties, our merchants 
have cut down their imports by about 50 per cent and great imcertamty and anxiety 
prevail as regards the future course of busmess Our merchants are mclined to suspend 
business till the question is settled and if new duties ate levied we shall either stop dealing 
in bars or control its import This is our chief article of trade and the Board, the 
Government and the Country ought to reahse the penalty thev are going to impose on 
people tor the sake of giving mterestto a company with a capital of 12 crores Wo 
would rather suggest that Government should buy up the Company and mn it them- 
selves and recover their loss by heavj’ duties on aU steel imports for a number of years 
rather than dislocate trade, penah«e consumers and keep this hanging sword of offsottmg 
duties for ever on thf* trade and the comsumers We do not plead for our benefit 
We are Commission Agents and pass our burden on to consumers. We are m more 
direct touch with consumers than anybody else and hence we plead for them and 
protest in their name and hope the Board the Government and also the Tata Coy will 
understand that if thev levy additional duties on common bars they u ill put a burden 
not on us but on consumers 

The real fact is that Contmental steel has been always cheap eyen m pre-war days. 
It drove away British Steel from the Trade since 40 years and where British Works could 
not compete it is preposterous on the part of Tata Company with American plant and 
American management to compete agnmst Continental steel Thev must either copy 
Contmental methods or give up competmg with it It is only now that they realise for 
the first time that the Contmental steel is a competitor They always thought of British 
Bted ns competitor and thought by taxing its import the orders of British steel will go 
to them People who asked for British standard steel did so m order to patronise Home- 
made steel As soon ns steel is reduced the motive of patronage has disappeared and 
the Engineering Finns uould naturally go in for cheap Contmental steel In absence 
of any propoganda work from Tata Company the country has not developed that Swndo 
shi feeling and Indian buyers are not insisting on buying Indian stool even nt a higher 
pnee ns was done m the case of British steel bv British Engineering Firms. The insistence 
of British Standard steel from Contmental import will not help the Company Contmen 
tal works arc ready to guarantee that standard without askmg higher price In fact 
m COSO of rails thaj are guarantcemg it and vet British steel rails are bemg bought by 
our Railway Cove in order to pntromse Home industry' I hope mv Association 
has B,aid enough to help the Board and our representatives who appear before you will 
bo readv to give further help to understand the difficult question 

As reyanl" reduction of price on account of low exchange we arc not bouefitted by it 
Wo suffer in our existing stocks We rather plead for stability Wo suggest that a" 
Government is making money by exchange let them compensate Tata Company from 
their profits 
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As rcgsrtla other arliclcB their imports licing not so largo as bars 
further necessary duties if tlmt can help Tata, Company But on 
orders for fjjates do not como to them from upcounti^ trade Wh 
article ’ Channel and light railed arc not our articles of trade Wo 
and J' size ns the Company do not roll this at ordinarj price it si 
taved Angles, Tees and Joists itould be replaced b\ iiood if furthoi 
bring to the notice of tlio Board the ease of Rods and Hoops The 

the Tata Company while for the former thoir extras arc Rs 50 per 
stock them nor do they roll in largo quantities except for orders Th( 
higher duties on these and the Board should make the matter clear ns ' 
authcntics maj take them along with the bars ns it is in the present 
half-round and Octagonal bars ought to bo oVompted The length < 
IS justified b\ the senonsness of the question for the trade and com 
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FrestderU — ^Then you say “ Tata Company’s aim has been from the very beginning to 
cater for those ■who use Bntish steel 90 per cent, of their products are certified as of 
British standard hr Government Inspector” Well, I thmk Mr ]^ather mil be able to 
tell us about that as he has to certify 
Ifr Mather — ^It approximates to that 

President — ^If that is correct, there is no more to be said about that Then you say 
“ The Companr has never m the past made any effort to cater for the trade and the trade 
on its part has never tried to mterfere -mth efforts of the Tata Company to supplv buvers 
of Bntish steel bars ” As vou know, up till about a year ago, the Jam^edpur production 
of steel was entirety from the old plant which meant about 130,000 tons a year You also 
know that the Greater E’rtensions have been constructed and the Company hope that 
eventually these extensions mil enable them to mcrease their output to 400,000 tons Is 
it not likely, when the Company’s output is mcrcasmg, that m order to sell their steel 
they may have to compete m new markets ' Is not that very natural 7 

Mr Jagjttandas Odhavji — ^We deal only m Continental matenals not of Bntish stand- 
ard, but Tatas from the very begmning, when they started the industry, ha've made a 
^mt to compete mth Bntish standard which is generally used by Government and semi 
Government departments So virtually their greatest customer ■was Government and 
not the common consumer 

President — That is what thev were aiming at from 1912-13 up to 1915-16 or 1916 !•, 
but when they decided to construct the Greater Extensions and treble their output, the 
whole position changed, and I am afraid you are not entitled to say that they intended 
to cater for the same land of customers ns before 7 

Mr Jagjivandas Odhaijt — But that ■was for war matenals 

President — I don’t think they had much hope of completing the extensions before the 
end of the ■war 

dfr Oinicala — Whatever the position might have been then, if it is found that Tatas 
cannot find a market for the whole of their output except by competition against Conti- 
nental steel, the q_uestton arises whether they should be assisted or not The country has 
decided that steps should be taken to estabhsh the sfeel mdnstrv m India Therefore 
the mdnstry must have a market Formerlv, we assume, a market was a’vailable but 
now the market is becommg contracted, owing to the fact that the gap between Continental 
and British prices has become much mder, and people who are not willing to pay a high 
price for Bntish are going m tor Contmental steel, and therefore the market is disappeanng 
for the mdnstry Is it not meumbent on the country to bnng the industry mto that 
market ’ 

Ifr Jagjicandas Odhaxgi — We want such duties as would make foreign imports pro- 
hibiti^ve, not smaller duties. The difficulty would be this Tatas produce almost on the 
average one fifth of the countne s requiremeuis for the rest four-Kths "we ha've to go 
outside in anv event The pomt is this that these duties are meant to afford protection 
to the steel mdnstrv of India The Lerjislature laid do'wn ceitiin pimciplcs that it is in 
the interest o‘ the country that protection ought to be granted and provided that those 
who act ^d otherwise and against the mterest of the country, by purchasmg foreicn 
goods shall be penal sed or punished m the ■way of heavy penal duties These duties 
were sanctioned by the Legislature for duly enforemg the prmciplc of protection enun- 
ciated for the subjects It ought not to be a source of revenue for the Government 

Mr Qintrala — ^You cannot help it for a certam tune. 

Mr Ja/Jjieandas Odharji — We say that Tatas, productions are of the Bntish standard 
for which ■we aVe penalising the common consumer Their mam customers are Govem- 
•ment and semi Government bodies We must see what the Indian Stores Depa'^ment 
arc doing We should ascertam figures from June 13th to October 1924 as to the orders 
which were placed outside India for articles produced m India by Government, Railways 
and other semi Government departments before present duties be enhanced 

President — That is definitely gomg mto questions which I said the Board cannot 
consider 

.Jfr Jaajtrandas OJharji — I sav that consumers are being pcnalLsed, but what about 
officials ? 

Prertd'nt — ^Yoar argument proceeds on the assumption that the Legislature has sane 
tsoned projection to the steel industry on the basis that it should compete ivath British 
s'eel and not ■with the ContmentaL I ■want to read to you an extract from paragraph 
32 of our Report, “ The object m view •will not be attaint if steel manufocturc in India 
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continues to be the monopoh of n single finu. for, unless there is intemnl competition 
uitliin the tariff will, the simniliis to econoniicnl production disappears It is far from an 
extravagant ambition that within fifteen or t^vent^ \oars India should bo able to provide 
theuholoof her domestic requirements of most kinds of steel, and should be able to produce 
at as low a cost as other countries " The proposals of the Tariff Board ucrc put forward 
on the basis that the goal to bo nimrtl at ■was that India uas to be self supporting in 
the production of steel It uas the dofimtc objcit that, as soon ns mnj be, these 
imports of Continental steel should disappear It was on that basis that protection was 
sanctioned not onlj on the basis of British steel Hon are jou going to cnconrago tho 
»■ iincstmcnt of more capital in steel 7 How do a on expect an j capitalist to put np his 
moeoj unless he feels that his investment is safe 7 Tliat can onh lie done ba giving a 
price uhich wall lease a margm of profit Tlie Legislature found that Rs 180 should be 
that price and that the onlj method b\ which it could be done was by tho imposition of 
additional duties 

•Vr Jaijivanda’’ Odhatjt — It all amounts to thus that the difference in the price is to be 
met ba the imposition of an import dutj How are tho\ benefittcd in this uaa 7 

Jlfr Ginirafa — found in our first inqu*ra that steel uns coming into the country nt 
Rs 140, and wo u ore of opinion that Tntas should get Rs 180 \\ c therefore recommended 
Rs 40 dutj, the dirfcrcncc between Rs 180 and Rs 140 Now if are find that steel is 
coming into the country at Rs 100 and if Tntas haae to get Rs ISO, should wo not 
increase the duta by Rs 40 7 

Mr Jaqjuandat Odhai ji — You had before aou British and not the Continental price 
wicji you took tho pner at R? 1 40 

Jfr Gimrala — According to our calculations steel uas coming into tho country nt 
Rs 140 Assummg that we were also nbsolutcla wronp the mam idea was that Tntas were 
to get Rs 180 If you can devise the means by avhich Tntas can get Rs ISO otherwise 
than by the imposition of an additional duty without offending against the law, wo shall 
bo glad 

Jfr Jag)\ianda^ Odhavji — As I understand, Tntas must come into competition with 
the Contmenta' steel and nnv difference in pneo can bo made good, by paying Tntas 
such money on their production ns would enable them to realize their pnee, from the 
additional duties on goods tha*^ the country may have to import from out side as a matter 
of course and necessity 

Mr Qtmcala — That is not a proposal which ne can entertain at present 

Mr Jagjiinndas Odhaijt — The thing is that money must go to Tatas, and not be a 
Bourco of revenue Otherwise tho result will bo that Tatas gam nothing and country 
be punished to help the revenues of the Government 

President — ^The Government arc entitled to regard tho revenue from the duty as somo- 
thmg of a wmdfall and it is not hkely to be repeated m tho same wav 

Jfr Jagjiiandas Odhaiji — I thmk up till August there was somothmg like Rs 40 
lakhs from the additional duty 

President — It may bo so 

Afr Jaagivandas Odhaiji — It means that consumers are penalised for nothing and Tatas 
get no assistance 

President — ^Up to date tho consumers have not been penahsed 

Air Jagjiwandas Odhaiji — Because there is a etnngenoy in the money market and 
therefore wo are undcrsollmg In fact we nro losmg Rs 20 a ton, even with the added 
duties 

President — I must Start from the point from which the discussion started As the. 
Jamshedpur production of various classes of steel increases to 400,000 tons they have to 
compete more and more with Continental steel That has been recogmsed always It 
may' not apply to rails, but it does apply to other classes of material You say that the 
trade never interfered with the Tntas’ supply to buyers of British standard material, 
and that tho trade also allowed the Company without protest to capture Upper India 
markets on account of concession in nuluny freight These two classes of customers are 
quite able to absorb their 45,000 tons of common bars. At the time the Board were 
makmg their enquiry' last year the difference between the prices of Belgian and British 
steel was somethuig Like £1-13 0 IMiat is the difference in price between Belgian and 
Britwh bars to day 7 

Mr Jagjirandas Odhaiji — 30 to 40 shillmgs. 

President — The information we had from three important firms is that it is £3-6-0 
to £3 10 0 now 
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Mr Jagjivandas Odhavji — Generally it is £2 

President — I am not talking of the general difference The present difference is over £3, 
yon may take it from me When you get a wide difference m pnces hke that don’t yon 
t hink that a good many consumers of British standard steel will say “ we are not going to 
pay £3 extra to get British standard quahty We are prepared to pay somethmg extra 
but we are not prepared to pay so much extra ” W’hat is the consequence ? The pnces 
that the Iron and oteel Company get is governed by the price of Contmental steel 

Mr Jagjivandas Odhavji — 1 agree 

President — ^It may he true that the Upper India markets and the other consumers yon 
mention can take the 45,000 tons of bats (though I think this is very doubtful) but they 
won’t take them at Rs 180 a ton, if they can get bars at Rs 140 That is why we cannot 
Ignore the Contmental pnce Even snpposmg it was true that, at the tune of our last 
enquiry, they could sell practically all their output to purchasers who wanted Bntish 
quahty steel it is no longer true Owmg to this wide gap between the two prices — and 
surely that comes withm the wordmg-of the section of the Act— steel is commg to India at 
such a price as to render the protect on intended to be given meffective That is the 
situation we have got to deal with- 

Mr Jagjivandas Odhaiji — What wdl be the situation if the prices of British steel 
go high and when there is not this wide difference between the prices, i e , if Contmental 
prices remamed the same and if British prices go up ? 

President — ^I do not thmk that Bntish steel wiU be imported mto India at all m that 
case We may leave it at that You say “ The Bntish pnce for bars at the end of 1923 
was £11-2-6 while at present it IS £10 5 0, so thatthereisnotmnchfallmtheBntish pnces 
Yon say a httle lower down “ our representative had anticipated this fall and had told the 
Board that ‘unless you raise the tariff to 75 per cent yon will not be able to meet the 
Contmental competition in spite of this the Board wisely fixed Rs 140 as the basis, taking 
the then ruhng Bntish pnce mto consideration. ” Do yon mean that w© were wise to 
reject the advice of your representative t 

Mr Jagjivandas Odhavji — ^We anticipated these low pnces of Contmental steek 
What we took it to mean was this 

President — ^I do not want to put a wrong mterpretation on your words Your wordmg 
rather suggests that the Board was wise m not adopting your representative’s suggestion 
However ii is a mmor pomt I shall read one or two relevant passages from the Report 
You remember this paragraph which gives the estimate of pnces at which steel was 
coming mto India These are the vanous pnces we took as the basis of our recommenda 
tions We mention “ The other components of the Indian pnce— freight, insurance, 
landmg charges, etc — are based on the quotations m the Honthly Jlarket report, August 
1923, for the kmds of steel m question-” This figure of Rs 140 a ton is not only the c i f 
pnce, but mcludes an allowance for landmg chaiges, cartage to the godown and port dues, 
etc You have got to take somethmg off Rs 140 That might brmg it to Rs 135 Do 
yon think Rs 135 (or £9) was the Bntish pnce ’ You yourself quote the Bntish pnce 
at that tune at £11-2-0, though I do not accept that pnce 

Mr Jagjivandas Odhavji — That seemi to be a mistake It cannot be more than £9 

President — But we do not say that it was the Bntish pnce We have said^that we gave 
some weight to the Contmental pnces It was somethmg between the two Rs 140 was 
never taken on the basis of the Bntish pnce At the same page yon say “ Besides 
Hr Peterson in his evidence has ungrudgmgly admitted that their sale pnces are based on 
Bntis.i pnces received by cable from tneir London office ” Posnbly yon are refemng 
to Mr 'lutwaler’s statement, but I do not tind any such statement by Mr Peterson at 
page 437. “ ilr 3Iather asked — ^How do you ascertam c i f Bntish ptices, 
Mr Peterson said — We ascertam from our representatives m London by cable ” He 
merely said that was the waj of ascertauung the pnces I do not think these passages m 
the eindcnce were ever meant to refer to the whole of the Company’s sales, but mainly to 
their transactions with the engmeermg firms At any rate the Board never understood 
that the Compini did not sell steci m competition with Contmental It was domg 
last year, although these rates were much less important then. Your next argument 
comes under the ban and I am not gomg to discuss it On the next page you say that 
Continental works arc not out to crush the Indian manufacturer “ They too are over 
producing and cutting pnces to get possible orders They arc losing about 20/30 shillings 
n ton ’ c asl ed -'Ir Trivedi about it this mormng He was able to show us some 
letters he had received from London- Does vour information come from similar source ? 
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nerv' '(‘IJiii:: bclon their cu“ of production 

— Voii think %ou iiinj ln\« rvid thot ’ 

Mr Ja }j i>7i ’(t* OMatji — Qiito probiMc I nni in c'ltrc'ipDndciieo ivitb nonio of 
ni\ a.eiits in lleLium 

i* f lint’ — du-t lieUiw tint \ou rix *• Our Jnrx non imported cost its £7-10 0 nnd 
ivc nil' otilipovi to -ell th' m nt n sicnliCv of p ' When jou lav ' our bnrs now 

imiMricv) do \<ni tuem tlio-e that have nlnidt been importcJ or tbase that nro 
eoniinjt from the Cu-toms at pn“-i nl ' 

Jfr Jn jHindf’ (> lhaiji — Thii art nlrv id\ here \\ e are uadcr'-eUing w hat wo have 
in p O' l,, 

/’re i-'eiif — Ip that due to the nccnnnilation of ptocLi, or art loii iinnbJo to wait for 
the riM in pncL ' 

Mr Jurjutirhi //"oteji — In atuicipatioii of prolitp on ntcount of n rise in the dutj 
this did nut like to M.n for ponic time .''oon after on nccoiint of the slump in the market 
they tould not pcil Morcoier ptip’khoIdirH had not the cnpicilt or strength to hold 
on There was no h ijim: and poinehow tlnv rcquirctl money nnd tlicj had to undersell 
The stoef p arc not too high but thc.y are somoiilmt lugli 

/’rr’ijrnf — tan aou tvll us yvlml jou think of the stocks of bars at present ' 

J/r JajjHatiJii’ UMifirji — liars in Uoinbn^ must be about 23,00>) tons * 

Pnrulrnt — Mr Tnycvli gave up a luglicr ligure 

Mr fnyunndai Otlhurji — It cannot be Ic-s than do.iHX) tom in any ease 1 think it 
may lie betyyecii 2o,(XK) and Ht.Opfi 

i’lcyirfen/ — Arc subptantinl importations Iikclj in the neat two or three months ? 

Mr Jagjii'andnr Odhntp — I tinnk so 

Mr Gintci!<t — \\ lint do you think tlio indents will bo for the iioat four months t 
Mr Jayivanias Odhaiji — Indents 1 think will bo about the same — 25,000 tons up 
to Januarj 

Prcudcni —.Vic thc-io about what they uormallj yyould bo in tho cold weather ? 

Mr Jagjn-anda 3 Odhatjt — About 0,000 tons n month is tho normal importation in 
Bombaj 111 cold weather months W c begin business in Juij and in August wo do some 
busnic's and that is for shipments in September nnd October Julj nnd August is just 
the lime to hixun busmc«, and at that time we do commit ourselves almost up to Jonuaiy 
Januarj goods iw mnj recen e up to the end of February or beginning of March Our 
diflicttltics arc so great, because we did not anticipate these duties 

Prandent — \ou wou'd lin\e been wise if you had anticipated them If you had read 
our recommendations and seen how prices were moying, I do not think it needed any 
special gift of prophecy 

Jfr Jaytvandas Odiiarjt —We c\pcctcd some change but not so early , lust within three 
months of tho passing of tho Act 
Mr Gtninsld — -It is a little more than that 

Mr Jaciuaiidas Odhoiji —The bill was passed on 13th Juno nnd Tatas’ present 
representation is dated 2nd week of September Even then we thought that the Act 
Would hnyc some substantial tnal Two to three months is not a su&oient tnnl 

President ^Hnvo a good many merchants lost heavily on these hig importations T 
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President — ^You ma\ require steel made in j our own wn\ la it not n fact that the 
Contmontnl works if thov givoagimrantoo that their steel will bo of the British standard, 
charge a httlo o\tra 7 

Mr Janjnandas Odhatjt — ^Not to my knowledge 

Mr Mather — Have you actually had experience of getting Continental matonal with 
the guarantee that the steel nould bo of the British standard ? 

Mr Jaynandas Odhaiji — Wo never ask for a guarantee 

President — Wo might turn to the last paragraph of j our letter You say “ But on their 
'own admission, orders for plates do not come to them from up country trade Why then 
penalise this article 7 ” If they are getting below the price it does not matter from what 
class of consumers they aro getting too Ion a pnee You have got to increase the 
duty It thoj do not get a reasonable price, from tiio engmeoring firms owing to a nse m 
the exchange, the necessity for the additional duty is just the same wherever the demand 
comes from 

J/r Jagjiiandas Odhaiji — ^Yes 

President — You then say “ angles, toes and joists would be replaced by wood if further 
taxed ” You moan if the prices are raised above Es 180 n ton 7 
Mr Jagjivandas Odhavgi — It is qmto likely that consumption may be reduced if 
pnees go high, and the demand for steel beams and other thmgs may go down 
jlfr Ginioala — ^That point was considered nhen the price of Rs 180 was fixed 

President — You ray “ Wo want to bring to the notice of the Board the case of rods and 
hoops 1/8" ” Rods aro classed in the Tariff schedule along with bars but not hoops 

Mr Jagjnandas Odhaiji — They ought to oome under different headings 
Mr Mather — Hoops are not m the protective part of the schedule 
President — There is no proposal to put any duty on hoops 
Mr Mather —We shall omit the words “ and hoops ” 

Mr Jagjirandai Odhavji — They are not manufactured by Tatas 7 

Mr Mather — ^They are not manufactured in India and they are not covered by the 
protective duty Taking then rods, m the present schedule rods and bars are treated 
ahke You say you would not like any additional duty put on rods In that ease how 
would you detoe rods for the purposes of the tariff schedule 7 

Jlfr Jagjtvgndas Odhavji — 3/10" to 7/16' wo call rods, i' we call bars These two 
ought to be separate We get rods 1/8' and 1/16' also 

Afr Oimuata — ^Your other suggestion is that Tatas should reduce their output of bars to 
the orders they can profitably execute as they have done in the case of pig iron If you 
drive that argument to its logical conclusion they may have to close down the works 
I do not think you can mean that at all You might equally weU say that, if they are 
unable to sell, they might ns well close down 

Jlfr Jagjtvandas Odhavji — At the maximum they will produce 30.000 tons of bars 
and not more Includmg Bntish bars and Continental— we import 1,60,000 tons It is 
quite natural that 30,000 tons or thereabouts may be of Bntish standard out of 1,60,000, 
so that they can produce bars of Bntish standard and supply to those who require them 
to that standard 

Mr Qinioala — The demand for that class of bars is steadily gomg down, owmg to the 
big gap between the pnees of Contmental and Bntish bars Now nobody wants to buy 
Bntish or Tatas’ bars Tatas have to sell m competition with the Contmentak You 
may as well say that m that case they must close down this department They must 
make somethmg You do not imagme, I thmk, that Tatas are manufacturmg bars simply 
for the fun o' makmg bars You must assume that they cannot make use of all the steel 
they produce without manufacturmg bars also 
Mr Jagjtvandas Odhavji — It is not a very big quantity, but somehow they do not tod 
buyers for it 

Mr Otnicala — ^The Contmental bars are cheap If it does not pay to make them 
they may have to close down. That can’t be for the good of the country 

Mr Jagjtvandas Odhavji — That won’t be a mce way 

Mr Mather — ^As far as I understand it, your motive for askmg the Board to exclude 
rods IS merelv that Tatas ask for an extra pnee of Rs. 60 a ton for rods Bo you think that 
IS a BufiScient reason for keeping the duty lower because Tatas need a higher price 7 
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Mr Jtigjxvandas Odhavjx —I do not follow 

Mr Mother — At the present moment there is the same duty on bars as on rods You 
sav that, even if it is found necessary to add to the duty on bars, the duty on rods should 
not he added Therefore the duty on rods wdl become lower than on bars 

Mr Jagjtvandas Odhavgi — think you have not distmguished in the Eeport between 
the quantity of bars produced and the quantity of rods produced, what is the percentage of 
bars to the percentage of rods May I have this much of information ? 

Mr Mather — do not thmk wo have differentiated 

Mr Jagjivandas Odhavgx — ^After knowmg that we may be able to answer the question 
better Here in this market rods are taken as a distinct commodity It has got its own 
use 

Mr Mather — ^Perhaps you could teU us what is the market price of rods entenng India 
now Supposing at the present moment bars are commg at £6-10 0 cx f what have 
you to pay for rods 1 

Mr Jagjtvandas Odhavjt — extra 

Mr Mather — ^You have to pay extra for rods As yon pomt m your letter, Tataa also 
charge extra 

Mr Jagjtvandas Odhavjt — We have to pay a greater price on rods and the same Lmd 
of duty for rods and bars without any disonmmation. 

Mr Mather — The fact that you have to pay an extra price for imported rods shows that 
it costs more to make rods Therefore if it costs more to make rods than to make bars, 
it IS reasonable that Tataa should ask you to pay more for their rods 

Mr Jagjtvandas Odhavjt — I thmk they are qmte justified m askmg for more money 
for rods 

Mr Maher — Why do you think that rods should not be fully protected if bars are f 
Why should we make this difference between bars and rods ? 

Mr Jagjtvandas Odhavjt — ^To keep them at a lower level 

Mr Mather — Why should we keep them at a lower level ? If rods cost more why 
should not the consumer pay more ? 

Mr Jagjtvandas Odhavjt — We do pay more 

Mr Mather — But your suggestion is that you should pay a lower duty than on bars ? 

■Mr Jagjtvandas Odhavjt — The pomt is whether the rods produced come up to the 
average requirements of the country What is the quantity produced ? If they produce 
quite an insufficient quantity, and the oountrv requires more, it would be simply penahsmg 
the country for the small quantity produced 

Mr Mather — That is the same argument advanced as in the case of bars Can you 
tell us, perhaps, what weight of rods is imported mto Bombay In the course of the year ? 

Mr Jagjtvandas Odhavjt — About 6,000 tons a year mto the Bombay market 

Mr Mather — ^Then yon say “Similarly, half round and octagonal bars should be 
exempted ” I thmk your reason is that Tatas have not m the past made sufficient 
quantities of these special shapes 

Mr Jagjtvandas Odhavjt — They have not produced sufficient quantity 

President — Tliese ha'f round and octagonal bars, can thev be used only for particnlnr 
purposes ? Supposmg we put a duty on the other kinds of bars and not on these, could 
not these octagonal and half rounds be used for the same purposes as other bars very 
often ? 

Mr Jagjtvandas Odhavjt — ^Yes 
President — ^In that ease thev compote 

Mr Mather — Octagonal could m many cases and occasionally half rounds If the 
half round bars were Rs GO cheaper than the ordinary round bare, m a lot of cases the 
man will use them 

Mr Jagjxiandas Odhaiji — But half round bars have got a specific use and m their 
place round bars cannot bo used 

You were suggesting that half rounds could bo used for rounds if the duty 
was 1 s. 40 n ton. It might bo more trouble and it might bo worth while takmg that 



J/r JciTjuar^at Oi/riji — \Vc do not think thcr cm be used 

Ifr Mcilhcr — I think it cm be «>ed in 'ome ease? Cert-unly for n number of uses of 
round bars I could take half round if the pnee of the latter ms Its 40 less. Hoirever, I 
do not knorv much more about it 

dfr Jrrjirardas Oifarji — ^^Ir. Bhacxrindas rcants to knovr rvhether there is any idea 
of putting an adiLtional duty on galvanised sheets 

President — ^Thc onlv question that vail come up there, is that if the exchange is taken 
at Is Gd that might necessitate an addition to the duty on galvanised sheets. That 
acram would depend on what is the present price of galvanised sheets I have not exa- 
mined that question vet, and I have not prepared anv questions on that 

Jfr J’a'y«r<trdc< O-’forjt — That is a business done in Bombay and I thmk they have 
started mills for galvanising and corrugating sheets 

dfr Jfcf^er — Corrugating has begun but galvanising has not yet begun. 

Prutd(-‘ — do not thmk that Tatas have asked for an extra dntv on galvanised 
sheets. That is all that I can say at present 

J/r. Ja"]mrdas Oddarji — That remains nnaSccted ’ 

Prcsidcrf — I cannot say more than I have said. 

Jfr Jc'Tji'vrdas OdfKi''jt — We should have some intimation before a duty is levied 

Pnsjdcnt — would frustrate the object of legislation if notice was given to you 

Jfr Jci7jx'\irdas Odhufjt — If any additional duty is go nc to be imposed ■* 

PnsilcrL — ^Would importers hke long notice to be given before the additional duties are 
taken o5 ? 

Jlr JcorjirarjJa# Oifs'-ji — They would not hke it. 
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t < - .p . . .1 , 1 
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•' i'** 1 ’ > ! * V ’ I < 1 ' 'p-ir 111 luv ) ill 1 ] nilnl'll III 

-ItP»*-.-'-V*|7*pP l-P )''pI 'tlttl r7*lt7*lP‘7*PpI|lf/l|H'fl\*»P|I 

' * I > tI fpi ' ! - 1 < 1 Jp It >1 - 1 pj f 11 I Iliv r* 1‘77P ){ tllP rr'Ull il t>f 

; V ' p 

Vpt*'*i**p'f' *1 rp>'<l'i'i"Plt'p'\"'t'n'i!il!vr>i k-tripj , tiin 

1--T 1 • > p - 1 ' p • 1 ■ 1 ’ p 'p% i' iitT i>* t Iip 1 V Iri 1 I’l ‘I’pi-t ( 1 Ltil TIkiii. li 

I’l 1 j p V ' VP tl 71-1 . ' PI- 1 ; (in" n 1 I p 1 p i)t -rtpn in tin inlrn-"' of Ihn 

f p It r i! i> 1 " \ t' v'l 1 7 1 vr "'ip lint Ip'i v> ' it n n • ''i' iIpT'! n ii’-pp' 'vr\ < v il 
V i] < -j7--'Kfr 'r 1 1 1 in vil' • lint < -oil ‘-ti-p! I’o iin\ ln\p n Ion; lifo nnd 

t *wj ” J < “I •’ ( I" M il I ' ’ i“i t’ v* ilnt\ '’ll! iM Into Im n imm pil nnl\ on 

• p'l v 'r\ n» VI- till d" ' npip I !i\ 1’ p nil iv p !)' ii' 11 ! p 1 t-'pc] Co , lull it roiild not Inv <- 

l-p 1 l’ - t .i' I'l 11 ^ aiii l-p' . tl j ’■ t<p 'I'l II * !l p Innfl limn! <ir nrii llic inml 

i-'p r ’ S j vt . '!• Tl p { 1 ' I'l n l-'pi! t 1 tint tin jvior cmmimpr ^IlonIll i>i 

1; infp -Ivi'iii'i -rv'"! <!i ( , I 1 > ip| vC ’•in' in nn not nnniCncturrvl Ii\ thnnlion' 

p tl p i ‘-•ppI f I V 1 1 'll U < I p |t p tU il't II •' I vl! (or ftti\ jiri'tpptton Non if mch 

1 n' 1^ itlifip IP tint (1 1 ' V Ini l-T n in '1 V p*! on nrli- !■ . nliirli nro not imntifnrtiiroil 
li t'lp 1 I'n I' n ’ ‘-'ppI t ' 1 , t p ’ll til 'll! Tntill I’mttl 'liiniM, in fnimn v to tlir coniutnrr, 

•v’ p tl p ji'r - 1 * ojifv 'll 1 t 1 ri omtitpri'l t-i tlip (i>i\priitiiPiit to n movo tho injii“tipp 

frip'th il'ip.ptothpcon nni*' jnrti. tiltrU no tint tlip romnnipr will Ivp fiirtlirr Inmirn 
< 1 v-i'h fiirtl vr ittp'pv p in dnU \\< nm it"* tipro i,oin; into tlio qiicvtum of tho Ipv\ 

o' f to*' ' ti“' <lu’ pi I ~ for’lnr in' n v"- in tin m. Imt vOnt n r nrc pirticulir nnil nnxiom 

•\l)Ti' n 'In' jiTi'mlivt iliit fi 'ho iM not Im- imiH> p<l on nrticlot which nro not imniifnc 
turwl thn Tv’v Iron ’-'•p! t o t\n<l olmh on pim nth do not roquiro nnv protection . 

-ltd if p'o'pp'ivr* dut\ Inv Ifpii l‘ M‘-<1 on nin furli nrtKlrv, tin Fimc Fhould bn 

ipm iv p't 

Tiip Tuto Iron A ‘'t'-nl fp> . I-'d , do not mmufnrturn the foIlowinR nrtideii on which 
dut\ Ini bpnn inprr-i«r<l m fhotvn npoiint i v< h — 

1 M “i IliMlht r S' or romnn mnlh nllnl M S Cut lloopt i'x8' 

I)at% innm'nd front Id jH-rernt to Hi 10 fter ton 
CMS Bort Bound nnd Squuro T Ifi" to 7, 10* commercially cnllctl M S 
J’fKh 

I)ut\ innrcs'Pvl from 10 |Kr cent to Un 10 per ton 
n M S Bhtn of thinni r panel t tlmn 1/10' commercinlh called M S Sheets 
I>ut\ inrrmmd from 10 per rent to Its 30 per ton 

1 M S Phtos I’ nnd 1/10' 

Dutj innrea'eil from 10 percent to Rs 30 per ton 

0 It S .Tonts of the rnctions 'J'-ip IJ', 4' /■ 1}' nnd 4 J'> )J' 

Dut\ incrcafcd from 10 percent to Rs 30 per ton 

In the Iron nnd Steel Trade the first two items have dLstinct nomcnolntnrcs to distin 
push them from M S Bars, nr , M S Cut Hoops i' nnd M S Rods 3/lC' to Tj'IC' as noted 
above, nnd nro quoted at prices much higher than that of M S Bars notonlyintholndinu 
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markets but m the European markets ns rrcU, vrhile technically thev are 
terms “Elats, Bounds nnd Sqnarcs, " ond consequently they have been tarrw 
same hiush m respect o! xirotectrre duty mth n-hich the ordmary bars, ymen on . 

Tata Iron & Steel Co , Ltd manafacturc, have been <^reated 

As regards item Xo 3 the Steel Trade has a distinct nomenclature for them 
gmsh them from il S Plates and are mvanablv quoted nt bigber pnee than tna - 

Plates Though these are not manufactured by the Tata Iron & Steel ^ > 

because they are technically termed as Plates, duty has been increased on tbcm 

As regards item Xo 4, the Tata Iron & Steel Co manufacture plates of the 
S/16' and np only The plates of the and 1 16' thickness carry higher price m 
yell as European markets, but because they come under the term “ Plates, tUon_ 
are not mannfactnred m India, still duty has been increased on them 

As for item Xo 5, though they come under the term R S 
under “Basis azes” yhich are from 5'x3' and up, but are termed as 
m the Iron and Steel Trade, and are sold at higher pnee in India as vrdl 
markets The Tata Iron 4: Steel Co manufacture only the “Basis sizes 
the “ Extra sizes joists, but stdl because they are termed as joist-s, they are nsse:^ 
the increased duty 

The Tata Iron -S: Steel Co , Ltd., are nianufacturmg (1) R S Joists basis 
5'x3' and np, (2) iL S Bars basis sizes, « c. Rounds and Squares V and up, end 
Y thick and np, (3) II S Angl^, (4) IL S Tees, (3) IL S Plates 3/16' and np, 
have proposed a uniform or “ basic ” pnee of Rs ISO per ton for them alb 
of fact on the Contment also there is practically the same price for aU these five 'I 
described above But for the five items mentioned first, yhich the Tata Iron 
Co , Ltd., are not manufactunng, and yhich are of thmner gauge, there have ® 
been h-gher pnees than the basic pnee at yhich the abovementioned fije 
had at any tune For instance, if the pnee of R 8 Joists basis sizes yeas £7- 10-0, fne l^ , 

of aUthe otherfonr articles, nz ,1L S &rabasis sizes, (2) Angles, (3) Tees and (4) 
and up yere nearly £7-10-0 or a fey shillings higher or loyer ; but the pnccs “f ^ 

Hoops Y uJid Rods 3,16' to 7/16' assorted, aiTd Plates Y yould be 

£9-0 0 yhile that of Plates 1/16' yould be £10-10-0 to £11-0 0 and II 5 Sheets im 

£11 to £13 0-0 

Smee these latter five items are outside the pale of “ Basic pnee " and are 
sold on the Continent at £1 to £5 higher than "Basic price ’’ according to the nature oi 
article and smee they are not manufactured by the Tata Iron & Steel Co , and ooo- 
qnently the question of their competition mth the productions of our Steel Co. does u 
arise, there appears no reason yhy the consumer should at all be burdened mth increase 
duty to any extent m respect of these articles. 

If it be pleaded by anybody that the Tata Iron & Steel Co , Ltd , yill manufacture 
these articles in course of tune, m that case ye yould submit that they can then 
Government for mcrease in duty on these articles and as is yell knoum they mil not finu 
it difficult to get Government to accede to their request In the meantime there is 
no reason yhy the consumer should be burdened mth mcreased duty on these articles. 

Under the circtunstauces, ye trust the TanS Board yill realize the justice of not 
only exclndmg these articles from their recommendation, if they decide to recommena 
further increase m duty, but mH even see their yay to recommend to Government the 
removal of mcreased duty on them m the mterest of the consumer 

Trustmg this representation yill receive favourablo consideration of the Tanfi 
Board 

P S 

Should von require any further explanation or information on any pomfs regaxdmg the 
above, y o shall bo pleased to supply you mth the same, or if you desire our representative 
yill he prepared to appear before you and give evidence 

Stalem nt II — Ldler from JfMrt PoTioomvTi Bro’htrf, Bombay, dated 
dStb October 1924 

In noy of the evidence given by the Collector of Customs before the Tanff Board 
day, the 24th instant, are heg to supplement our representation, dated the 23rd mstant, . 
the folJomng facts regarding the asscfement of duty nt different rates according to tu 
thickness or section of the same matenaL 




WKncss Ko IS 


Messrs. TRIVEDI AHDCOMP^NV 
s — W'l rrri n 


I '‘Ur fmr' Tntf'’i n "i C ihilr } ^fi'h Oi>ob(r 7024 

\\ r arc in r<M, rip' of sour !r' Ur No l02'i of (ho Utli in\ itin:; our nssmtanco in 

tho iiuiuirs into tho oppluution of (lio T lUv Iron nn<f Sto 1 Compuns, l.inufctl, for ofT^ct- 
tiii 2 <lutu'-< on itrtnin tniporl-< of sted nftiwl h\ Govcrninont to the I5onnl Uclon 
ivct,iit s ou the infomntion n''|uiri-<l Oiir repn ■'entntiie Mr 0 IJ Tnitdi nould be 
phd to upiieir In hire tin Vaird on Tin dij cointnient to it Thup-dnj 11 ti m fixed 
hr s o I svill Fiiit him 

(1) The folloviing nre th'>( i/ pne^> in sterlinp for cieli month from Apnl to September 
1^24 nt svhich the fo'Iowinp kind' hive been mipodcil into Indm The prices quoted 
nn. for Continentnl nintirnl onh 



April 


Maa 

Tunc 


Tula 


August 

September 


£ F d 

£ 

F d 

r 


d 

£ s 

d 

£ s d 

£ s d 

(ti) Common Bar* 
(fii L.ghl Rad-) 

7 7 G 

1 

Bi 0 

* 

10 

0 

7 0 

0 

7 0 0 

0 15 0 

(Under >0 Ib ) 

G 17 0 

0 

17 (. 

0 

17 

G 

ii n 

0 

No ina Oiccs 

(') Platen r 







9 1 

0 

S 15 0 

8 10 0 

Plates 3 ’IG" 











and ap 


s 

•1 0 

S 

7 

0 





(d) Beams 

7 2 0 

7 

2 0 

7 

5 

0 

7 10 

0 

C 17 0 

C 17 C 

(c) Climnels 
(/) Angles 

Tees 


7 

12 G 



• 

7 13 

0 

S 7 C 

0 15 0 


Invoices will bo shovm to vou if required m support of the above statement 

(2) Our merchant business is almost entire’s m Oontincnto’ steel in these orticles 
About 10 per cent of imported beams arc British 

(3) The stock of pHtes, onplcs and tecs and channeb is below normaL Light rails 
arc imported bj onlj one merchant There is a hcavj s*ock of common bars and beams 
above normal June, Juh, August and Scjitcraber arc our slack season months when 
our import is verj low and below normek This year some London export merchants 
thinking that the new Tariff nould not come in force till October sent out largo parcels 
of bars on their om account for sale thmking that thej would make profit if they arrived 
before neii duties would be levied As these were levied in June tho parcels ordered for 
May, Julj June shipments could not be cancelled and arrived here in June, July, August m 
double the usual quantity as stated bi the Chairman of the Tata Iron and Stwl Company 
at the Company’s annual mcetmg Besides, owing to shipping diffitulties at Antwerp in 
Aprik April ^lay shipments were late and arrived here m June July These two 
causes combmed to swell market stocks of bars 

(4) Tho present import freight of steel from Contment is about Sh. 15 per ton and last 
year it nas the same 

(6) The Bombay sellmg pneo of steel, month by month, n ere ns follows — 



Jlay 

Juno 

July 

August 

September 

October 

Bars 

132 

144 

141 . 

138 

135 

136 

Angles 

145 

160 

165 

145 

145 

145 

Tees 

160 

165 

ICO 

160 

160 

150 

Plates 

170 

170 

170 

170 

170 

170 

Plates 3/16' 

and up 160 

105 

160 

165 

165 

166 

Beams 

145 

160 

155 

160 

160 

40 


We beg to hand you enclosed the statement of our Mr G B Tnvedi. 
Y llfi— 22 
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Erdz-n.rz I. — Extmzi f’vr' c Iti'srfro'^ L. L Crurfercff- tL Co , I/rrioTi, 
cc'zi SJrJ ■/l-'c 1^2-L to Trindi cf Co-, Bor-I/x'j. 

Cc^dfj — -Tcnrs of ^Trli nistsnt to rand. 

PicUs. — Ch =±:5 to tfce Istersss cf ttfst reply, part of tiilspareel, tie,- 10 tons S -4 x 3, '32' 
hza bsen S 3 li. VTe hsTe therefore infcmied vort in oors of £3rd rns^snt that vre accept 
10 tors each and scccrdhiih" ereZ^se ocr Sale Xo 024A hereTrP’h, 

Ec^snd ^. — -We are pleased to get year acceptance snbject to tvro monthlv shipments-^ 
end .T.-wr rft-T-T y- -ae are ab!e to booh 125 tons and siclose ocr sale note. 

Cb’-'^CT'-enSi — ITe "sere cf coarse disiEreeatly snxprised to hear that -p-e shall fee 
on the recffiai parcels. The ■Kto'e of this netr doty is a nsystery to ns. On the one s'de 
v» leam that stork holders in India are making fsbnions araotmts out of parcels recently 
rerCTed, on the orhm sfds -vre £nd that parcels tre carefnUy bonght in antirpation of 
thfs partimiar defy hare had to be rcthlessly sacrideed. These parcels tcere bonght 
of conrse for the sake o' onrseZees, and also of yon and yotir dealers and tre pnrehased 
them at fair psdreE. Screly there znest hare been Kg proSts on the parceZs troich arrrred 
before the ctry rea.' tmn-rssd and these enght to be mere tban enongh to set o£ any loss 
on the parceZs rrhich came ina^erthednty, more espectaGy a= rre find India paying the 
same prires no— for large ferreard contracts. 

Anynay, ire hare done onr cttscjsr tecenilr in the ttny of free doenments, and yonr 
commissrs: accermr stands rdth ns squared as yon rdZl see from the attached statement 
of acronnts. 

If there is nnythmg more to come from ns rre sZmS have to trait until tre get a rettEm 
cf the T-argh-- tdncZT LIcr-ds hnre kept back on onr recent negoriattons on yon. 

Z'’-*’!inirT II . — Copy cf c leSerfrcrr L. L. CretterdiT d Co-, Icrrdo^, deied 2&ih 
Apdl 1524, to l[€.v-.r. Trircdi «1 Co-, SomZny. 

IVe rery nmeh regret that it is again necessary for ns to mfomn yon that the position 
in Arttrerp as regards Ernpment has become Tcry serious. 

The after enecis cf the Gerrrir Dockers strike and the .greHng of a steamer m the fairsnv 
of the Birer SdieZdt has caused most of the already congest^ quays to become too feS- 
to tak“- further quantities of materiaL Oieing to consfdsrafcle expenses trhleh hare been 
rmtnred by matenal hareng to be (^charged at places othsr than those originally intended. 
som“ of the larger ITcrks are nore refttring to take sZnppfng instni‘'tions for certain steamer 
berths. 


As far as cur crems are concerned, tre hare the matter of deiirery arell in hand, but 
in Tie— of the cons-derabZe dimmities srhrcZi are no — apparent, it is evident that some 
delays are Ekeiy to o:cnr. 

Our agents at the ptsd are domg everything posib’e to get materials on board and ire 
here that no sencus etZare ~n eccur, e,ther b— .eason of thm congesdon or tha'- upon 
the EaZvuys. 

In the event cf 'nth d dags, for vrmth cenrse vre canno'" accept respoasibSrty. tre 
shall be nKe to ebtam certi£tat”a tf required. 

W e shall endea-enr to keep you advi^^d as to the exact positica o' your orders concerned 
and TxinZd assure yen that everytemg pogdbZv is bemg done to avo d late sZiinment. 


nr \o-e-rt III — 77 • r'etir- 


rc/Tfr. G. B 


Trtc’di. 


hly £rm has snomrrted to yen treo $ta*einen‘’$ of the Import and Local jrdees cf 
Ccntmencal steel arre'es from Ifay to O-ttefjer as reqcir'd by yon. The statemen* {B] 
fubm— ‘ed by Ta'a Iran and S'e^l Company gnns qnryations of Ifessrs. Baste' and 
Pell, Lcndcn, is preuy ccmect. To b r-g it cii-tcMdate I c— e fires 'or the remainatg 
four months as ftlioi'S. — 


Bar* 
Angfe 
Tere 
Joists 
Pil'ee 3 


K' and cp 


24tn Jc.T 
1524- ' 

G 1? n 
6 IS 0 
T 10 0 
6 14 r. 
& 2 f 


:4th Ann 
1524." 

6 IT 0 

6 IT 0 

7 T e 

6 14 0 
T 16 0 


24th Sen-- 
1S24‘ 

6 12 0 
6 12 6 
“26 
C 11 0 
T 15 0 


ISth Oct. 
1224. 

6 9 C 
6 9 ft 
TOO 

6 T 6 

7 12 6 
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Krfini tlu' ^ h wU lio tJiivt thr pnro i/rommon I'ftjr £7-0 0 lU <Tnnui\v> Inn 
■n^cn thr llcn^d it"* rniunn nnd \t i*! to hr jirr-iumrd timt llui fomwl bn^*' of 

tbri* m-onimcnd'vtion'; Thr pru i vo'. vtrn(l\ up to .luh ntul our mordmnt'i hnvo mo«‘U 
loadr ’bo purcbnFr- nt pnrc'* rnni’uic froji) £7 Ji> (• to 7-1 0 So llml the bulk of the 
knr* i^ow V oniin:: m bn« co’t them £7 to 7-ffl 0 U wtnic thnt rcrcntK theve nnothev 
fnll of 10<. liut n< rncrrfmntn bold Inrct nnd Im'r mnde contrnct-' nt the nbo\e 

pncc« tbe\ ore efmd to take ndvnnlnpr of the pif-enf fall niicl InTN to nirne beJon £7 
xnll be \cn b*’!e in qmnt\t\ bo tlml m couiufenn}: tlie npplicnttou for pvittinp ofTsot- 
tinc rtntic« the llonnl \\ill tientin mind tlmt there i<« no bn? fnll ni Continental priccn 
■t^e rorent fti’l IkIoh £7 ii due not to the des re of dumping cheap pooda in India to crush 
the Indian works as some {icoplc 'ccin to bi'uM J or flic present tow Continenta' 
pnecs hold cood for other importinc coiintrieahke Chum nnd Japan, Anstmha nnd Sonth 
Amcnra Ihe fact i« that steel works nil oirr the world ore short of ortlers nnd sjieonll} 
so the Contmentn' works whose Homo dcinnnd isFinall unlike the Umtcrl States nnd who 
liavc not pos'CSsioiis to ah-orh their products n<" in the ense of Bntnin These Continental 
vrorkb like our Indian works, at present liaao to soft nt n loss of 20s or more to 
secure business to occiipa tbc'r men if onU for part tunc (Apiiendrc A) Thej nro 
restncting tlicir output ns tbe export business has not act rcaiacd The present low 
pnoes are not from (.emmn works TJic competition i« betivccn BelRium and French 
and Lw'cetnbutp works (Appendix B) The Tata Iron and Steel Companv arc an a bad 
plight at present nnd the Ooa emment nnd the coiiiilra should lielp them anth orders 
Tliea nro not petlinp enouph of onlers eatn hj cuttiii" down the prices Tlic b tuntion on 
the tiontment is the same nuice the fast tfircc months and works cotUuiuo to self at un- 
remunemtiae pnres to saac the loss avhich would he cntnilcd hj total cessation of manu- 
facture (Appendix C) 

On the other hand the position of trade is not fesa senoiis From the alatcmont of 
local prices submitted ha ma finn it will be seen that hy loa^ of fresh duties of Its 27 p t 
on bars the trade lias not lienefitted Tlic prices should Imve gone up to Rs 170 from 
Rf 132 in Ifna The rise was of Rs 12 onla Instead of Rs, 27, Since then tho rise 
fins disappeared and the prices are now on tho level of Mnj last, tho clTcot of duty has 
disappeared Thus, not onlj the Tata Iron nnd Steel Comp my nre sufloring but oven our 
merchants are losing heavily Besidcf-, oiir nicrchniits nre nlwaja uncorlnin of tho future 
and thej con® dor that th,s power giaen to Goaerunient of putting offsetting duties is 
a constant danger to the trade nnd should bo used with great caution It bancs like a 
Damocles sword on their heads, hence most of them nro inclined to stop or reduce their 
business ns vnll bo seen from tho telegram sent bj a Calcutta merchant to 
his Branch here on tho nnnouncoment of tho Tariff Board instituting tho present 
inquiry (Appendix D) » 

This being tho position of tho Indian steel works and tho Indian etcol trade, tho 
problem before the Board is a verj diflioalt ono for solution Tho Tariff Board was con- 
scious of tho uncertainty of the future course of world pnccs and hence it recommendod 
npecinl powers to be reserved to Goremment to put olTsotttmg duties m certam cases 
But the difficulty is that Tata Iron nnd Steel Company ongmally and mainly asked for 
protection against Bntisli steel Their steel is of British standard and hence they based 
their sale prices on British quotations received by cnblo from their London Office They 
asked for 33i^ pot cent duty and this wxis fully granted on steel bnri The basis price 
was taken @ Bs 140 On 3rd January 1024 tho steel bars wore quoted ns follows — 

Contincnvnl £7 IG 0 
British £11 2-G 

Amcnenu £13 6 0 per ton c t / (Appendix B) In Dccomber 1923 also the British and 
American pnccs were the same Thus it is to bo prcsiuncd that the Tariff Board took 
£11-2 C into consideration in recommending Rs 140 ns tho basis The latest British pnoo 
for steel bats on 2nd October 1024 was £10 G 0 so that there is only a fall of lYs Gd 
(Appendix F) In Coutmcntnl pneo the fall is similar from £7-0 0 to £6 10 0 Such a fall 
18 not unusual m the trade and cannot ho considered ns sufficient reason for disturbing 
the trade by puttmg fresh duties withm four months By the tune they arc levied tho 
Homo pnccs may go up by 6» to 10s and the trade would then be justified m asfcmg 
for takmg off duties Thus m my opinion there is not great fluctuation m prices of ste^ 
bats to warrant levy of additional duties Tata Iron nnd Steel Company are not jnstrfied 
m making a companson between the price of Bs 140 with the present low pnee of Bs 90 
at which Continental steel bars are now- imported free of duties because they overlook 
the fact that Bs 140 was the British pnee not Continental 

If oiroumstances have changed and if they have to meet mainly the Continental 
competition a fresh mquiry should bo instituted by tho Board ns to the extent of the 
proteotion required nnd whether tho countrj ought to hear a heavier burden Continental 



compehtion is rery powerfnL Forty-five years ago it drove avay British steel bars from 
the Indian market Its pnce tonch^ a loir figure of £5 6 0 per ton c t / in July 1914, it 
ranged between £5 to 7 in pre-war days So it will be seen that the Continental competiton 
is not a temporary passing phase It is a permanent thing and if the Indian steel is to 
be protected agamst it, duties ranging from 60 to 100 per cent shall have to be 'evied 
Let the question be exammed afresh and the Assembly give its assent It is not a case of 
ofisettmg duties It is a case of protection against Continental steel not considered m 
all its b^rmgs last year The case of other steel articles is the same as the fall m their 
case IS to the same extent 

The other reason for askmg offsetting duties to be put is the fluctuation of exchange 
This IS real cause and Government ought to compensate the Company to the extent of 
12 per cent which is the fluctuation of exchange But as Government are believed to 
be mampulatmg exchange and are makmg money thereby to the detnment of trade, 
this compensation be made by bounty from their profit of exchange or *’rom surplus duties 
on steel due to heavy imports in the last three months as per figures given by !Mr E D 
Tata at the annual meeting of the Tata Iron and Steel Company There is no justification 
for levying this burden on the trade for the trade loses by h,gh exchange m the value 
of the stocks held. The trade wants stahflity Sir Purshotamdas is pressmg Government 
hut they refuse to move Let them therefore come to the help of the Steel Company, 
for circumstances which have been created by them and not by the trade. 

The present position of the Tata Iron and Steel Company is a serious one and although 
the trade resists anv further imposition of fresh duties on steel imports, it is not averse to 
help he mg given by Government by other means These means are two The real want 
of Tata Iron and Steel Company is orders not duties Even with adcLtional duties their 
difficulty of sale will remain. Government can help the Company by sending all them 
orders and the orders of Provmcial Governments to them in the first instance and only 
when they are unable to execute them they should go out of the country They can 
similarly use the r influence with company nginaged railwajrs to place all their steel orders 
m the country These compames may resist hut as Government ho^d 90 per cent of the 
capital they can bring pressure on them. If these two big customers are secured to them 
the balance of them steel will he taken up by engmeenng firms and the Upper India 
markets At present they are obliged agamrt their expectations to go to onr markets 
who import cheap Contmental steel with which Indian rteel cannot compete The import 
of bars was 192,000 tons n 1 923 The Tata Iron and Steel Company roll at present 
30,000 tons Is it -ight to deny to the conatry the use of cheap steel by unnecessarily 
taxmg the excess quantity requirecL The second way is to give bounty to the extent of 
Ks. CO p t to enab’e the Company to sell their steel at Contmental pnees bounty 

may be given from the surplus Customs revenue denved from the new tariff or it may he 
given by the vote of the Assembly at a special sesaon or m anticipation of their sanction 
and if any additional duty is necessary ra case there is no surplus, the trade would be glad 
to bear it lu the interest of such an important national mdastry 
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Steel Tees — These are once ageun becoming difficult to Eecnre, and pnces arc 
firming np 

Steel Plates and Sheds — TTorts irant orders for these goods, and consequently pnces 
are shaded- 

APPENDIX i). 

Copy of a ieleyram from Madho Sam to the Iron Merchants Association, Bombay, 

dated the 15th October 1924 

Further protecfaon dnty rrill be sniely increased from Ist November on Bars, Tees, 
Angles, ^th plates and Over Beams Pnrc bftsmg totally Iron Busmess most dangerous 
norr 
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Messrs TRIVEDI AND Co 


B — Oeai., 


Oral evidence ol Mr G, B Trivedl, recorded at Bombay, on Thursday, 
the 23rd October 1924 


- President — think I must begin, Mr Tnvcdi, by apologising to you, booause I am going 
to inflict upon j ou the some harangue that I dohvorod on previous occasions, and the 
reason why I am domg so is this It is of some importance that the pubbo generally 
should realise what the scope of the il^Dard’s enquiry is We have not been very suooess- 
f ul m gettmg them broadcasted through the columns of the newspapers to the public, and 
I shall bo greatly obliged if the gentleman of the Press take this down and see that it is 
published , because it is important, os I said, that tho public generally should know what 
it IB we are asked to do, so that there may bo no misunderstandmg and confusion The 
position IS ]uat this, that tho scope of the enquiry which the Board is now carrymg on is 
limited Last year m their Report the Tariff Board recommended to tho Gkivomment of 
India the imposition of oortam duties on various classes of steel, which we thought were 
sufficient, and only just suffioient, to give tho protection which we thought was necessary, 
if prices remamed at the level at which they were m tho latter part of 1923 We recognized 
that our anticipations as regards future pnees were liable to be falsified, and that it was 
quite possible either that tho prices might nse above tho 1023 level, or fall below it 
■What we recommended was that, if the prices rose the duties recommended should 

nevertheless oontmuo m force for tho full period of 3 years, but that if they dropped 

and we made it clear that the reason for the fall mode no difference, whether it was a nse 
m the exchange or a fall m tho Gontmontal or British sterbng pnee — we recommended 
that the situation should be dealt with by the imposition of an additional duty, an 
off-settuig duty as wo called it, so that the protection pven should oontmue to be 
adequate The measure of the amount required was the average pnoe of Es 180 a ton 
for oertam krnds of steel (Rs 175 for structural shapes) winch the Board considered 
the Indian manufacturer of stool must receive, if the mdustiy was to become 
firmly established. The only alternative plan the Boord could have adopted 
was to put the original duties imposed by the Act at a much higher figure, 
leavmg an ample margm for contingencies, so that even a substantial fall in the 
price of steel would still leave the protection given adequate The reason why that 
plan was not adopted was a desire that the consumer should not be taxed more than was 
absolutely necessary The plan recommended by the Board was approved by the 
Government of India, accepted by tho Legislature and embodied m the Steel Industry 
(Protection) Act. That Act delegates power to the Government of India, if it satisfied 
that steel is bemg imported mto India at such prices as to render the protection given by 
tho Act meffeotive, to mcreose the duties fixed by the Act What the Board have been 
asked to do is to advise the Government of India what steps, if any, should be taken to 
give effect to the mtentions of the law They have not been asked to advise whether 
assistance should be given to the industry in a different form, by way of bounties or sub- 
sidies or by a rulmg that all Government ordere should be placed with the Indian manufac- 
turers, or whatever alternative pUn there may be For this reason the scope of our 
enquiry is very hmited- We are bound to assume that the power to mcrease the duties 
was given with the mtention that it should bo exercised when ciroumstances justified 
it, and for this reason the Board cannot enter mto a discussion of theories which imply 
that the power ought not to exist, or should not be used, or should only be used very rare- 
ly For that reason it is not possible for us to discuss with you certaih matters m the 
representation you have placed before the Board It is perfectly open to you to brmg 
these views to the notice of a competent tribunal, but the Board are not the competent 
tribunal m this case 


Mr Trtvedt — ^In paragroph 33 of your Report you have said. " If the rate of protection 
reqmres revision because of changes m production costs, that is clearly a matter which 
should be settled by tho Legislature after a full enqmty ” I submit that there has b^n a 
change in production coat on account of Contmental competition commg m 


President —The production cost wo referred to there is what it costs the Indian manufac- 
turer (» e., the Tata Iron and Steel Company) to manufacture steel at Jamshedpur. 
It has nothmg to do with the cost at which steel comes mto the country ^ 


T, exammed the production cost it was 

Rs 106 and 96 for bare when the bigger extensions came mto force m 1926 Now, m my 
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onymal evideace I had given ray opinion that Continental steel entered India before the 
war at £5/10 The Boani has also recognised this price, but the Board took into account 
only the British pnoe and not the Continental price I had said that if you uant to give 
protection against Continental steel you shall have to put up a duty of 75 jicr cent 
This trouble has come because neither Tatas nor the Board ever thought that that tune 
■will come so soon ■when that point mil have to he taken into consideration So 
the question mil have to bo re examined afresh, their production cost u bother it is 
‘ right or ■wrong, or ■whether they should be aliened to produce bars at a price more than 
the Continental price and ■what ■wdl be the burden on the consumer You did not 
contemplate these, that is fuy submission 

President — In the first place, ^Ir Tnvedi, vou are assuming a good deal as to n hat the 
Board thought and as to ■what the Tata Company thought, and when I put certain 
questions about your representation, I shall draw a our attention to one or two statements 
which are not quite correct But the general position is fixed for us bj the instructions 
which we have received from Government It is of course perfcctlj open to } ou to 
hold that if the Legislature had been faced by the present state of affairs, they would 
not have imposed protective duties but it is not open to us to enter into that question 
J/r Ginicala — ^I don’t thmk it would serve any practical purpose lor an 3 ’bod 3 to 
quote from our Report m this enquity, because for all practical purposes n hat rcmauis of 
our Report IS what IS to be found rathe legislation that bos been put through Forrastance, 
to give vou an example, 3 ou caunot in a court of law quote what the Select Comimtteo 
reported or what the members said in the course of a debate, beoauso that is all u ashed 
out, and what remains is what has been placed on the Statute book by means of 
legislation Therefore if vou can show anythmg m this legislation which n ould enable 
us to consider that, then it would be relevant, but neither vou nor we can go beyond 
the terms of the reference which is based on the act of the Legislature It 'would not 
be relevant at all to quote the Report, unless you can support your contention b 3 ’' the 
special Act the Legislature passed 

Mr Trnedt — I have nothing to say agamst the Act, but the Report on which the Act 
was based has fallen througlu The Report is not operatmg today 

President — ^Then you must ask the Legislature to drop the Report As I said, wo are 
not the competent tribunal 

Mr Rule. — You quoted paragraph 33 of our Report, Sir Tnvedi May I pomt out to 
you that it is irrelevant \\ hat is stated m that paragraph is “ if the difference in the 
import duty that is asked for in the steel industry is due to any change in the cost of 
production,” but here in the case of Tatas it is not that their cost of production is rismg, 
and therefore the Brst ground 13 not relevant The second ground there is “ if it is duo 
to fluctuations m the import pnee ” That is also not relei ant, so that the tuo grounds 
quoted by vou from that paragraph are not relei ant, 

Mr Trnejdi — My submission is that there is o relative change in the cost of production 

Mr Kale — Bnt that is not the question before us at all 

Mr Trieedi — The Board hold after cni^Viin that Tatas cost was Rs lOG, ns agamst 
, that they have to compete against British steel whose price u os so and so 

Mr Kale — -Do you know that there has been any change m the cost of production 7 
It seems that you have not properly^ understood what is stated in the paragraph 

Mr Prnedi — I say relative change m the cost of production 

Prendenl — These questions, houe^er mterestmg and houever attraoti\o they may bo, 
are not for us this tune 

Mr Trncdi — All right, then mi second submission is that tho Board should send a 
recommendation that the trade feels that, as Continental competition is coming in, cir- 
cumstances have chanced and a fresh enquiry should be held so that all tho circumstances 
may be taken into consideration You may recommend that in the course of y'our enquiry 
you haio liecn satisGcd that this is the state of affairs 

PrciidenI — I am afraid iie cannot do that The Board can adiiso Government only 
on matters about which it is asked to adiise It was foreseen thit there might bo heavy 
fall m the pnoe of imported steel, and now that it has occurred, ore tho Board to take up 
the position that the means thci recommended and which tho Government of India 
approved and the Legislature accepted, should bo summanlv ruled out of court at tho v cry 
boemning 7 

I think vie had lietter begin non nith the letter* which you wrote in reply to tho letter 
from tho BoareL You have given m paragraph (I ) the c 1 f prices in sterling for each 
month from \pnl to Peptemlier 1024 at nhioh the certain kinds have been imported mto 

* btntement 1 



India, And then at the end you sav “ Invoices inll be shoivn to yon if required in support 
of the above statement ” What I \rant to ask you is this : Are these figures you have 
given for actual importations ! 

Mr Tntedi — ^Tes 

Prestdenl — For instance, you put the figure in Apnl at £7-7-6 for bars Is that the 
price of the steel that actualty arrived in Apnl ? 

ATr Tnicdi — ^Yes 

President — I thmk the best ivav of dealmg mth the mvoices ivonld be for the Board to 
look through them after the completion of the more formal part of the evidence 

Afr Tnrcdt — I quite agree 

President — ^This steel that amved in Apnl, these bars, mvoiced at £7-7-6, on irhat 
date rvould they be ordered ? 

Mr Tnredi —In January or February 

President — ^In the case of each month may I take it that the order was probably given 
about three months before ? 

Jfr Tneedi — Generally 

Mr Mnther — ^You do not place any orders based on the pnoe prevaihng on the date of 
shipment, do you 1 
ATr ITnrcdi — j!7o 

President — IVhen you are planing orders do you cover exchange m advance ? 

Mr JVircdi — Yo TTe are commission agents, and the exchange is a matter mainly 
for merchants I am not the prmcipal merchant holding stocks 
President. — Have you got to carry stocks ? 

Air Trttedi — Yo 

President — IVho are vour prmcipals m Europe or m India ? 

Air Tnredi — We are the pnneipals in Bombay and I have got a branch at Brussels 
President — ^But I think yon said that you are actmg ns commission agents 7 
Mr Tntcdi — ^We are agents for the buyers so to speak. 

President — The nsk, then, is theus 7 
Afr iTrircdi — Yes 

President — ^Take the September figure you have given for common bats — £6-15-0 
• Is that steel ordered perhaps in June 7 
Afr Tnredi — July, I thmk. 

President — ^I do not thmk ive had any quotation as loir as that for July. 

Afr Tnredi — On £4th July I got a quotation of £6-17-0 and I made a counter offer 
and Tve got it at £6-14-0 This is the actual figure ire could buy at 
President — Other firms apparentlv could not buy so cheap 

Afr Tnredi — I shdl explam to you the difference Messrs Eiohardson and Cruddas 
and Messrs Geo Service & Co are not mdentmg for anybody else. They may have ful- 
filled their reqmrements for June They buv on their oivn nccormt and their require- 
ments are over I buy on account of merchants and I did busmess in July 
President — Is it the o i. £. price that you quote 7 
Afr Tnredi — The Home quotation on the 7Ch of August iras £6-17-6 
President — Whose report is that ’ Is that your Home firm 7 
Afr Tnredi — ^Another fiinii. 

President — This order you probably placed m July Smee then have yon been placmg 
orders on behalf of merchants 7 
Afr Tnredi — Yes 

President. — ^Have the figures been lover or higher 7 
Afr Tnredi — ^It is nov £6-10-0 

President — Is that the lovest figurs at vhiob yon have hitherto been able to buy 
bars 7 

Afr Tnredi — Yes 

President — Take beams, vLat is the lowest figure yon paid smee then ’ 

Afr Tnredi — Joists are generally 25 6d cheaper 
President — ^Have you bought at £6-7-6 7 

Afr Tnredi — The'last price at which T bought was £6-11-0 • , 

President.— -Can you give us the month 7 
Afr Tnredi — September 

President — So that between July and September there has not been more than a com- 
parativclv small change m pnee 7 
Afr Ttivc’i — ^Xo 

President — You sav that the stock of plates angles and tees and channels is below nor- 
mal I am a little sarpriscd ahont ancles The trade retnrns show that the import of 
andcs for the five months of the year is 16,000 tons as acamst 0,000 for the corresrondmr 
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Mr Trivedx — Iq the case of angles the engineering firms hold stocks and we do not 
take that mto consideration I deal only with Indian iron merchants , 

President. — I know that On the Bombay side Messrs Richardson and Cmddas do not 
do mnch merchant bnsmess 

Mr Trtvedt — ^My statement is correct for Bombay We have a scarcity of angles 
President — ^It is of some unportanoe to the Board to get all the information they can 
as to the present condition of stocks, and I wanted to make sure what the position is 
You say “ Early m this year some London export merchants, t h in k i n g that the new tariff 
would not come mto force tdl October, sent out large parcels of bars on their own account _ 
for sale, t hinkin g that they would make profit if they arrived before the new duties would 
be levi^ ” You think that is the principal reason of the heavy importations of June, 
July and August ? 

Mr Trivedi — Yes The shipment came late on onr account 

President — Do you attribute the heavy importations entirely to the action of exporters ^ 
m Europe, oris it also due to the importers m this country f 

ilfr Trxvedx — We ordered certam things for March. They were late 
President — Why did you order them for March ? 

Mr Trivedx — ^IVe do it for trade The thing was this Here merchants m Bombay 
market thought that these new tariffs would not come m They thought that the findmg 
of Tariff Board would be against givmg protection to Tatas Therefore they did not go 
m for this specnlatioiu In spite of the wammg and advice given to them they held that 
the Board would report agamst protection 

Mr Mather — ^May I taka it that your second pomt is connected with the rather 
abnormal difficulty which I beheve prevailed on the Belgian railways and m the Antwerp 
docks m the early part of the year, and as a consequence even the normal requirements 
were held up for a considerable iime and they aU came more or less at the same tune f 

Mr Tnvedi — ^That is what I mean. I did not mean that they bought it for any 
speculation. 

President — I am afraid that these London exporting firms were a httle disappomted. 
Have they earned their stocks ? 

Mr Trxvedx — Even yesterday I got a telgram offering me 160 tons of bars shipped 
by a steamer which is oommg m a few weeks on their own account. 

President — I am talkmg of the steel already m the country, that has been imported 
mto India by these exportmg firms Do you thmk that they still hold them, or have 
they passed them on to other hands ? 

Mr Trxvedx — ^They are still lying m the warehouses They are with the banks even now 
President — ^They have not b^n able to dispose of them 7 
Mr Trivedx — No 

President — You have told us that the present import freight of steel from the Contment 
IS about 16s a ton. Does that cover insurance 7 

Mr Tnvedi — ^The insurance is separate That is f per cent 
President — The fifteen shillmgs is only freight 7 
Mr Tntedt — Yes 

President — But the c t f price at which yon buy moludes insurance 7 
Mr Tnvedi — It moludes insurance c, x f means cost, insurance and freight 
Preaidenf — After the steel is landed, what would you regard as a fair estimate of the 
further charges that the merchant has to cover before he gets straight so to speak 7 
ilfr Trivedx — He has to pay some Port Trust charges 

President — WiU that be about Es 2-8 0 7 , 

Mr Tnvedi — ^Yes, and Rs 6 clearance charges, cartage, handlmg and other charges 
President — I take it that sooner or later he must hope to make some profit m addition 
Mr Trnedi — In what way 7 

President — What I mean is this Dunng certam periods yon do not make a profit 
and do make a loss also At other periods there is a squeeze m the market and you make 
a big profit, but sooner or later you must hope to moke some average profit m the long 
run , • 

Mr Tnvedi — ^For the lost six months wo ore losmg 
President — Six months is a short penod 
Mr Tnvedi — ^To us it is long 

President — ^AVhat would you regard ns a reasonable rate of profit, say on the importa- 
tion of common bars 7 

Mr Tnvedi — They are qmte satisfied with 21 per cent 
President — ^That would be a fraction over three rupees 7 
Mr Tnicdi — Yes 
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PrestdcnU — So that tlio chaigcs whiob. a merchant has to cover before he begins to make 
anything more than a mmunnn profit would bo about Es 10 altogothor ? 

Mr Trivedt — Yes 

President — Yon think that would bo a reasonable amount ? 

Mr Trivedi — Yes 

President — At tho bogmxuug of your scoond lottoi* (first paragraph) you have given 
oortam prices oontmmng for tho tomammg four months tho q^uotation of Messrs Baxter 
and Yell given by the Tata Iron and Steel Company, these taken from Messrs 
Baxter and Ydra quotations t 
~ Mr Tnvedi — ThcBo are my figures 

President — ^WiU you toll me where you got these quotations for 24th July 1924, 24th 
August 1924, 24th feptemher 1924 and 18th Ootobor 1924 from t 

Mr Trivedt — ^Thoy aro from my books 

President — These are quotations, not ootual transactions ? 
t Mr. Trivedx — 'No 

President — It is important to make it clear You say that it will bo dear that the 
pnee of common bars was £7 9 0 m J anuary last when tho Board finished its enquiry, and 
it is to ho presumed that this formed basis of thoir recommendations 

Mr Tnvedi — ^I think it is a presumption so to speak, and it is quite in aotordonoo with 
what tho Board actually said. 

Prestieni »— This is what we said " Wo have ondoavourod to Dscorlam the pnocs 
at whioh stool of those lands which aro manufactured by tho Tata Iron and Steel 
Company actually entered India without duty in the latter half of 1923 ” Later on wo 
said “ Wo have taken these prices as the basis of our recommendations ” Thoreforo I 
think you must presume that the price we took was some sort of average for the latter 
half of 1923 


Mr Trivedt — Before I wrote I did not seo this paragraph, and I am wiUmg to correot 
myself I thought at tho time of writing tho Board would take up-to date figures 

President — ^I might perhaps explain the difficulty about that When the whole trade 
18 homg earned on under exceedm^y abnormal conditions it is very difficult to givo more 
weight to one price than to another Tho most recent price has no speoial claim when 
thmgs are constantly ohangmg 

Mr Trivedt — I submit that in the latter part of 1923 tho Ruhr occupation wos just 
bemg lifted, and therefore tho Ruhr conditions woto still provaihng and theroforo tho 
prices wore high I had given you an mvoioc of 1022 at £7-5 0 and at that time I told 
you that m six months' time tho pnoo would go down to £7 and it did go down to £7 9 0 
1 thought when yon were writing tho Report you would take that mto consideration 


President — ^Tho Iron klorohants’ Association say that they think the Board wisely 
refrained from following your recommendation 

Mr Tnvedi — ^Theroforo tho Board finds that all their calculations aro upset 

President — You romombor when you gave evidence before tho Tariff Board — I thmfc 
it was on tho 2lBt Novomlior — you gave us tho current quotation of Coutmental bars 
as £8 6 0 That is mote m acoordanoo with what tho Board look os tho lord of price in 
tho latter part of 1023 1 do not say that wo definitely committed ourselves to that 

figure but I thmk it is near the mark. 

Mr Tnvedi But I definitely gave my opmion that m six months’ time tho price 

^°Prcsnf£n °-^^ou have got tho satisfactiou of bnowmg that your prophecy turned out 
to Iw correct Arc you prepared now to soy what you thmk tho course of Belgian 
prices IS gomg to bo in the course of the next six montlis 7 
Mr Tntcdi — It mil go up but not go down 
President — ^You tbmk no aro pretty nearly at tho bottom 7 
Mr Triccdi — Yes 

I’rcsidcnl — ^What it comes to is this Spenkmc as an advisor of merchants, would 
you regard the level of prices at present a favourable jinco at which to buy 7 
Jfr jTrncdi — Yes 

President — You thmk £7 is almut a normal pnee ’ 
itfr Tritxdi — It will bo round about £7 

President — Y'ou assume, leuiqiosc, that there is not going to Iwa big political upset 7 
Mr Tnndi — No Those pricm arc not affected hi tho depreciation of Continental 
rxvUange at nil because they sell m sterling That is our eyjiencneo Tntas atnavs »nv 
that it nas due to Contuiciilol fluctuation ’ 
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Prtndent — Snpposing the Belgian exchange were to nse snbetantiallj', bo that instead 
of bemg 90 francs it was 70 francs to the ponnd steidmg, do yon thtntr you wonld be 
able to bay steel at the same price ? 

Mr. Tnvedt — Yes. Prom the Trade jonmals yon wHI notice that, since the exchange 
went np to 80 francs, the sterling price fell down. ^ 

PrendiTit — ^Yon say “ These Continental works, like onr Indian works, at present 
have to sell at a loss of 20 shillings or more to secnre bnsmess ” Bnt yon have jnst told 
ns that they are prepared to sacnSce another 20 shillings ? 

Mr. Tnvidi — ^They are selling nnder cost. What I snggest to yon was that snppose the ' 
exchange went np from 90 to 70 francs, they would still sell at a lower pnce. 

Pretidenl — They wonld reduce their price to get orders, bnt it cannot go on like that 
indefinitely ? 

Mr. Tncidi — Xo I am also of the opinion that it cannot go on indefinitely. 

Preiidinl — A hig rise m the franc exchange must raise their steiimg pnotations, 
especially when they were already selling below cost. 

Mr Tnvedi — ^Bnt if anybody does not want to pay more, then they have to keep to 
these pnces 

PresiderX. — The alternative is to shut down I 
yfr. Tnvedi — Yes 

PruiderJ — ^And the moment they shut down and there are smaller number of firms, 
they will be able to raise tbeir pnces ^ 

Mr. Tnvedi — Yes, I hope so <■ '4 

PrenderJ — I wonder if you could tell ns rhat yonr present opinion is, whether there 
are large quantities of steel on order at present. What I mean to sav is this Are there 
large quantities of steel already ordered which will come mto Indiaj'sav, withm the next 
thr^ months 1 

Mr. Tnvedi — I shonld think so 

Frefiderd — ^You t h ink there are considerable quantities ordered that will come mto 
India m three months ? 

Zfr. Tnvedi — Yes. 

Prendcrd — Hr. Anandji Han das thought that there was not a very large quantity on 
order 

Mr Tnvedi — ^He asked you to wait for three months , that shows that perhaps ke 
expects shipments m two months ! • 

Pre^denl — ^Supposing heavy additional duties were now imposed, do yon think some 
of the merchant' who have given tnese orders would cancel them before they are actn.dly 
smpj«d 5 

Mr Tnvedi — They cannot. They are bound down by contracts If there is a loop- 
ho'e, say, for mstanoe, I have an October shipment and rf I go to them and say I 
want an extension or four weeks, they will at once cancel it. But ordmar3v they 
cannot cancel it, or they — odd have to pay compensation to the exporters. 

Mr. Giniculx. — In a dropping market there is no compensation ? 

Afr Tnvtdi — If he fears that there will be a loss here, he will tell the exporter “ I will 
pay you 5 or 10 Ehnimg=, cancel the order ” Cancellation is not easy. 

PrctiderJ — I want to recur to this stateme n t “ These Contmsnid w<T-ksf Jike our) 
Indian works, at present have to sell at e loss of 20 shillings or more to secure busmess ’( 
Iwoddlikeyou to tell us whether you can give us any definit evidence about that, ll 
mean as to the fact that at present the Continental merchants are seUmg at an actual loss l 
Mr Tnvedi — I thmfc Appendix A to my letter proves that. ) 

Mr Gir.'xuVu — Does it refer to Continental steel 7 I 

Mr. Tri’-edi — Yes In our market there is no busm&s m British steeL 

Presiderd . — TIls evidence amounts to this, that it is the opinion of a firm m London 
who ha^e a great deal of experience in the steel trade That is what it comes to, does it 
not ’ 

Mr T ntedi — Yes I can produce any number of evidences Even the trade journals 
repo’-t tfce same thmg 

PTcndv'ii . — It I- rea'onable enough m a way. 

Mr T n'-ed\ — The Metal Eulielm is full of such reports. 

Prcnde-l — ^Then you thmk that is the general opinion of people who know the 
condit c-u a Edgrnm that when they a-e selling below £7, they are selling at a loss ? 

Mr Tri'fd — Yes We were advised that £7 waf a safe pnce and that we codd 
talely pureharc at that pnce. 


PrtMtffrf — ^riu'u po cvn lo fi’vj “ The b-vw pncc wft'» (aUon n( Ksi 140 On 3rd 

Jftnnan l*>JItheftw4 him were »ntolcd m folIo\rfi — 

£ s d 

CoiUuicntal • 7 16 0 

< ' 11 2 C 

ATOcnc'Mi 13 6 0 per ton, e.i / 

In lb c( iuIkt If* 23 nKo the llnlu-b nnd Amcnonn prices wero the pnmc Thus il is to be 
pn^nmod tli-vl the TanlT Ihnvrtl took £11/2/0 into considomtion m rccommonding 
Jl;- 110 rvs the b-isis ” Tlun n little lower down jou ps^ “ ThjTntalron and Steel 
ConipiTit nn* not pHlificd m innkinp o romp-irison bolwcon the price of Ils 140 With 
the pn-'cnt low ])rir-> of Rs 00 at winch Cent incntnl •-tc"l bars nre now imported free of 
dutir> KHaiL'C they overlooked the fact that Its 140 was the British price not 
Continent vl ” 1 fad to see how \ou can reconcile these two statements 

-Ifr Tnifdi — Yon have voursches said that joii have taken British and given some 
consulcration to the Continental pnee 

Prcsidcil — But aou do not give ana consideration at all to the Contmcntal AVhat 
fob price would £11/2/0 n.prescnl T What would a ou detluot T 

d/r rntidi — 10 to 20 shillings I thmk it is 22 shillings Even then it would come to 

£10 

President — ^’Ihat takes aou down to £10 We said in our Report thatthc foundation 
ofourc^timalcofthe priccwas hasedon tlielmdcquotations, corrected by figures from 
certain other •sources The jirice of British bars as quoted m the Iron and Coal Trades 
Baa lew was £0 from Aupiiht to September, £10/2 m September, then it fell to 
£S/12/i> and back to £9 again W'e liaao albo received a good deal of oaodcnce Inst 
a oar that business was u-'nlla done at appreoinblj below the trade quotations, and 
therefore I flunk aou arc a.'sunung a good deal atlicn jou assume that wo took £11/3/0 
as the probable price ’ 

2fr T nccdi — If it is lower then I am Btrcnglhcncd m my argument I say it is 
£11/2/0 If JOU saj it is somothmg hko £9 to £10 then I am Btrengthened 

President — You say there is no change in the Bntisli pneo ? 

Mr Trircdi — ^Thcre is ohangc, but if jou took £0 to £10 as jour basis then I am oorreot 
in saaing that jou took ns jour ba'^is tly Brifinb price 
Frciidcnt — 1 am tramgtodraw j our attention to av hat jou have said mj’our represen- 
tation It was not correct at all to saj that Bs 140 was tho British price because avo 
gaae some weight to the Continental price 

Mr Tritcdt — ^To siipiiort mj- contention I Iiaac given two British price lists also 
President — I •^co On page 5 of jour representation jou saj “In mj- opinion there is 

not great fluctuation m pneas of steel bars to warrant levy of odditional duties ” 

2/r Trncdi — ^Tbe fluctuation is about £1 

President — ^Tlint is enough The diffctcnco bolwccn tho Belgian and British price 
m tho latter half of 1023 was not verj- wide, was it T 

ilfr Trncdi — I has o got British pnee for November only I am afraid In November 
it was tS/lC and £l0/7/b 

President — That is about 30 shillmga diHotcncc 

Jfr Trncdi — But as I said it was duo to tho Ruhr conditions 

President — ^Wbat w ould bo tho diflcrenco betw con the Bclgion and British pnee to-day T 
Mr Trncdi — Belgian is ucarlj £7 and British £10/16, about £3/10 

President — Do jou not thmk that a verj ^at difforenoo ? Would not that have 
some effect ? Is it not likely that people will buy more Contmentol steel and less 
British t 

ilfr Trncdi — ^That was the condition in pre-war days perhaps £2 That was a big 
difference 

President — ^Tbo Board looked mto that and that was not tho conclusion they came to 
ilfr Qtnieala — Ralls were about £6/10 in pre-war daj-s roughly You have jour- 
seh c8 said “ In tho last three years before tho war the / o b pnoo of imported rails was 
about £6 a ton, structural sections and plates a few sbillmgs higher, galvanised slicots 
about £12, and the average / o 6 price of Ckmtmontal mild steel bars about £6/10 a ton ”, 

President — Where do you get a difference of £2 or £3 then ? When tho gulf between 
British and Belgian pnecs is very wide, w ould not oonsumors who had been bu\ mg titim 
Xatos ortho British begm to buy tho chcai>cr stuff ‘ 

Mr Tnvedi — That ought to bo the natural instmot of a man, io buy tho oheaneat 
President — ^What is the result J ^ 
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JIt Tnvedi — The result is that everybody is buying Contmental 
President — Is not that result going to narrow the market within which Tatas can sell 
in competition with British ? 

Mr Trivedf — am for protection for Tatas 

Mr Gintcala — ^You advised us during our last enquiry that there would have to be a 
duty of 75 per cent ad valorem Do yon mean that we should do now what you told us to 
do then ? 

Mr Tniedi — was going to lead you to a system of bounties, that 75 per cent duty 
was an absurd thing and therefore think of a boimty as m the case of rails 

Mr Gintcala — ^Bnt you mtended that assistance should be given by means of bounties 
n bounties are not feasible, do you suggest any other form of assistance equal m effect 
to bounties 7 

ilfr Tnvedi — ^My position is that I want to give them protection by means of bounties 
and not by duties 

President — TTe are not attemptmg to convert you. That is not the object of the 
enquuy. 

Mr Trnedi — am right. Even Tatas asked for that 

President — ^When conditions arise m which there is a very wide gulf between the Bntish 
pnce and the Belgian price, then the Indian manufacturer finds his market for British 
standard steel narrowed, and he has got to sell more m competition with Continental Is 
it not that a fact which the Board ought to take mto account 7 

Jlfr Tnvedi — ^But the Board have said m their Beport at page 28 “ So long as the annual 
output of bars at Jamshedpur is less than 50,000 tons, it is not necessary that the Indian 
product should compete successfully with Contmental bars m every Indian market or m 
all circumstances ” 

President — Absolutely I am not saymg now that they ought to compete m every 
Indian market All I am suggesting is that with this wide difference, they have to sell 
more steel m competibon with Contmental steeL ’ 

Jfr Tniedi — 1 still hold that there is not a wide difference between the British pnces 
of January and to.day 

President — I am not talking about that. I refer to the wide difference between the 
price of British steel and the price of Contmental steeL 

Mr Tnvedi — You based your recommendations on the then emstmg Bntish pnce 
modified to some evtmt by the pnce of Contmental steJ. The difference between the 
pnces IS 17s 6d Between the pnces of the two,kmds the difference is wide enough and 
the circnmstances have changed Why don’t you start a fresh enquiry and make a fresh 
recommendation ’ Now the machmery has bwome useless Fmd out another maohmery 
Mr Gintcala — You must influence the Legislature for that purjiose 
Jfr Tnvedi — ^You are the bodv to whom we have got to appeal You know it is very 
difficult for nouKifficial members like Sir Puishottamdas Thakurdas even to move bills 
m the Legislative Assembly If you feel for the cons umers, it is for yon to recommend to 
the Government that yonr machinery has faded and so yon are recommending another 
machmery 

Mr Ginicala. — ^Yon must take it that this body has no feehng at all 

Jfr Tnvedi — You said that the burden on the consumer was only the same I can 
prove that the burden will be siv tunes more 

Jfr Ginicala — These are important letters that you pnt m Is this letter markefl A* 
dated 31st July 1924from the Ironside, Lunited, from a firm which Carnes on bnsmess on 
a large scale 7 
Mr T nvcdi — Yes 

Jfr Gintcala — Isthisfirm to be depended upon fortbe statements that it makes 7 It 
says “ With regard to steel bars, it is estimate that the price at which works sold would 
be at least 20 per ton under cost of manufacture, and it is not to be wondered at that smec 
thej have obtamed sufficient bnsmess to enable them to occupy their men, if only for 
part tune, they should not go on sellmg at the recent low levels There were plenty of 
buyers at the price which works were wiUmg to accept last week, and big quantities have 
been refused by works dnrmg the past few days ” Do you sav from this that the pnces 
have reached a level bevond which thev cannot go down 7 Is it your opmion 7 

Jfr T nvcdi — ^The latest telegram I have received recommends buying at the present 
level 

President — ^Thcy mav go wrong agam 

Jfr Gintcala — In appendix B yon onlv give quotations You say" The Contmental 
works contmne to restnet their output ns the export busmess has not yet revived On 
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Iho other bond, then’ on' inanj npiisot on imi»rf>\pil<lciimmlm the German liomo mnrl.ol, 
■which I'l after Ml llie hipqi'-t factor forthe German works The present low prices 
emanate mostly from IWuuim, Lnxomhurg nndhnnoh worka— and not from German 
woricc " That' is to •■aN Gennanv is not competing ? 

Jfr Tntfili — Xn , 

Jfr Giiinxifn — It mmht lead to a difTerent result nltogethor if Oennanj licgins to 
compete. Price'- maa nqam go down 

dfr rrirrrfi — Hint is what we think is the Pituatiou If people are Bommbhng for 
orders, thea ha\e to cut each others throat. 

Jlfr Gintenfii — .\t one time it ivns puegested that Gormanj, had considemhlo quantilios 
of Btcel which it could not ndease at that time Supiwsmg it was released 

dfr TniciJi — It was released and disjKised of Thej saj that the liomc demand is 
coming m 

3/r Ginimfo — I was not referring to Ruhr ptooks onh There maj lie bIooIvR in 
other parts of the count rj In j our opinion German competition w ill not lead to a drop 
in prices 7 

.Mr Tntxdi — ^Xot for the no'cl ai'c montlis ana how, heloiv to daj's 

dfr Gitiirafn — In this pccond letter dated 2Sth August 102-t thej say “ With regard 
to the future cour’^o of prices, it is imjKissiblo to sav what wall take place The majonty 
of people believe that the bottom has been touched, as at to daj’s figures it is impossible 
for works to make anv profit In fact tiicj are making losses and it is onij on account of 
the fact that it thc\ cloio down the works, capital charges are incurred which represent a 
giicnpuni per ton, and rvthcrthanclosodownt ho works tlio manufacturers carry on provid- 
ed that the loss in Pcllmg the goods docs not evcccd the loss winch would bo entailed m a 
total cessation of manufacture The demand ls far from satisfactory and at timo of 
writing business is very sparse ” So up to the 28tb August that was the position 
il/r Trircrfi — Yes 

Mr Gimcah — I do not understand this telegram • 

Mr Tnrcdi — That is from a Calcutta merchant to show how they look upon this 
fresh enquiry 

Mr Oinicala — They sav “ Purl her protection duty will he surely motcased from let 
November on bars, tecs, angles, J plates and oa cr, beams — stop purobasmg totally— • 
Iron business most dangerous now " 

Mr Tnccdi — Tliat is wbat Jlr Malbaram Hardcodas wires from Calcutta to Ins 
branch hero I wanted to show the feclmg of merchants 

Mr Oimcdla — ^Tlicy won’t take the same nsk as some of them did the last time Wo 
have it in evidence that some firms did indent for largo quantities of steel m anticipation 
of the imposition of higher import duty, and they were bit 

itfr Tnccdi — Bombay merchants haio now resolved not to do any busmess m steel 
Afr Gimcala — Can you give us any idea of the orders that have been placed 7 
Mr Trnedi — About bars That is the prmmpal thmg I thmk four months’ ship- 
ments are still due I cstunato that these are the months for normal opening season We 

generally do not buy for Sfay, Juno and July’ shipments Wc can buy for September and 
October The usual shipments ha\ e been made and more than usual because the market 
has fallen I estimate that m Bombay the bars indented for ovoiy month have been at 
least I5,t)00 tons 

Mr Oinicala — What do yon estimate the stock is just now 7 
Mr Tnvedi — 30 to 40 thousand tons in Bombay 
Afr Oinwala — ^Is it entirely bars 7 
Afr Tnvedi — I am talking only of bare 

Mr Oinwala — That is about timco os high ns Mr Anandji Handos put it yesterday 

Mr Tnvedi — I oonsnlted my merchants They met m a body and gave mo this figure 
It IB not my own estimate. 

Afr Oinwala — There is a considerable quantity which Tatas also have in stock 

Afr Tnvedi — If yon give protection further by levying import duties, what will happen 
IB that pnoes will go up further , but os our commitments are heavy, Tatas -will find 
difSoulty 

Afr Oinwala — ^Thero will lie old stocks coming into the market 

Afr Tnvedi — The best remedy is bounty Ton may consider my evidence. Tata* 
also agree with me 

Afr Oinwala — It means more ready money 
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Jfr. Tritr-fj — IU\V U i-* a romctU 

-Iff (rintM/i — Tn nnv otv.-:c' tho^ lm\o lost and if^lho holdor-t aro to benefit llioy can 
benefit bj a ri'^e m unce 

Mr Tnrf'Ji — The\ would rather lo'io than ha\o such an impo'^ilwn ot duty wliiob 
vrould do no pw'd to nu\ IkhIv 

dfr Gtmmlri — \\ ill not an additional dut\ o-xwe poiuo riPc m inico ? 

Mr rr.ierfi— Ye- 

Mr. Mathrr — You ba\c just told us that the (dnjnncnt^ during the uc\t few months 
Into Ik<mba\ will 1 k> at the aierage rate of al*out G 000 tons a month in bars Is that 
apinoximateh the normal BhipmeiU in this season of the jear T 

Jfr rnredi — ^Yes 

\fr Malhtr — Is it below the normal shipment I 

Mr Tnrrdi — Xo 

jlfr Mtjihcr — Another factor which is of imiKirtanco as regards tho cfToot of the current 
shipments on the stock IS the prosiwct of sale Ate tho indications in llio market fairly 
good for t lie sale of bars for tho nc'rt few months 1 

Mr Tniuti — ^Xo Our calculations m Bombaj ate quite upset 

Mr Mather — I am not thmkmg of tho price W hat I want to know is, do you think 
the market wall bo able to absorb during tho nextfow months this normal quantity of steel 
that is coming in J 

Air Tnrtdt — Tboy bavo to take it up 
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witness No. 19 

THE COLLECTOR OF CUSTOMS, BOMBAY. 

A. — WniTXTN 

Statemenls aubm\tted during the course of oral examinaiwn. 
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Steui/ Pniors at 13omuay — 2Nn Ham: ov SHrTKMnEn 1024 
Stutemanl 



Plate*, ordinary . 8 18 0 = 123 1 10 10 2 0 = 140 1 0 2 1 128 12 3 133 12 

Ono consignment only for 

Richardson & Gruddan 112 0 
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OR/' L EVIDENCE OF Mr A. M GREEN, 1 C S., COLLECTOR OF CUSTOMS, 
RECORDED AT BOMBAY ON FRIDAY THE 2ith OCTOBER I92i. 

rr(<idtnl — ^Tho fii>l thin? wo should liLc to Imvo from } on, Mr Ciroon. nro tho roport 
(or reports) which we umlcrvliml ^o\^ hiwe mide on tho KcUmt; prite of rtei'I of Minous 
^-^nds psssing throii;;h tho Bomhsj Cusinms House iii Aupust, Soptemher find October 

Mr Grtci! — 1 (om\(i)K put in copies of the three Stntomcnts * 1 woidd IdvO to offer 

one cxpfnnotion The Aucusl Slntcnieut rcprcentid not tho notunl cost of stool coming 
in nt tho time, hut quototions in storlinc for Aiipusl Septombir shipment Tho other 
two Stntements repro'cnt nctuol c i f \tiluo of steel nrni mg within tho ponotls under 
report 

Frcridatf — Thtit requires n little more cxplamtion f rom nhnt sources wns tho 
inforraiition ohtmncd on winch the Aiipust rejiort is hnsed 1 
Jfr Green — Quolitioii from incrchtints ntid ninrl ct reports 

PrcfiJcnt — It IS importsnt to know nlmt the sources of jour information were We 
had hotter take each report EcpnmteU Let us liogin nith the report for August Were 
the prices you hsi c gii cn based raaiiih on infonnnt ion from merchant s J 

ATr Green — Wo got them from confmets 

/’resident — ere thej contnets made in August, or indents sent to Europe in August 7 
Mr. Green — About the middle of August for indents going Homo at that timo 

President — Then the August report is not bnscil on documents psssmg through tho 
Customs house nt that time, but is based on information collected from merchants and 
Others 7 

J/r Green — ^Yes We nclunlh snu market reports from big firms iii England making 
offers 

Jfr Ginxcala — take it that this is tho kind of machincrv which is used for ascertain. 
/ mg values for purposes of tariff aaluntion i 

Mr Green — ^Yes 

Afr Gtntcala — But in the two subsequent statements tho figures were based on actual 
invoices 7 

President — ^That esplnins uhy tho October figures were rather lughcr than August 
figures Onlj the September and October reports, I understand, give tho prices of steel 
actually passing through tho Customs House in those months 7 

Mr Green — ^Yes 

President — In tho August report you give the price of bars and rods Continental ns 
£7 1# to £8 7s Od These figures obviously give the limits between which the pnees lay, 
but arc they all for bars of the same kmd and quahtj, or do they include several different 
kmds and quabtios 7 

Air Green — I nm afraid I can not say off-hand. 

President ^It makes a good deal of difference whether you have given varying quota- 

tions obtnmed from different people for the samfe kmd of material or whether quotations 
for several different kinds of material 

Afr Green think I cau say defimtely that the quotations must be for different 

classes of goods 

president — Then in tho next month, in September, you have given price of bars and 
rods as £7 18# Is that the average value of all the bars which passed through the 
Costoms House subject to a 40 per cent duty ? 

Jlfr Green ^Yes, but it is possible that there were only one or two shipments 

President ^If the imports amounted to 12,000 to 10,000 tons could they come in 

' one or two sh pmenta 7 

Ifr Green —There might be only one or two shipments of bars and rods aynvmg m 
Bombay m a fortnight For all India there might be more 

jjfr Oinicaln Have you given us any figures mdioatmg the imports within the last 

few months mto Bombay 7 
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President — So long as the information required is merely what is ordinarily compiled 
for the trade returns, there should be no difiSoulty 
Mr Green — will send it to you * 

President — ^Are the figures given in the reports for September and October the result 
of actual scrutiny of the shipping documents, declared value and so on ? 

Mr Green — ^Not necessarily declared values, but of the sterling o i f values Declared 
value would be m rupees. 

President — ^Are they taken from actual invoices ? 

Mr Green — Yes 

Presidmi — ^Take the struotu’-al shapes I presume these are the average figures m 
September and October for beams, angles, obannels, tees and so on. The figure might 
vary a good deal, nught they not, accordmg to the class of matenal commg m ? 

Mr Green — ^Yes In the last statement I have made a note There was one importa- 

tion of channels at a very much higher rate than for angles, tees and joists 

President — ^It must have been a pretty heavy importation if it raised the average to 
£11 12.-! 6d 

Mr Green — There may be only a small amount of each particular quahty in a parti- 
cular lortmght There was also a smgle importation of black sheets from Great Bntam 
which, were of special quality 

President — It is the case, is it not, that the quantity of black sheets imported from 
Great Bntam is small, and the great bulk of the importe are Contmental f 
Mr Green — ^Yes 

President — ^Is the higher value of Continental bars m September and October due to 
the different way m which the figures were amved at ? 

Mr Green — ^Yes 

President — In the August statement yon have taken the exchange at l/5f| which was 
not the average for the month, or even for a fortnight 

Mr Green — ^There was a marked drop m the exchange about this time When I 
started my enquiries I prepared the August statement, and exchange was very firm 
President — ^The important figures for us m these statements are the figures in the 
first two columns The latter columns contam an attempt on your part to get a weighted 
average of British and Continental imports, but that hardly serve our purpose, because 
we have to consider the market m which the Tata company sell their steel Speak- 
ing broadly, as compared mth this tune last year, there has been as substantial fall m 
the pnce of Contmental steel as measured m sterling, and there has been very httle change 
in the pnce of Bntish steel That naturally suggests the question whether, m so far as 
the fall m the mtemal pnce is due to the lower sterling pnce of imported steel, 
the proper remedy is not to tax the Contmental steel and leave the British steel 
alone, except m so far as it is affected by the rupee exchange I understand that the 
Government of India m all theu commercial treaties have reserved to themselves hberty 
to give preferential t-eatment to Empire products I do not want to trouble yon with the 
political aspect of the question, but merely as regards the practical aspect Supposmg 
that plan was ultimately found feasible by the Government of India and the Legislature, 
and supposmg the tariff legislation provided that higher duties should be imposed on 
steel commg from outside the Empue and lower duties on steel oommg from the Umted 
Kingdom, do you think that would mean considerable administrative difiBculties 1 

Mr Green — Pretty considerable We shall presumably (as I thmk every other country 
that has fixed rates of duty accordmg to place of ongin has done) have to have some 
sort of certificate of ongm We had experience of that dnrmg the war I was m the 
Bombay Customs for three years during the war, and the certificate of ongin system 
entailed considerable detention of goods and taking of bonds when certificates were not 
forthcommg It entailed m one or two cases smts on bonds which vere not honoured 
and also it was found that the certificates themselves were very often of questionable 
value, the onij machinery for giving them bemg the Consuls m different towns and it 
appeared to be impossible for the Consuls to do anythmg more than accept and certify 
assertion made by the firms that were purchosmg or malung the goods There 
were also cases of certificates being forged 

Presidint — So that, if a change of that kind were contemplated, the arrangements 
necessary uouldhavo to he thought out beforehand, if the change were introduced 
suddenly and in a hurry it would embarrass the Customs administration a good deal 7 
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Pr<'\’f 1 — I ‘'i it l lu m til A , ■ 1 1’ 1 j ii’ Vi liA* n • ml \ a'ik r tiiUl Inn nttArlml 

to A K*t‘ I I'l ,11* II in I lit ',n ' 

firr' — 1 liAt n nl '■ I i -i- i i - t > n-' i \ Hi 


/Vt >1 fill-; --If I i> rrh m o 1 ' ihl In’ jil I I ! 1 II I ' tt 'll tl 1 I i ivfii tii I iinijM , tlir •ilri'l 
riit<' Ini to *fil 111 Itnln cill 1 r • >1 1| *1 > ft* Ml rifh 1 i'ii‘’i,:iiiiii tit ni'iiliilmM to ho unit to 
Ja* ‘hixlp ir < - < ' All*' iaI i' t tn It I unuMliUi to Ito < rnhii In d in Hnmhn 

’fr iirdii - Inn t’ 1 11 it 111 xuiuM !► ditlintllii- 


i'ri-M hr' — 1)0 \o i tlniit it vouM mi ill lii 1 1\ in i !« Ann,' ^.imhIs t 

Mr tlrrrr — To (Maa clrArini-o jn ndin. iiitHMotihl 1 « n Ininlnliiji to iiiijKirlorA 
nml to tho Port Tni'*. tilni-' do !a iiotihl In lliitiforo iio Nliniild lm\o to 

nnl 1' ntrsn^i rm iit*- to 5 a a tin' r,iM«U on |iro\inniiml a" i ••inrntn jm ndnn: jirrMlui tion of 
till riAiui-iti rcrtiln iti ortiit n ]» rt liiMduitAlK lint Moidii i iim]ilii aIo our npprntniiift 
rnd Arcount' jiro-i ai-a in tin t. u tom Hoit'i Itiit inn tlim Mill not nnioM nil tho 
impotti'r n tml'ATrA'n nmtA, Ik-i a« o until tin dnt\ It ah In 1 11 litiAlh tixitl hr Mill not bo 
rblo to jmcr thi m for rih flo could not h a\i llir goods m tho ih>rl s huniisc tho Port 
Trust drinurrAp ilnr^is Mould inonnt up Arr\ hiwili T In ri foro tho gooils Mill 
liAAc to lio storisl ill H]im ia 1 boiidul Mnnlioiisii or in “jh cinl goduM ns iiiuiir Customs 
fiupir\is\iiu Thnt would Ir id to n pri.it nuiouut ol di(licult\ 

I'ri-’iihnI — Nnj Mstmii I ciithrr. m hich rnpiin s (Inliurnto lc“ls to bo iimdo before 
gornls CAii lx cloArcAl, is rijit to h a >1 to roiigrstuui nnd difliriiltics of that kind 
Mr hrini — \ crj distineth 

I’rrjiJ'ut The thinl luipui stioii wliiih ban been made is that a higher dutj sliould bo 

ItMod on all ntiel of mIhoIi the real \nhio was bdou a cerlain limit 

Mr Orern — Would \on have difltmit vnlnrs lived for diflrrcnt categories of steel 7 
PrMiihnt — Yes T nUe common bars for instance There is atpriscnt a gap of fT 
belMecn the price of Hritish nnd Continental bars, a figiiro substnntiallj below tho one 
and nl>o\c the othir would hnvolobo taken iSupposo the limit was lived at Rs IlOa 
ton, which is substantiallj above tho c 1 f price of Uontmcntnl steel at tho present 
Btcrhng rate of cvehnnge There again 1 would like to get jour opinion whether there 
aro practical diffioulties m worlong a sjstem of that kind 

Mr Orern — ^Tho Customs would have to value very carefully overj'- mdmdual consign 
nicnt 

Presuient — ^Do jou think it would bo nccoasarj to take that precaution m order to 
prevent over declaration 1 

Mr Green — I think It would ccrtnmlv bo necossnrv There vi ill bo absolute imiucdiato 
benefit to tho importer, if, by collusion with tho shippers, a lugher invoico valno is declared 
than 18 rcallv being paid Even if we check invoices bj calling for tho bank drafts, it is 
qmto iKissiblc that a greater sum would be remitted and rebates or credits given afterwards 
W'o have difficulties of that kind already AVo hnv 0 observed hero m Bombay, and I gather 


also in Calcutta, that one of the results of the vanous higher duties is that invoices are 
distinctly less rehahle than they were formerly 
President — ^Are you thinking of steel ? 


Mr Oreen . — No Invoice value is not particularly important at present because we 
are assessing steel mainly at specific rates or on tariff valuations 
President — ^It is important to Jmow that Have you noticed that invoices are less 
reliable than they used to be ? 

Mr Oreen — T^m the value pomt of view, mvoioes are not as rehahle as they might be 


President — do not mean the declared value What I am speakmg of is the mvoices 
in sterling 

Mr Oi^n — They are aU m sterkng 

President — ^In cases where the mvoice value may be of importance as affectmg the 
duty levied, yon have noticed that, smce the duties became higher, the mvoices are not 
qmte satisfactory ? 


Mr Oreen — That is so 


President — ^That of course pomts to the conclusion that, if we mtroduced a system of 
this kmd, by whicl^a higher duty was levied on steel helow a certam value, there would 
be a strong temptation to over-declare value 

Mr Oresn — Yes 

Mr Oinwala — This might be checked, I think, to some extent by the bazaar pnce 
at which steel is sold, if a man imports at £10 and sells at £6 

Mr Oreen . — He would say to ns that it was a special quahty or it was imported under 
a contract entered mto sometime ago 

Mr Ointcala — A fraud of that kind cannot be earned on in that way for any length 
of time 

Jlfr Oreen . — The local pnce would agam be afiected by the protective duties and the 
amounts of Indian steel in the market 


President — You say that this plan would mvolve rather strmgent precanfions m tha 
way of constantly takmg steps to venfy the value shown m the mvoice 

Mr Oreen . — ^Yes And it would be partioularly hard to do it In the case of under- 
declaration we can check goods by their value m the market and we have a method of 
deahng with such cases If we suspect under declaration, we can take over the goods 
and see if we can realise a profit to Government But here it is the other way round, and 
it would obviously not be a busmess proposition. 

President — ^If you took over at £8 the steel suspected of being over declared, and sold it 
at £6 certainly it would not be a paying transaction. There is another pomt more or less 
linked up with this We have been looking at the value m the Trade returns, and the 
values given there do not really correspond at all just now with what we know of the 
value of the steel conimg m. I take it that, when the duties are specific, the Customs 
officers do not trouble much about the declared values, smce they do not afieot practically 
any mterest for which they are responsible. 

Mr Oreen — ^It is distmctly the tendency 

President — If the values given m the Ikade Returns of Contmental bars for the years 
1923 and 1924 are compared, the difference is qmte smalL But we know that m 1923 as 
of the occupation of Ruhr the pnce of Contmental steel rose substantially, we also know 
the result that m 1924 it has fallen low We might expect to find therefore, a big 
difference. In this case there is no particular reason for suspecting that the importers 
are deliberately over declaring A possible explanation is that the importers are still 
convertmg c i f pnees at 1» id That would obviously obhterate the nse m exchange 
Do you think that is a possibihty ? 

Mr Oreen — I ean eonfirm that is a fact m -some cases Some importers have not 
thought of changmg their rupee declarations even when the exchange is one penny up 

President — ^The conclusion apparently is that we had better not pay much attention to 
the values m the Trade Returns, and that it won’t do to take these values as givmg 
with any sort of accuracy ot the actual values 

Afr Oreen — ^The real values for Customs purposes, if there is an ascertainable market 
val e, IS that market value, and not the c i t cost Tariff valuations also represent 
market values Consequently the actual figure shown m our Trade Returns are often 
considerably higher than the o i f pnce as they represent c i f price plus at least the 
first importer’s profit 


JVf'nfo.f Thftv' I*- JM*-! rnp iv ••mnll rlntirtUnl jh>!ii 1 t' 111 \ihi Irll tu for llin 

montli'i of iTufv A\iir"'V nr)*' .''-jilr niWr tli" jirujKiriion of ttii’ iiniwirltsl 

non-protix tod iiirs vtilrli cum from llio \ nito^l Kni(,tlom ' 

.Ifr (Tfrni — 1 cvn pi\o \o« lifiirr"* fortlio thnoo inonlhii 'llio uitnln nrr til tonn (ri'in llto 
Umfod Kinpdoni. “0 Iona from tlio IVutiiioiil T liti o iniinthi ii not n. Intip jhtjoiI to f ci on 

I’rfMiI'Tf — llu' innKirti ot Bnti«h Inn In \iipii«.t w-ik H*'" toin mill nn nvi riipo \nliio 
nf Fomctlimp like U° TiO nlnno llio t'ontnn iitnl \nhii In t lio '‘-iino numt li Ilio nn|tc>r1 1 
ot non protoctcil Inr-i ncro S^S tom mtli n Minilnr liLli \nUii> H ktoU*. ni if Iko pri it 
knlk ot tho non protcotod Inn enmo from tlio I nitoil Kincdiiin n** tin non proloolnl Inn 
nro of kighi r voliio nnd qnnlitv, nnd no I non tluit tlio llrilnh innnnfiKtiin r i,jirom!i>-( < in 
that clncF ot inntcnnl If in tlio month of Aiipint F-n liOO ton*! iJitiio from tho V'lnlivl 
Kingdom il onh lca^^'^ S'^O of protocto<l Inn nlilrh oiinio from tho bintnl Kingik'tn 
Cnn }ou gn-o ns tho imports of protoolod liars from th< I mini Kingdom ' 

Jlfr Grern — 1 slinll get thorn for \oii Iioforc tho Itoinl Ioim s Ilonihn * 


Mr Gintmlh — You lm\c got n oop\ of onr Itojiorl Will sou look nf jnmgmph Id 
nhcro ne nrro dcilmg nitli off FLttiiig dntiOM ’ 'Ikon' \\< m\ ‘ Atmngi rntntn Mould Im 
noccssnrj nt the Customs IIoiho in tho pnnripil jH>rls to rooonl from tin nnoicrs the 
nclunl pnccs nt which protoi toil gowk mi ri, liring imjiortnl nnd if thn ui n> dnno it fIioiiIiI 
1)0 possible to complete the nctr'-s,'ir\ uu|nincs promptU ’ 1 nf flmt \oii lm\e licen 
doing fins jourcclf in September nnd Octol>er, hut hn\o nn\ pinernl ortlem ipsiied 1 
Mr Green — 1 received no onion nt nil I rlnrted tins in August 
J/r Ginirolo — Do Nmu think llmt onlern nre required ? 

Mr Greet)— I fhink Ihej nre We could do it fnirh nsiK. hut 1 might Mnntn litllo 
c\tm Ftnff 1 should like to I iiom for Mhnt spitiei of iilid a on uunt to hnve (igiircs 

Jfr Gttttcalft — It would lie for the 'Inriff Hoard to indlinte Mhnt sort of figures it 
aninted Bould joii ntH.cs«nnU requm orden from the Go\imiiuiit of liidm J 


Mr Green — IfitMcruonU just for n foM cntigorlii nnd nonuthing like tho ntnto- 
ment alrendj put in I could prohnblj do it nt might nunj * 

Jfr Giniralo — It is nccessnr\ thnt tho iufornintion nhoiild bo nn nccumto nn possible 
if it hns to be neted on Would it IhroM too much Mork on the CiisIoiiib nnthoritics 
if thoj hnd to pcrutinisc invoices T As jou nnj there innj bon tcndeno> to over dcclnro 
nnd you mnj hnvo to look into tboin more cnnfulh It is rtnllj nn inaostigntion 
into cverj enso of iinportnlion 

3Ir Green — ^Tlmt conlcmplntcs n njstcm inoro or less hko the third proposal made 

Prc 3 tdenl You won't hold up tho goods You linao only to keep the doounionts n 

little longer mcrelj for sonio information 

Jfr Giiiicala —Supposing there Mns no question of dispute between you nnd tho 
importer nnd you merely wanted information for our use, does tho Inw give you suffioiont 
power for thnt purpose 1 


Mr Green —It docs 

President — Even after tnkmg delivery 7 

Mr Green —No, not after tho goods have been oloarcd, but nn amendment of the Act 
has been proposed . , , , 

teo m'tEreo mmtlB thn?o.fo you lUluk you buuo uol got uulhoiout lego! jowm to 

obtain information. , , . i 

Hr Green -They can avoid letting ns have the information by ™g we ^ very 
so^ , MO have sent our mvoioe to snob and snob a place Normally we can get them 
31t Gxnwala — ^No doubt firms would be more or less hostile m the matter of 
commumcatmg information Tho question ansos only when the pnoes are falling So 
you think that some legislation may bo necessary for that purpose t 

Mr Green should have thought that, m the majority of oases, we could get the 

information required aa the goods passed through the Customs House In the case of 
steel it takes some time to clear the goods, and possibly with a few more special clerks 
and appraisers I could abstract the information when the goods were passmg through 
But if there was a question of fraud m the mvoice, we might have to hold the goods while 
makmg the mquiry 
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Mr Oinirnla — It may fcc Dsces-^ry in the beginning to male an example of the man 
Trho I? trying to practice thefe fraud; 

3Ir Green — It 13 posable Invoices arc tneby vorL It might he very difScuIt, if they 
put in an invoice higher than the selling rate in Bombay, for me to demonstrate that 
they covered goods identical irrth those in the marlet 

ZIr Gtnirala — This is intimately ronnected ivith the drop in the pnee due to the 
exchange. If the exchange beeps on nsmg — ve do not ImoT ivhat it may do, it h a very 

tncfcy thing — ^it may he necessary to provide against this nse in the exchange by say, 

for instance, providing that for every half penny so much more shall be levied by the 
Customs House Would there be any difficnlty in adopting this course ' 

ZIr Green — In other r^ords you mean that vould be a land of «lidmg scale f 

ZIr Gtrirala — Xo shdmg scale at alb Sopponng the duty is Rs X, lehen the exchange 
IS la 6d , if it goes up to la 7d there is an additional duty represenfmg the difference. 
Would that mvolve much trouhle 

ZIr Green — I think at vould involve very considerable trouble I thinl- tins vill 
mean legislation , obviously ve cannot do it by virtue of a general notiScation. 

Zlr Ginvola — Xkiier these special po~er3 the Government of India have got the 
pover to impose it. 

Preexdenl — In that case the Government of India vonld issue a notification altering 
the duty. 

ZIr. GivvKtla — ^It will be a matter of procednre onlv 

Preiiderl — I think the pomt is this It might be jnst a difference m procedure eccorf 
ing to vhich the*e might be either no difccailty m the Cnstoms House or a great dim- 
culty The po nt is this There must be some official to decide for all the porta m India 
that the exchange has gone above the limit 

Zlr.Gtr’jcaXa — ^Don't you get daily advices from the Imperial Banl' about the 
exchange * 

ZIr. Greer — Yes 

ZIr Gxrijnla — Then vhat 13 the difficulty r 

Ifr. Green — ^Putting it into effect The rate of duty appheaVe to any particular 
article depends upon the date on vhieh the document is cleared, and the imp^«r 
thoaght that the exchange vas ID-s:ly to fall vould vait The only pomt of tune vhmii 
IS fix^ fo- our purposes is the date on vhich he pats m ius application to clear the goods 
He can present his bill of entry, and not proceed to clear If the goods are not tlea ed 
vhLm four month.- they can be sold for realizing the duty, and the Port Trusts usually 
impose a limit of tvo mon+hs. 

Tfr. Ginn-c!^ — That vould app^y at any time in any case Suppose dtfrmg the period 
it IS lying vith you the duty is gomg dovn t 

ZIr Green — If it is gomg to be a matter which depends on exchange vhich may vary 
from day to day, ve may have them m a state of perpetual hustle or delay to cl^r the 
goods. 

ZIr. Girxrala. — ^That vould not be a difficult pomt 

ZIr Greer — I take it you do not wish me to go into technical discussions. There has 
been long cLs''u:von on that pomt, and it has been generally agreed that any change 
in tne ~eseut vou^d require legislation and that the present system is best 

stated to all concerned. 

Jfr. Gxrmla — ^But it would not suit a case like this 

j/r. Green. — For your own purposes then you are going to affeedthe whole trade of 
India t 

ZIr. Gxrvalc - — ^At present really speafcmg tbe^e is no pomt of time at vhich duty is 
payab’e ’ 

Zfr Grejr It is p-acticaDy withm tvo months from vhen the importer first 

pu*^ m EOS d-xamenis fo- <■ Taring 

ZIr Girc-rda — It is “e-y important from our pomt o^ mev you say, it may delay 

J/r Or^fT in the Uke p’acc he rcar T*ait for tT70 

c- three mc-lL» Cd coume he — ill have to meet the demurrage charges. 

PreiA^ri If tie of Calcutta, and the Collector at Bombay took 

o , th' -I m rhl U a o t tar-ff i' rerpec t of different ports. 
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Jifr Grccv — It might indoocl It must either bo nutonintio, or Iho result of notifi- 
cation tliat ulicn the exohongo reaches n certain figure uo shall ohargo extra duty 

2{r Gimmla — As the President was pointing out tlioro might not bo simultaneous 
action in all the ports 

jlfr Grrcn — ^Pneh port inll have to nalt until the importer instniots to oloar tho 
goods and ave nia j have goods assessed at tn o dilTercnt rates in the same Customs House * 

Afr Gimcnla — ^Not at the principal ports I suppose joii got tho advico ns to daily 
exchange t 

Afr Green — ^Yes 

President — Who do -sou got it from? 

Mr Green — The Tnipcnal Banh The Ciirrencj department also gets us quotations 
from Goicmmeiit brokers 

President — SomeboeU should be formnllj authorised to sn\ what tho duty should be 

Afr Green — Certainh Exchaiigo might nio\o vorj rnpidh Wo had a fall of a farthing 
not ver\ long ago 

Afr Gintixifn — I Mas asking jovi for figures of imports into Bombaj' I mean made up 
to date, of these kinds of steel 

Afr Green — I am afraid 1 ha\c no delnilcel figures mth me non I shall send them to 
jou later on Tlie statistics mainh follow the trade roliim classification I cannot say 
exact Ij uhich hut uo take the figures ineluding certain protected and non protected steel • 

Mr Ginimfo — In the montliU trade returns imports are not distributed according to 
ports What 1 want is the figure that would lie ultimatclj given iii tho annual returns 

President — Let mo put it this wat You haso got these figures in tho monthly Trade 
Beturns for the wliolc of India Mr Ginwala wants corresponding figures for tho port of 
Bombaj in the corresponding months 

Mr Green — ^Thal is quite casa to giaci 

Afr Gimcvla — ^Wo liavo not scon anj trade return from Bombay or Calcutta 

Afr Green — The Bombaj and Karachi Customs House do not publish d uly or monthly 
returns hecauso returns arc published bv the Clinmbers of Commerce In the other 
ports Government published them We publish our annual volume, giving complete 
statistics, but of course jou cannot wait till then I 

Afr Giiiirnfo — I am afraid wo can’t We were talking of tins difnculty about 
determining the countrj o' origin Itakeit jon have follow edw bat has been taking place 
in Auslmba The Australian Goa cmmciit lias been giving preference to tho United King 

dom, and they were complaining that goods mainly manufactured wore being imported 

from tho continent and re shipped ns of British origin That is a tbmg which you 
rannot detect at nil 

Mr Green — ^Thcro again w c can only roly on the ccrtificotc 

Mr Qnurala —Tho poreentago of British labour, etc , was fixed at 26 per cent • They 
have now miscd it to ns much ns 75 per oont I believe A provision suoh ns this in 
itself would bo very objcotioiiablo and very diffloult to carry out in practice so far os we 
are concerned t 

President If some finished steel wore sent from Belgium to England and then 

manufactured in England, that question might ariso 

Mr Green It did arise in course of tho war and oortifiontcs of origin showed how much 

of tho value was to lie attributed to different countnos How the certifioatos were ohtamed 
I cannot say 

Mr Oimcxila — I see the Customs Botunis divido tho steel into proteoted and other steel 
In tho ‘protected’ do you include rails 7 

Mr Green — I fear I cannot say off hand Prcsunmbly wo distinguish between heavy 
rails subject to tho specific duty of Rs 14 and light rads subject to the duty of Rs 40 
Mr Oimvala — Rs 14 a ton is equivalent to tho former 10 per cent and as your 
returns can bo read tho rails do not seem to come under tho protected mateiial, I 
want to bo quite sure whether that is so or not 

* Tho witness says tho report of this passage is imperfect but cannot recall exactly 
what he said 
f Not printed 
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President —The Trade Eeturns seem to show that for July and August the great hulk 
of rails were given as ‘ protected’ 

Mr Green — •! can verify that from the Customs House 

Jlfr Qinwala — You know that the Budget is presented on the Ist March and there is 
provisional collection of duties Is there any normal departure in the habits of the 
people during the mtervenmg period ? 

Mr Green — Yes There is apt to be It depends on what speculation there is about 
changes m duty For example when it was thought that the tax on motor cars was to 
he lowered, importers put thei new oars mto bonded warehouses in the hope of clearmg 
them as soon as the duty was lowered Nearly all then importations for two months 
were put mto bond However the duty remained unchanged at 30 per cent and 
when they found that hopes were behed, they cleared the cars and put them m their 
own warehouses Any change contemplated would obviously have that effect, that is, if 
importers thought that the duty would soon come down they would bond new importa- 
tions The duty takes effect from the time when they clear from bonded warehouses 
If they thought that there was gomg to be an mcrease m duty they would import and 
clear as quickly as possible 

Mr Gmwala — Can anybody keep in bond anything that he imports ? 

Green — there is room m the bonded warehouses, 

Qinwala — ^For an mdefimte period t 
Green — ^The maximum period la three years 
Qinwala — ^It is long enough for him to speculate 
Green — Yes 

Qinxcala — ^There is a refund permissible if the Ivegislature does not pass the 
Does that mvolvo very much trouble ? 

Mr Green — ^A very considerable amount of trouble 

Mr Qinwala , — You would he glad if there were no refunds T 

Mr Green — Yes But it might be rather hard on merchants 

Mr Ginioala — On one occasion that was done If you made a refund, that refund 
would go mto the pocket of the tradesman rather than mto the pocket of the consumer 
The same thmg may apply to steel People may call it immoral, but I do not thmk 
there is any iminorabty m that If the wrong men are benefitmg why should they be 


Mr 

Mr 

Mr 

Mr 

Mr 


Mr 

duties 


allowed to benefit t 

Mr Green —Taxes can be collected provisionally for a maximum period of one monii 
-I notice that the Trade Eeturns show 2,782 tons of ‘ bounty fed ’ rails n 


President ■ 

entermg India m the month of August No doubt these are hea^ rads butTt" seemS » 
very q^ueer olassifioation 

Mr Gr^n —The figures are only for foreign trade Whatever is shown as imported 
must be foreign steel 

Mr Gtnwala — ^Who is responsible for this entry ‘ bounty fed ’ rails 7 

Mr Green —I thmk the Department of statistics at Calcutta made that entry 

r f," 7“r.ir “ ' ■« j-j? .pp..r w 


the first time m August 
Mr Kale — You agrei 
higher duty with the rise m the rat© 




higher duty with the rise m the rat© of ©xchanim i, YY ^ ' 

feed datef ^be^lueS^ tom a 
Mr Green — That is a better system j 

Mr Kale — Both from the pubho and vour Tm.ni nf xi. ^ ,.i 

kmow from which date this collection is gomg to^o made ? Of pubbo ought to 

wore to bo allowed, there u ould be difhoultaes Tho ^ ^ long tifflt 

would not be attained and there u ould be room for Hiwr. l of the moreased collection 
authority should not.fv to all conlrned Zt On the whole, the Central 

duty wdl bo collected m aU portsTt the P-^rtioular date the increased 

Mr Green -I take it that the Government of Indm thomselves can notify 

empower Collectors of Customs to collect 

Mr Orca, -Can thc\ delegate tbcir poucr to notify under the Act ( 
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Jfr Ginim?a — It wiU onlj-^ bo a question of nn order to CoUcotors of Customs It is 
not ft question of dclcgnlion. 

Jlfr Green — They might by notification in tho Gazette of Indio inoronso tho duty 

Prcftdenl — Tbo notification of tho Govemmont of India might deolaro that tho duty 
would bo increased, ns soon ns tho rnto of oxobango was notified. It would have to epocify 
clearly what conditions ncro to bo satisfied before tho duty was levied 

Hr Kale , — So there will bo a general notification allowing Cnstoms anthonties to collect 
import duties. Do you think that there will bo any trouble if tho changes in tho rate 
, of duties arc very frequent ? 

Ifr Green — Tlicrc will bo a good deal of trouble to Cnstoms officers and also unporters 
and merchants I fancy this enquiry has already affcoted tho market in Bombay From 
tho Customs point of view wo have to take special precautions whenever there is likely to 
bo ft change of duty Tho date on which tho Bill of Entry is presented is of first 
importance For several days before and after an expeoted change of dnty tho routmo 
work of noting tho documents and of fixing tho date (tho date of presentation will 
, determine tho rate of duty) has to bo done by one of my Assistant Collectors m his own 
room If tho duty is constantly oWanged it will mean that t^ioro will bo spocinl and 
continuous prop,sration and supervision of noting of entry and so on. I do not say it is 
gomg to bo ft very heavy work, but this work will have to bo m operation oontmuously. 
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witness No 20. 


Messrs. GREAVES COTTON AND COMPANY, LTD., BOMBAY. 

lirp'-cjtmtafwn I’aird If c 2^nd October 1924 

With refcrrnce to the applicjitioiv of the Tatft Iron nml Steel Co , Ltd to peisnnde tho 
_Govcmmcnt of Indin to excreise their powers under Section II of the Steel Industry- 
■^'^(Prc'tcction) AcU we Wg Icivc to submit tho following — 

(1) The steel mdustre being a Iwsia mda'-trj an\ mcrcasem the price has far reachmg 
effects Under the circumstances why not distribute the revenue directly obtained 
by the present protectne duties to all steel producers m this country This to be 
given m the form of bounties accordmg to the production 

(2) The power to revise the duties without reasonable notice is unfair to all parties 
hnndlmg steel At prc'cnt the works m India cannot produce anywhere near sufficient 
steel to meet tho demand and therefore it is absolutely necessary to rely upon im- 
ports Under tho cinJumstances all merchants and many consumers have to cover 
their requirements ahead It will bo teadilv observed that a sudden ihcreaso m the 
tanff will very often mtan fcnous loss to tho importer and we therefore consider 
that sufficient notice be given before any additional protective dutv actually comes 
into force, we should consider siv months a fair period 
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witness No 21. 

BENGAL CHAMBER OF COHJIEROE, CALODTTA. 

WnlTTEV 

J!cprc(nliitton datrd the 2'nd October 192i. 

1 nn directed b\ the Committee of the Bcngul Chftmbor of Commorco to refer to flio 
TifiiT Iknnl I prc's communiquiS dated 14th October 1021 on tbo obovcmontionod 
« ibjcc? 

2 It i< understood from tins communiqtiu that tbo Tata Iron L Steel Co , Ld , hn\o 
made to the Go\ernmint of Indm an apjilii.fttion that, in everciso of the power oonferrod 
liv the Steel Indiistrj (rretection) Act of 1024. the Go'ernor General in Council should 
mivs'-e additional or olT 'cttinr dutiii on certain kinds of stcti The grounds upon which 
ffit'. application I" b^<cd are — (o) that there has occurred Pinco the Act was passed a 
mb tintnl rvdiictionin thee i f ster'iiig price of continental steel , and {b) that oon- 
ciirrentlj nitli thi'- decline the cxclmiit'c \nluc of the nipto has matormllj adianced. 

T The Mens of the Ihnual Chamber of Commerce on tbo protective duties imposed 
bj the Steel Indii'itta (Protection) Act were stated m m\ loiter No 1428 dated 23rd Jfay 
1924 to the Department of Commerce of the Government of Indm Tlio Comiiuttco made 
it clear tint tin, Cham Iter, while snpjiorting tho claim of the Tata Iron A Steel Co , Ld , for 
ri.'-'Jrtnnee from the State, was stroncK opposed to tho scheme of protective duties winch 
(he Tariff Bonrtl bad fonnulnted lliov jiointed out that this elabornto and complicated 
Fclirme bad l»ecn framed for tho sole jiurjio'e of aiding one manufacturing companj only 
for the short period of three jears Thej rciiontcd and emphasised their objcofions to 
taxation designed to increase the cost of raw material , and thev showed that tho Tata 
Iron A Steel Companv could lie cfleotivciy helped bj a State subsidy or bounty And, 
furthermore, thev jKiinted out that tlie bounty might bo equivalent to tho didoronoo 
between the landed cost of tbo foreign orticlo and tho Tata Companj ’s cost of produo- 
tton, and tlmt it might bo arranged on a sliding scale 
4 Tlie dangers and diflicullies attendant uiwn a scliomo of protection such ns that 
designCcI liv t' e Board must now bo evident to cvcrjbodj* It must also bo equally 
evident that these dangers and difhoultios would bo avoided under asohomo of bounties, 
and it follows that such a sohemo ought to be adopted nt the earliest possible opportunity 
Tlie duties imposed bv tlie Steel Protection Act should bo reduced to the sonlo which was 
m force before the enactment of that measure and for them there sliould bo substituted 
a sjatom w ticrebv tlic Tnta Iron A Steel Compnnj would bo aided by n State subsidy Tho 
steel manufactunng industry is ndmitlcdlv a notional indiislrv', and if it is to bo assisted by 
the State then the general taxpayer should bo called upon to Ixiar the burden Not onlj 
would this bo equitable, but it would have the additional ndvnntogo of making un- 
necessary a system of protection under which revision of the import duties may have 
to bo imdortakcn at intervals of a few months 

C Tho protective duties came into operation in tho middle of Juno last, and j our press 
commumqu6 is dated 14th October Tho sohemo has been thoroforo workiiig for a period 
of precisely four months, and bj tho end of that time tho Board have been requested by 
tho Government of Indm to consider tho question of rov wing it This foot alone must lio 
sufficient to shako public confidence in the scheme, ond to suggest that it must be on on 
altogether wrong basis It surely cannot bo tho intention of tho Government that the 
import duties on steel are to follow tho fluctuations in the rupee oxohance For snoh a 
policy would bo obviously disastrous to tho steel trade, and the ongmoenne mdustry, in- 
asmuch as it w ould introduce into them a spirit of gamblmg w hioli w ould be bound to have 
most sonouB consequences and would retard tho industnal development of India 

0 The Committee of the Chamber would tboroforc emphasise the extreme danger of 
rovismg tho duties now, and of introduomg tho pnnoiplo of revising them nt short intervals 
For such a method of proteotmg tbo steel industry would m their opimon be injurious to 
tho trade of tho countn’, and would lead to a fooling of instability and inseounty If a 
^ood COSO has been made out by tho Tata Companj' for immediate additional protection, 
then such ought unquestionably to be afforded oy moans of a subsidy, or bounty, and not 
by changes m the duties Tho public revenues have been, it may bo presumed, largely 
augmented by the higher duties on steel which have been m force smoe June If so, and 
if it can bo shown to tho satiafootion of tho Tariff Board that immediate assistance is re- 
quired by tho Tata Iron A Steel Company, then tho Committee suggest that snoh assistance 
in the shape of a bounty should be drawn from this source But at tKe some time the 
Committee mamtam that the higher duties ought to he abolished os soon ns posdble and 
a system of slidmg scale bounties substituted therefor 
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witness No. 22 


THE BARODA BOLT MANUFACTURING COMPANY. 

. Written 

Bepresentttlton, dated 21si October 1924 

We have come to know that the Government haa handed over the matter of plaomg new 
---duties on iron aocordmg to the application of Messrs Tata Sons & Co , and we beg to 
protest against the new duties, and draw the Board’s attention to the following diffi- 
onlties which we are sufiermg smoe the last new specific duties were placed on iron bars 

We are manufacturmg bolts, nute, fishbolts, dogbolts, dogspdcea, nvets, etc , from the 
iron bars, on which Government has recently placed new specific duties, while on the 
other hand no duties are placed on the bolts, nuts, nvets, etc , which we make from the 
bars, and such bolts are imported at a very cheaper rate from Germany, Austria and 
other countnes than England 

The duties on bars with wastage moreases the cost of bolts, nuts, nvets, etc , to about 
40-0 more, and for the last three months we are working in a loss However if the 
Board tbmks it proper to place new duties on bare, we strongly urge to put a propor- 
tionate duty on bolts, nuts, nvets, etc , which comes to about 40-0 Otherwise we are 
afraid that we shall have to close our factory and suSer a very great loss Further we 
beg to draw the Board’s attention that this is a quite new mdustry, and is very useful 
and helpful to Railways^ Mills, (Jinnmg Faotones and other mechanical oonoems 

Upon this some months back we were thmkmg to add our plant, but from the last three 
months erpenence has proved us that it is not paymg but losing to make such articles 
from the bare, and we think this is the case to all such faitones m India and so we hope 
the Board will not forget to protect such an useful growmg mdustry in India. 

Wo are sure that on gettmg protection more faotones of such type wiU come out shortly 
•m Indies. 

The undersigned is also prepared to send a representative or come personally if the 
Board thinks it proper to get any more information Hopmg to be excused for the 
trouble. 
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Nor ’TOuld the theory of utilization of Waste Wire go very far to explain Euohaivide 
difference as Bs 30 to Rs 70 per ton. 

As a matter of principle, Germany does not sell Wire Nails lower than Nail Wire, as 
inll appear from 3 ongmal pnce* lists compnsmg Enclosure VI But she has been com- 
pelled to do so at a decidedly unremunemtive pnce under the exigencies of unprecedented 
financial em harassment at a time of equally unprecedented slump m all the world markets 

Wire bemg a semi-finished product, which readily lends itself to be converted mto a 
finished commodity far more m demand than itself, has been able to escape from a similar 
calamity Eurthermore, tho demand for wire, so for as India is concerned, though consi- ^ 4 
derably less m bulk, is far more steadier thandhat for Wire Nail, m so far os the entire 
quantity of Wire imported is consumed by Government, public bodies, the Roilwaj^ and 
the prmoipal mdustries (class D) whose demand, for the most part, has to be met almost 
at any cost The major portion of Wire Nails, on the other hand, goes mto general con- 
sumption (class B) and the demand for them to a great extent varies m consonance with 
the pnees prevailing It is thus that Wire Nails are morehoble to be undersold than Wire 

It was with a view to counteract this disparity of pnce between Wire and Wire Nads, 
that I prayed for a higher protection for the latter at the begmnmg and I pray agam that 
this question may kmdly be weighed well before your Board submits their recommenda- 
tions for any additional duty 

The additional cost of conversion of Wire into Wire Nails, for the determination of the 
protective duty on Wire Nails as compared with that on Wi re, was not available to your 
Board then, so I beg leave to submit same m Enolosnre ViL 

Finally, no question of comjiensatory off-settmg duty for Wire m consequence of any 
recommendations your Board may have to make m respect of common Bars and Hods, 
moludmg Wire Rods, can arise m new of the contract for supply of Wire Rods*between the 
Tata Iron and Steel Co and the Indian Steel Wire Products Co for reasons stated 
in paragraph 25 of your Board’s Memorandum on the manufacture of Wire and Wire 
Nails 

On the contrary, m consideration of the fact that no compensatory duty has been 
levied on Wire Nails, I am entitled to a similar concession, apart from any off settuur duty, 
from the Indian Steel Ti ire Prodnots Co , and 1 also pray that vonr Board will be pleased 
to recommend such a concession for nhich I shall feel ever thankful. 



* Not printed 


♦ enolosube l 



